FBIS-CHI-95-05 1 
Thursda 
16 March 1995 


Daily Report— 


China 


This report may contain copyrighted material. Copying and disser‘nation 
is prohibited without permission of the copyright owners. 


Daily Report 
China 


FBIS-CHI-95-051 CONTENTS 16 March 1995 


An * indicates material not disseminated in electronic form. 


INTERNATIONAL AFFAIRS 
General 
Foreign Ministry Holds Weekly News Conference ...............ccccccccccesssreceeseccessceceeeeeceseeseceseeceseeeeeeeeeeees 1 
Reaffirms Dissident’s ‘Criminal’ Status [AFP]  .............ccccccsssscsssssescesssssscesceeseceseesseaseesesneeeeesens ] 
Comments on Kantor’s Visit, GATT [XINHUA] .00......cccscsccsssssssscesscssceensesssessncessesseesseceseaceesees 1 
Announces Visit by Spanish King /XINHUA] ...........:cccccccccssssessseeesssesecseseeeesseceseneceseseeseeeeeeeeees l 
Rwandan Vice President To Visit /XINHUA] .............ccccsccsssssssceesssesscesesseeeseeeseesecseeeseseeeeeees 1 
Previews Thai Minister’s Visit [XINHUA]  .............c:cccccccsssssssessseeseessssecssceseseecesenecesseesceseeseeeees 1 
Urges DPRK To Observe Geneva Accord [Seoul Radio]  .0........ccccccssssssssssscesscssseeeseesseeceeeeeeees 1 
Confirms Sovereignty Over Spratlys [XINHUA]  .000......cccccsccccssssssesscssssssesscescensceseseassecssesseneeees 2 
Urges Direct Cross-Strait Links /XINHUA] .0.........:cccccccssssseesscsssesesssessceseeesecsesecsesseeseesensenceeeeees 2 
United States & Canada 
ee I EE 2 
Part One /Hong Kong WEN WEI PO 4 Marr] u......:ccccccssscccsssceessscsscssscesecesecessceeesseessseeesesseeeseees 2 
Part Two /Hong Kong WEN WEI PO 5S Mar] .0.....cccccccssecccssesccessessscesscsensssccessecessseesesesceeeeeesees 4 
China Imports Integrated Circuit Equipment From U.S. /XINHUA] u00......ccccccccsescccssscseseesseseseneeeess 5 
Editorial Calls For More U.S. Economic Aid in Asia 
[Hong Kong SOUTH CHINA MORNING POST 16 Mar] .....cc.cscccssscssscssssscssssscsssecesssesssesssscssacsensees 5 
Southeast Asia & Pacific 
PRC To Continue To Assist Cambodian Reconstruction [XINHUA] .......:.ccccsccccssscssssesssesesesseeeeeees 6 
XINHUA Reports SRV Removing Mines From Border Area. ..............:ccssccssssecsecceceesssscseneceseseceeeesees 6 
Near East & South Asia 
Afghan President Answers XINHUA © cstions [XINHUA] ........:cccccccsccssscscssssesccssesesseesseeseessesesenens 6 
Says Pakistan Does Not Support Taliban /XINHUA] .00.......cccccscccssccssssssessccsssecssessesssessseesceseees 7 
Blames ‘Foreign Hand’ for Civil War [XINHUA]  ............ccccsccssccssssssscssesssesesesesseessesssesesesseeseess 7 
NATIONAL AFFAIRS 
NPC 
kT 8, EDT ae 8 
Deputies Visit Peng Zhen, Bo YibO [XINHUA]  ..........:ccccssccssssssssssecscsssssesssecseseseessesssesseesseesees 8 
Qiao Shi Chairs NPC Sessfon [XINHUA]  .u.......s:.cccccsscccccssccsssscsccsssssssescsscsecsssesssssesssesseesseessees 8 
Liu Huagqing on PLA’s Political Character /JIEFANGJUN BAO 10 GG cecccssccsecremsverscenean 8 
Zhu Rongji Discusses Work Report /XINHUA) ............ peeuaneovecessosnraeansese 9 
Zhu Rongji Discusses Agriculture /Chamgsha Radio]  ..........ccsccscccscsssssssssessssecssssensscsessecsensseess 9 
Li Tieying Joins Group Discussion [Changsha Radio]  ...........:.cccsccscssssssssscssessssssssasecseeseeseeases 10 
Tian Jiyun Briefs NPC [XINHUA]  .00......:cccscccccsccsssseeeeeees peseuvseeqeussosnese 10 
Leaders Attend NPC Group Talks 9-10 Mar /XINHUA] penmsenssnsneanenceenennenenes 12 
Zhou Nan on Enhancing Economic Growth [XINHUA] ...........:cccssccscsssssssecssecsessssensesscsessesseees 15 
Hong Kong Deputies Say Zhou Nan Ignores Their Views 
[Hong Kong SOUTH CHINA MORNING POST 16 Mar] ............ a 


Hong Kong Deputies Criticize NPC Standing Committee 
[Hong Kong SOUTH CHINA MORNING POST 16 Mar]  .......cccccsscccssscessssssssscescessenesscescssessseeceeees 16 


FBIS-CHI-95-051 


16 March 1995 2 China 
Media Excludes Li Peng’s Remarks on Beijing’s Work /Hong Kong MING PAO 8 Mar] ................ 16 
NPC Deputies View Enterprise Bankruptcy /Beijing Radio]  ...........:cccccscccsessceceeesereceeeereeceeeeeeeeeeeeees 17 
NPC Deputies Discuss Agricultural Problems /XINHUA]  .......0......sccssccssccssereceeseeeccceeeeeceeceeeeseseeeeeees 19 
Provincial NPC Deputies on Agriculture [Beijing TV] ..........cccccscccssceeseseseeececeeeeececeeececeeeeeeeseeeeeeeeeees 21 
NPC Deputies Discuss Restructuring State Enterprises /XINHUA]  ..............ccccccsescccessseeeeeceeceeeesceees 22 
NPC Deputies Propose Revisions to Draft Bank Law [XINHUA] .0000........cccccecceceeesseeeereceeeerereeeeseeees 23 
NPC Deputy Proposes Computer Courses in Schools [XINHUA]  ..........:.:ccccssssesseecesseeceeeeeeeseeeecesees 23 
Bankrupt Military Enterprise Workers Stage Protest 
[Hong Kong EASTERN EXPRESS 16 Mar]  .0.......ccccssccsecsssessesssesssescseeseceeesseeecesencececeeeeeneeeceeeeeeeceeeees 24 
Fujian Governor Stresses Cooperation With Taiwan [XINHUA] .............ccccssccceesscceesseeesssecceesseeeesees 24 
Jilin Secretary Discusses Rejuvenating Enterprises [XINHUA]  ...........:ccccccsssscceeseeececeesececeeeeeeeeneeeees 25 
Revisions Made on Education, Central Bank Draft Laws [XINHUA] ...............cccccccsccesseseeceeeesceceeees 26 
Autonomous Regions Open Wider to Outside World [XINHUA] .0.........::.ccccccssesscceeseeeceeceeeeeeeeeesees 26 
CPPCC 
Members Express Views at Third Plenary Meeting /XINHUA] ............:cccccccssssccessesssceseeececceeeeeeeeeeers 27 
Li Ruihuan Discusses Hong Kong’s Return [XINHUA] 0.0.......c.ccccccccsssssssecesessececeeesessecceceeeseeescereeeees 28 
Resolution Supports CPC, Jiang Zemin Leadership [XINHUA] ............cccccccsssscsceessesecensceseceeeeeseecees 29 
Political & Social 
Authorities Find It Hard To Transfer Local Cadres /Hong Kong LIEN HO PAO 22 Feb) ............. 30 
Two More Shanghai Dissidents To Receive Hearing [AFP]  .0..........cccccccsccsssccessesccceessseceeesseeececesees 31 
Envoy to Austria Discusses Succesion, ‘Stability’ /Vienna KURIER 15 Mar] .........::cccsssccccseseseseeees 31 
Justice Ministry Issues Circular on Mediation Efforts /XINHUA] ...............:ccccsssssccceseesseeeeeeeeseeeeeeees 31 
Commentator on Basic-Level Party Building /RENMIN RIBAO 14 Mar] ..........::ccccssccssessccsessseeeeees 32 
Editorial Claims World Human Rights Support /Hong Kong WEN WEI PO 14 Mar] ...........0..000+ 32 
SHANXI RIBAO Editors on Reform, Hard Struggle [12 Jan] .........ccscssscessssssessesseeresseerescesseeeseneensees 33 
Daily Carries QIUSHI No 6 Table of Contents /RENMIN RIBAO 14 Mar] ..........00..00+ seneummennen 42 
Military & Public Sécurity 
Air Force Commanders Trained in Readiness Rules /JIEFANGJUN BAO 16 Feb] ...........2:00000008 42 
PLA Unit Sets Records in High-Altitude Exercises {Hong Kong MING PAO 22 Feb] ............0000++ 43 
Gansu Establishes Defense Mobilization Committee /Lanzhou Radio]  .............:ccccssccescscsssseeeeseeeeees 44 


ECONOMIC AFFAIRS 


General 
Wu Bangguo on State Enterprise Reform /QUUSHI 1 Feb] ........cccccccccsccssssscsesssessssccecseceesseeesssseeceees 45 
Academic on Economic Growth, Stability /RENMIN RIBAO 10 Mar] .........:::ccccccssccssssssssessessseees 53 
Ninth Five-Year Plan Sets Rare Earth Products Targets /XINHUA] ..........:ccccccccssssscssssssssessseseeeeeees 56 
Demand for Trucks To Increase by Year 2000 [XINHUA] ..........ccccccccccssssssssescsssscssssecesssseccssseeeseees 56 
Largest Oil Pipeline To Commence Operation [XINHUA] 000.......c.ccccssccssssssssssccsssssescsesssssceeecoeessess 56 
SEZ Director: Zones Still ‘Driving Force’ for Reform /ZHONGGUO XINWEN SHE] ..............008 56 
Old Age Pension Plan Attracts Few Farmers 
[Hong Kong SOUTH CHINA MORNING POST 16 Mar] .....cscccscsscsssssssssessessssesccssseesssesssssessnssessenes 57 
Finance & Banking 
CITIC President Wei Mingyu Tenders Resignation /XINHUA] .0........:cc.cscccssssssssssessesssessssesereseeseees 57 
Barings Incident Not Directly Impacting China /XINHUA] .00......cccccscsscccssscssscssosccsessessrecesessesssseees 57 
Official Rules Out Approval of Third Stock Exchange /XINHUA] ...........cccccccsssscsssssessesseescseseeseeses 58 
Foreign Trade & Investment 
Song Jian on IPR Protection, High-Tech Enterprises /Hong Kong TA KUNG PAO I6 Mar] .......... 58 
President of Airbus Office on Expansion Plans /ZHONGGUO XINWEN SHE] ...........:csccsseeeeeees 59 


Qinghai Secretary Urges Efforts in Foreign Trade /Ximing Radio] ............c.ccsccecsssssssssscerssessssseseesees 59 


FBIS-CHI-95-051 


16 March 1995 3 China 
Shanghai Fair Nets $2.14 Billion in Export Contracts /CHINA DAILY 15 Mar] .......... unseen 60 
Trade Talks To Spur Zhejiang’s Economy [XINHUA]  .00.........ccccccccceecsesseeeeceecesereceererscerereesenesceeteceers 60 
Agriculture 
Commentator on Supply, Marketing Cooperatives Reform /RENMIN RIBAO 7 Mar] .............0+++- 60 
Shanghai, Other Cities Using Food Coupons Again /ZHONGGUO TONGXUN SHE) ...............--+- 61 
Guangxi Grain Work Meeting Opens in Nanning /Nanning Radio] ..................cccccecccseessececseesseseeens 62 
Hunan Agricultural Bank Raises Funds for Farming /Changsha Radio] ...........c..ccc0000. . sersseeeeecers 62 
REGIONAL AFFAIRS 
East Region 
Fujian Formulates Plan for State Firms /ZHONGGUO XINWEN SHE] ................c.000eeeeeseeeeeees .. 63 
Fujian City To Build ‘Medium-Sized Airport? /ZHONGGUO XINWEN SHE] ...............sc.s0+00000000 63 
Application Reaps 100 Billion Yuan for Jiangsu /(XINHUA] .0..........cccccccccsscsesecceeeeeeeceeseeceeneceesseeeees 63 
Central-South Region 
Guangzhou Urges Control of ‘Migrant Population’ /ZHONGGUO XINWEN SHE} ................0...++ 64 
Shenzhen Airport Police Seize Passenger [ZHONGGUO XINWEN SHE] .........2...00cccccseeeeeeseeeeseceees 64 
Hainan’s Wang Xiaofeng Addresses Meeting [Haikou Radio] ..............c0cccccseocceesececeesecessscerseeeeeeeees 64 
Hubei Secretary Addresses Anticorruption Meeting [Wuhan Radio]  ...........:.ccccccccecsesceeesseeeseeeeesees 65 
Hunan’s Wang Addresses Ideological Work Meeting /Changsha Radio] ...............:ccssccssesssseeseeeeeees 66 
Shanghai Orders Five More Planes From Airbus /XINHUA] .00........:.cccssccssccsssscseesscesesseeeseeesseseeeeees 66 
Northeast Region 
Liaoning’s Economic Development Communique /LIAONING RIBAO 15 Feb] .............c0cccceeee0e00 66 
Northwest Region 
Gansu Military Region Commander Visits Home [Lanzhou Radio]  ..............cccsseccseecceesseeseeeneesecnvess 75 
Shaanxi Doubles Investment in Electricity Network [XINHUA]  ..........cccccccsccsssesseesrcesseeseeseeesseeesenes 75 
Xinjiang Acting Secretary on Fire, Ethnic Issue /Hong Kong TA KUNG PAO I] Mar] ............0000. 75 
PRC MEDIA ON TAIWAN AFFAIRS 
SEF Chairman Invited to Beijing for Talks [XINHUA]  ............:sccccssccssscssssessscseessesssesseeeeseseeseserseseecerseeseres 77 
Association Explains Case of Taiwan Businessman /ZHONGGUO XINWEN SHE] ............00cccccce sseseees 77 
Aviation Official on Direct Air Links [XINHUA]  ..........ccccccccsscsnssssssssesssssssssscssesescessesecesesseneessssnssseeecseneenses 77 
TAIWAN 
Premier Calls For Closer South African Ties [CNA] ..........ccccsccccssssssssscessescsesssesssesesssessessesssssesescessecessesssenes 79 
Air Force To Take Delivery of 20 T-38 Trainers [CNA]  .........cccccsssssssssssssceecessscseseneesseseeneesseneeseeseeseesees 79 
Offshore Centers To Begin Operations by May [CNA] .0.........cccsccsscsssssssessscsesceessseeceeseceeeeeseesceencecsesenseneecens 79 
Taiwan, Seoul Begin Talks on Resuming Airlinks [CNAJ ..........ccccccccccscsssssscsescssessesseseeeeseessscenseceeeenessenees 79 
SUED GRUUET TED, VeRNED CAE O FENN) covecresvccccsevsrservessereseressersveseveoeeuvereneneneorereneesesreseveureeTeeeReeneRreteeeeneeeee 80 
CUSED Were FUCMINT BEE FFI qn ccevececessccessecervecnveararvocevecssosooeveoveconsoosseoocsoossoocenes , -eauseusveuuesnerenssntness 80 
SD SEC SUNS END cenccececersegnssenssueevceneecsssnseseesensemersseesunventeesqnenunenansqunnevTUnEROTIRSTESNETESETONNN 80 
Minister Heads Delegation to Latin America [CNA]  .........scccsssssscssssseessssssesesesssnsseseseneseeeerecssnersceeseesecensees 80 
HONG KONG & MACAO 
Hong Kong 
Ee Get Babee CAeRa GOURD TEND cevcececcaqneccsecsnsesnnenngnesnenernneseeenrnenemenenecerrencmremernenes 81 


Experts Begin Exploratory Talks /Hong Kong SOUTH CHINA MORNING POST 15 Mar] . 81 
Leader on Air Transport Accords [ZHONGGUO XINWEN SHE]  ........c0ccsseseevesseeessereerserees 81 


FBIS-CHI-95-051 


16 March 1995 4 China 
‘Stumbling Blocks’ Reported /Hong Kong EASTERN EXPRESS 16 Mar] ..............:c000000+-+++ 81 

JILG Talks Reportediy Te Focus om Camst LARRY ...cccscoccscocrscocccceseccsecccesecsevevsvcevtvccesovecesesvceesovessceerces 82 

Fujian Extradites Murder Suspect to Hong Kong /ZHONGGUO XINWEN SHE) ..................0.00-++ 82 

Legislators Criticize Lack of Consultation /Hong Kong HONGKONG STANDARD IS Mar] ......... 82 


Police Arrest ‘Pablo Escobar of Hong Kong’ /Hong Kong HONGKONG STANDARD 15 Mar) ..... 83 
Secretary-Designate Briefs Beijing Officials 


[Hong Kong SOUTH CHINA MORNING POST 16 Mar] .........:cccccssecceeesecesssensecseseneceeeereneeeseestensees 83 
Patten Denies Snub of ‘Secretary-Designate’ /Hong Kong EASTERN EXPRESS 16 Mar] ............. 84 
Tougher Penalties Designed To Slow Disc Sales 

[Hong Kong SOUTH CHINA MORNING POST 16 Mar] .........:.cc.csscccseeseeesseessseeeseeceeereneecerserneeneees 84 
PRC Endorses New Telecommunications Licenses 

[Hong Kong SOUTH CHINA MORNING POST 16 Mar] .0........:ccccsesceerseeesseeseeesecesseneeeeenseesesorserenes 85 
Government Ready To Amend Court Bill /Hong Kong EASTERN EXPRESS 16 Mar] ..............04. 85 
Editorial Views Importance of Qian’s Visit 

[Hong Kong SOUTH CHINA MORNING POST 11 Mat] .0.......cccccsecceesseceseseeesseeessecesenneceeveerersennees 86 


Editorial Lauds Li Ruihuan Remarks on Mistakes /Hong Kong EASTERN EXPRESS 15 Mar] ... 86 


FBIS-CH!-95-051 
16 March 1995 


General 
Fereign Ministry Holds Weekly News Conference 


Reaffirms Dissident’s ‘Criminal’ Status 
HK 1603091395 Hong Kong AFP in English 0832 GMT 
16 Mar 95 


[FBiIS Transcribed Text] Beijing, March 16 (AFP)}— 
China reaffirmed Thursday the “criminal”’ status of the 
country’s most celebrated dissident, Wei Jingsheng, 
while claiming ignorance as to his current whereabouts. 
Wei has been detained incognito and without charge 
since he was picked up April | last year. 


“Wei is a criminal,” Foreign Ministry spokesman Shen 
Guofang said, responding to a question about China’s 
reaction to a possible Nobel Peace Prize award for the 
44-year-old dissident, who spent nearly 15 years in 
prison before being released in September 1993. 


“He has no qualification whatsoever to get nominated as 
a candidate for the Nobel Peace Prize,” Shen told a 
weekly press briefing. In Octobcr, 60 members of the 
U.S. Congress nominated Wei as the 1995 Nobel peace 
laureate. 


Following the briefing, the foreign ministry confirmed 
that the official translator had incorrectiy quoted Shen as 
referring to Wei as a “condemned” criminal. 


“Like you, I have no knowledge as to his whereabouts,” 
Shen added. Pressed to comment on Wei’s status, Shen 
said the subject was not a matter for the foreign ministry. 


Wei’s family has had no centact with the dissident since 
his arrest. A Justice Ministry official said in January that 
Wei was not in prison, but similarly denied any knovl- 
edge of his actual whereubouts. 


During a press conference last week, which was broad- 
cast live on television, Foreign Minister Qian Qichen 
responded to a question regarding Wei’s status without 
referring to the dissident at all. 


Comments on Kantor’s Visit, GATT 


OW 1603093795 Beijing XINHUA in English 0929 
GMT 16 Mar 95 


{[FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA)—China has yet to make a comprehensive evalu- 
ation of the positions of other contracting parties before 
finally proceeding to resume discussions on its re-entry 
to the General Agreement on Tariffs and Trade (GATT) 
with other contracting parties. 


Chinese Foreign Ministry Spokesman Shen Guofang 
made the remark in response to a reporter’s question as 
to whether the talks will resume in mid-April. 


During his visit to China, United States Trade Repre- 
sentative Mickey Kantor displayed a favorable attitude 
toward the subject of China’s re-entry to GATT as a 
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contracting party and its becoming a founding member 
of the upcoming World Trade Organization, Shen told a 
weekly press briefing, adding, ““We welcome this.” 


As for when the negotiations on China’s re-entry to 
GATT could be resumed, “China has yet to make a 
comprehensive evaluation of the positions of the other 
contractiig parties before it finally proceeds to multilat- 
eral discussions organized by the chairman of the China 
Working Group in Geneva,” Shen said. 


As regards re-entry to GATT, China’s principled posi- 
tion is well defined, namely, on the basis of the Uruguay 
Round Agreement, “China will assume the obligations 
suitable to the level of its economic development, and on 
the basis of this principle China has all along been taking 
a flexible and realistic approach.” ““China hopes that the 
other contracting parties will show sincerity, and adopt a 
realistic attitude and flexibility,” the spokesman said. 


Announces Visit by Spanish King 
OW 1603094495 Beijing XINHUA in English 0937 
GMT 16 Mar 95 


[FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA)—Spanish King Juan Carlos I and Queen Sofia 
will pay a state visit to China from March 29 to April | 
at the invitation of Chinese President Jiang Zemin. 


The visit was announced by a spokesman for the Chinese 
Foreign Ministry at a weekly press briefing here today. 


Rwandan Vice President To Visit 


OW 1603094795 Beijing XINHUA in English 0943 
GMT 16 Mar 95 


{[FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA)—Genera! Paul Kagame, vice-president and 
defense minister of the Republic of Rwanda, wili pay an 
official good-will visit to China from March 22 as guest 
of Chinese Vice-President Rong Yiren. 


A. Chinese Foreign Ministry spokesman made this 
announcement at the weekly press briefing here today. 


Previews Thai Minister’s Visit 
OW 1603100995 Beijing XINHUA in English 0947 
GMT 16 Mar 95 


[FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA)—Foreign Minister of Thailand Krasae Chana- 
wong will pay an official visit to China from March 19 to 
21 as guest of Chinese Vice-Premier and Foreign Min- 
ister Qian Qichen. 


The visit was announced by a Chinese Foreign Ministry 
spokesman at the weekly press briefing here today. 


Urges DPRK To Observe Geneva Accord 


SK 1603113295 Seoul KBS-1 Radio Network in Korean 
1100 GMT 16 Mar 95 


[By correspondent Yi Tong-sik from Beijing] 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copynght owners. 
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[FBIS Translated Text] Regarding North Korea’s threat 
to abrogate the Geneva agreement by refusing to accept 
ROK-style reactors, the PRC urged North Korea to 
abide by the agreement, saying that it must be observed. 


In a regular meeting with reporters this afternoon, PRC 
Foreign Ministry Spokesman Shen Guofang, when asked 
about the PRC’s position regarding North Korea’s 
refusal to accept ROK-style reactors that the Korean 
Energy Development Organization plans to provide to 
North Korea, stated that a moderate atmosphere 
{[onhwahan punwigi] has been created on the Korean 
peninsula since the adoption of the Geneva agreement 
and that the PRC hopes the Geneva agreement that 
created this atmosphere will be observed. 


Confirms Sovereignty Over Spratlys 


OW 1603113895 Beijing XINHUA in English 1130 
GMT 16 Mar 95 


{[FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA)—China reiterated today that it has indisputable 
sovereignty over the Nansha Islands [Spratlys], and in 
the meantime, the country favors shelving disputes and 
going in for joint development in that region. 


“It 1s unquestionable that China has indisputable sover- 
eignty over the Nansha Islands and the adjacent waters,” 
said Foreign Ministry Spokesman Shen Guofang in 
response to a reporter’s question at a weekly press 
briefing here today. 


China has all along been in favor of the concept of 


“shelving disputes and carrying out joint development” 
in that region, he said. 


In fact, he added, China has reached understanding with 
some other relevant countries on the peaceful use and 
joint exploitation of resources of that region. 


““We hope that the parties concerned will be able to reach 
further agreements and increase understanding in the 
not too distant future,” he said. 


There are in fact governmental channels for bilateral 
dialogues or consultations, he noted. And, meanwhile, 
some non-governmental discussions and consultations 
in this regard have also been going on. 


“It is really our hope that on the basis of mutual respect, 
the dispute in question can be resolved through discus- 
sions and consultations,” he said. 


The spokesman also said that Philippine Vice-Foreign 
Minister Rudolf Severino will lead a delegation to visit 
China from March 19 and to hold regular meetings with 
officials of the Chinese Foreign Ministry. 


He said that the coming round of regular meetings will 
take place earlier than scheduled. 


Then, the two sides are expected to confer on bilateral 
relations, including the issue of the South China Sea, and 
on international and regional issues of common concern, 
the spokesman said. 
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Urges Direct Cross-Strait Links 
OW1603115295 Beijing XINHUA in English 1131 
GMT 16 Mar 95 


{[FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA) —Early realization of direct mail, trade, air and 
shipping links between the two sides of the Taiwan 
Straits will benefit both economies as well as other 
economies of the world, Chinese Foreign Ministry 
Spokesman said here today. 


“We believe that the direct three linkages are in fact 
necessary conditions for the healthy development of the 
economy of either side,” Shen Guofang said in a 
response to a Taiwanese reporter’ question at a weekly 
press conference here this afternoon. 


“The early realization will in fact further promote the 
economic and trade cooperation between the two sides 
so that the economy of either side will play its due role in 
the economic development of the Asia Pacific region and 
the rest of the world,” Shen said. 


“To establish as soon as possible the direct three links 
between the two sides of the straits has been our consis- 
tent position,” he siressed. 


Anything or any proposals or steps that are favorable to 
the increased personnel inierchange and to the early 
realization of the three direct linkages will be things that 
“we welcome,” he noted. 


Therefore, ‘“‘we have all along favored the meetings as 
soon as possible between leaders from the two sides of 
the straits,” he said, adding that “‘in fact, there are some 
matters that could be resolved through functional nego- 
tiations, but there are at the same time some others that 
require the direct personal push by leaders of the two 
sides,” the spokesman said. 


In his speech made early this year, President Jiang 
Zemin explicitly noted that “we welcome the leaders of 
the Taiwan authorities coming to visit us in appropriate 
capacity and we are also willing to accept the invitation 
from the Taiwan side to go visiting Taiwan,” Shen said. 


“We reiterate that on the basis of the principle of ‘One 
China’, we are willing to open consultations held on 
equal footing on such matters as the names in which the 
leaders of the two sides will meet and the venue of the 
meeting as well as other related matters with the Taiwan 
side in a bid to find ways acceptable to both sides,” he 
added. 


United States & Canada 
Article on Sino-U.S. Relations 


Part One 


HK1603003695 Hong Kong WEN WEI PO in Chinese 
4 Mar 95 p A4 


(“Special article” by Chu Hsin-fu (2612 1630 4395), 
special correspondent stationed in Washington, on 3 
March: “Sino-U.S. Relations Remain Cloudy—Part One 
of Two”’] 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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[FBIS Translated Text] Sino-U.S. relations have of late 
taken a favorable turn. China and the United States the 
other day signed a mutually beneficial agreement on 
protecting intellectual property rights, thereby averting 
an imminent trade war and taking a load off the minds of 
industrial and commercial circles of the two countries. 
Mrs O'Leary, U.S. Secretary Energy, has recently 
returned from China with boundless joy because a large 
U.S. energy and industrial delegation led by her signed 
with China bilateral cooperation agreements worth some 
$6 billion. Closer bilateral economic cooperation is 
bound to exert a positive impact on the all-round devel- 
opment of Sino-U.S. relations. 


The Pentagon’s Strategic Vision 


However, due to a variety of factors, Sino-U.S. political 
relations have not shown any sizable improvement since 
the signing of the Sino-U.S. agreement on protecting 
intellectual property rights and the U.S. energy secre- 
tary’s fruitful visit to China. Sources here believe that 
except for continued Sino-U.S. cooperation on certain 
international and regional issues, overall Sino-U.S. rela- 
tions are unlikely to witness any drastic changes over the 
next two years, that is, becoming neither warm nor cold 
and neither fine nor overcast. This state of Sino-U.S. 
relations is determined by the two countries’ internal 
political factors. Winston Lord, US. assistant secretary 
of state, is now in Beijing on an official visit. The U.S. 
side has expressed the hope that China and the United 
States will adopt certain trust-building measures to pre- 
vent a possible backsliding in bilateral relations. 


As regards Sino-U!.S. cooperation, Sino-U.S. military 
relations have recently made smooth and positive 
progress. Certain people in the United States have kept 
on stressing that China poses a potential threat to the 
United States. Certain people have even claimed 
through simulated war games that by 2010 the Chinese 
Army will have defeated the U.S. Seventh Fleet, in a bid 
to publicize a so-calied “China threat theory.” Nonethe- 
less, U.S. Secretary of Defense William Perry and other 
senior U.S. military leaders have all along stood for 
actively developing friendly relations with the Chinese 
Army and believed that sustained contacts and 
exchanges with the People’s Liberation Army [PLA] are 
conducive to enhancing mutual understanding and trust 
between the two armies and avoiding misunderstanding 
or even military conflict in case of a crisis. 


The Pentagon has actively developed military relations 
with China out of strategic considerations. The Ameri- 
cans are fully aware that as a result of China’s growing 
economic might, the Chinese Army’s modernization has 
become inevitable and irresistible. It is better to 
strengthen contacts and cooperation with as well as to 
influence the PLA than to treat the PLA as an imaginary 
enemy. 


In Anticipation of a Geneva Confrontation 


Military relations form an important component of 
Sino-U.S. relations. However, no matter how well they 
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develop, Sino-U.S. military relations are unavoidably 
pinned down by domestic political factors in the United 
States. After President Clinton decided to uncondition- 
ally renew China’s most-favored-nation status last May, 
Sino-U.S. relations took a favorable turn, with the result 
that there were more exchanges between the Chinese 
Army and the U.S. Army. However, later on, certain 
people in the United States, who were hostile to China, 
started arguing that Sino-U.S. military relations had 
been developing too fast, in a bid to hold the Pentagon 
back. Sino-U.S. relations have recently undergone some 
twists and turns. Contradictions and friction have kept 
on puzzling the two countries and two governments. 
Except for complex trade issues, 2 new round of Sino- 
U.S. argument is expected to take place in Geneva early 
this month. 


Because of differences in political system and social 
ideology and the big gap in the level of economic 
development between China and the United States, the 
understanding of and standards for human rights also 
differ from each other. In the past few years, the United 
States has always taken the lead in putting forth motions 
denouncing China for violation of human rights at 
meetings of the UN Human Rights Committee held in 
Geneva, but the United States has found scant support 
for its unjust cause and has never achieved what it 
wishes. However, the situation this year is somewhat 
different from those of past years. At present, the United 
States is canvassing support in Geneva in an attempt to 
get a resolution accusing China of violation of human 
rights passed this month. In addition to embarrassing the 
Chinese Government, this move of the United States is 
also aimed at pacifying domestic human rights organi- 
zations and congressmen who use human rights to can- 
vass votes. 


If assessed according to U.S. human rights standards, 
many countries in the world have seriously violated 
human rights, and even the human rights situations of 
some U.S. allies are not so good as that of China. In 
addtion, many phenomena of serious violation of human 
rights exist in the United States itself, and racial discrim- 
ination is quite common there. However, the United 
States especially has made irresponsible remarks 
regarding China. The Chinese Government lias regarded 
U.S. indiscreet remarks as brutal interference in China’s 
internal affairs and resolutely declined to accept them. 
Therefore, China and the United States will cross swords 
at the Geneva meeting this month. If things go wrong, 
the cooperation in some fields between the two sides 
may be affected. 


The Taiwan Issue Is Expected To Be Conspicuous 


The Taiwan issue has always been another important 
factor stirring up Sino-U.S. relations, and this issue will 
become even more serious this year. The Democrats like 
to seize firmly on China on the human rights issue, while 
the Republicans like to kick up a rumpus on the Taiwan 
issue in an attempt to exert pressure on the Clinton 
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administration’s policy toward China. After the Repub- 
lican Party gained control over the Congress, some 
anti-China, anticommunist extremely conservative con- 
gressmen began to talk wildly. Some of them demanded 
support for Taiwan's joining the United Nations and 
others demanded that Li Teng-hui be allowed to visit the 
United States. Such clamoring has interfered with the 
Clinton administration's policy toward China and has 
cast a shadow over future Sino-U.S. relations. If the U.S. 
Government does not stick to the one-China policy or 
takes haif a step backward from the basis of the three 
Sino-U.S. soi1mt Communiques, a violent storm will 
unavoidably emerge in Sino-U.S. relations. 


In the field of controlling arms proliferation also, some 
friction and differences exist between China and the 
United States at present. A U.S. Government delegation 
Originally wanted to go to Beijing in the near future to 
hold talks with China on settling the issue of China’s past 
arms sales to Pakistan. The U.S. side said: If China 
admits having sold parts and components or having 
transferred technology to Pakistan in the past and if the 
Chinese side gives a clear explanation to the US. side, 
the United States will no! investigate and affix China's 
past responsibility. However, China did not fall into the 
trap, and categorically denied any violation of the rules 
on control over missiles and their technology. In short, 
the Chinese are not interested in talking endlessly with 
the Americans on this issue at present. 


Part Two 


HK 1603003895 Hong Kong WEN WEI PO in Chinese 
5 Mar 95 p A2 


{“Special article’ by Chu Hsin-fu (2612 1630 4395), 
special correspondent stationed in Washington, on 4 
March: “Clinton Should Make Up His Mind To Visit 
China—Part Two of Two”] 


{[FBIS Translated Text] Who Is To Be the New Ambas- 
sador to China Is Not Yet Decided 


Ambassadors are envoys for promoting Sino-U:S. friend- 
ship and economic cooperation. They can play the role 
of a bridge or act as a go-between of the two govern- 
ments. James Lilley, the present U.S. ambassador to 
China, is a person with breadth of vision who is familiar 
with Chinese affairs. He has done a lot of beneficial work 
to improve Sino-U.S. relations and to unconditionally 
extend ‘China’s most-favored-nation status. It was said 
last year that Freeman, Chinese interpreie: for Nixon 
during his visit to China and former U.S. assistant 
secretary of defense, would replace James Lilley, but 
later Freeman was rejected. The reason was perhaps tha’. 
Freeman was a specialist in Chinese issues and some 
people thought his views were too objective and he was 
relatively more friendly toward Chiiia. 


At present, the United States intends appointing James 
Sasser, former senator who does not know Chinese 
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affairs, as ambassador to China. Sasser is from Ten- 
nessee, like Vice President Al Gore. Before being 
defeated in the mid-term elections, he was director of the 
Senate Budget Committee, and he has quite close con- 
nections with the White House. His appointment as 
ambassador to China may be conducive to his exercising 
direct influence over future White House and State 
Department policy toward China. However, while he 
was a senator, Sasser opposed China’s hosting the 2000 
Olympics. Last year, he again wrote a letter, jointly with 
other senators, nominating Wei Jingsheng as a andidate 
for this year’s Nobel Prize. As Sino-U.S. relations are 
still in a rather difficult situation at present, people are 
waiting to see whether or not Sasser’s taking up the post 
of ambassador to China will promote better relations 
between the two countries. 


The Visit to China Remains Uncertain 


Friction and contradictions between countries are 
unavoidable. Generally speaking, such contradictions 
and differences can be resolved in good time through 
high-level mutual visits or friendly negotiations. How- 
ever, it seems a propelling force is lacking at present to 
push relations between China and the United States 
further forward. The Chinese have a tradition. No 
matter what problems may exist between China and a 
foreign country, there will be consideration for feelings if 
the top leaders of the two countries meet, and many 
knotty problems can be solved more easily at a high level 
than at a low one. In his mind, President Clinton is quite 
willing to visit China and to take the opportunity to see 
the magnificent Great Wall and the splendid Imperial 
Palace. However, because of domestic political factors in 
the United States, he is still hesitating about what move 
to make regarding his visit to China. 


Personalities here think that the factor determining 
whether President Clinton will visit China at present is 
not how many projects of cooperation and joint ventures 
the United States can sign with China or what economic 
benefits such a visit will bring back from China. The 
crucial factor determining whether President Clinton 
will visit China is his consideration of whether or not the 
visit will do him good politically and whether or not such 
good will be turned into votes supporting his reelection 
in the general election next year. If his visit to China will 
result in criticism and accusations from human rights 
organizations which use high-flown words and con- 
gressmen who go to extremes, President Clinton may not 
be willing to run any political risk. 


Lacking the Art of Making Contacts With China 


Conversely, the Americans think that the situation of 
either advancing or drawing back in U.S.-Chinese rela- 
tions at present contains factors on the Chinese side. 
They think that the new leading stratum of China 
comprehensively succeeded only last year, and that 
China is faced with some problems and challenges in the 
social, political, and economic aspects. To ensure the 
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country’s stability, much less are leaders of the Chinese 
Government willing to take the initiative and compro- 
mise on the human rights and other political issues 
which the United States is concerned about. They even 
think that since most-favored-nation status for China 
was delinked from human rights, the human rights 
situation in China has retrogressed. Therefore, at the 
beginning of this year the U.S. State Department again 
issued a report denouncing China for infringement upon 
human rights. This month, the United States also joined 
hands with other Western countries to denounce China 
for its human rights situation. 


As a matter of fact, the Americans have valor but lack 
strategy. In the course of making contacts with the 
Chinese, they lack the art and strategy. That is why the 
Americans are not welcome. In the past few years, the 
United States has often threatened to impose trade 
sanctions on China, made a lot of criticisms of China on 
human rights, and taken a hegemonic attitude toward 
many issues. Although Chinese officials, intellectuals, 
and ordinary people like to send their children to study 
in the United States, most of them, even including their 
children who are studying in the United States, do not 
have a good opinion of the United States. What the 
Chinese frequently heard and saw in the past few years 
was how the Americans frequently attacked, or exerted 
pressure on. China in economic and trade talks and on 
the issue of China’s reentry into GATT, and how they 
then came to China to sign contracts on selling large 
quantities of U.S. airplanes and machines. How can 
Chinese leaders lightly take the initiative on some major 
issues while ordinary Chinese people are generally 
resentful of the United States? The United States should 
carry out a self-examination in this respect. 


Clinton Should Eliminate Various Kinds of Interference 


If Clinton can deal with Sino-U.S. relations with stra- 
tegic foresight, if he can eliminate various kinds of 
domestic political interference, and if he visits China 
before or after attending the nonofficial meeting of 
Asia-Pacific Economic Cooperation leaders in Japan at 
the end of this year ard ‘en invites President Jiang 
Zemin to pay a retur’ virt to the United States next 
year, the top leaders of China and the United States will 
have more opportunities for contacts and will have more 
time to discuss how to solve major problems facing the 
two countries at present. This will have a very positive 
effect on the development of Sino-U.S. relations. 


If Clinton is constrained by immediate political interests 
and cannot make up his mind to visit China this year, it 
will be more difficult for him to find time to visit China 
next year because his mind and efforts next year will 
mainly be on considering how to be reelected. Personal- 
ities here worry that if such a situation emerges, Sino- 
U.S. relations will turn round and round on the same 
spot this year and next year because of the constant 
emergence of misunderstandings, contradictions, and 
conflicts. Such a situation may continue until Clinton is 
reelected or until a new administration is formed. 
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— Imports Integrated Circuit Equipment From 
OW 1603084895 Beijing XINHUA in English 0814 
GMT 16 Mar 95 


{[FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA)—Beijing Integrated Circuit Designing Center 
(BICDC), China’s leading integrated circuit designing 
institute, has recently imported new- generation hard- 
ware emulator from the United States in order to 
upgrade its designing level. 


The introduction of such kind of emulator, said an 
official from BICDC, which is under the Ministry of 
Electronics Industry, will stimulate the specific opera- 
tion environment of integrated circuit, and emulate the 
design of special-purpose integrated circuits. 


As a result, he said, the emulator will raise the success 
rate of special-purpose integrated circuit to more than 90 


percent. 


~ we Calis For More U.S. Economic Aid in 
s 


HK 1603050195 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Mar 95 p 18 


[Editorial: “Aid For Peace, Not War’’} 


{FBIS Transcribed Text] Overseas aid is increasingly 
coming under scrutiny in the United States Congress, so 
it is not surprising that the administration has felt the 
need to defend the limited sums it gives to Asian nations. 
When budgets are to be balanced, any spending that does 
not directly benefit voters becomes a tempting target. 


In Asia, the second-largest reci;ient of U.S. aid is Indo- 
nesia, a country whose record on human rights would not 
bear even the most cursory of examinations. Cutting aid 
to such an authoritarian regime might be electorally 
popular in the United States and Asian nations would be 
unwise to take aid for granted. 


However, Washington would be unwise to cut aid to 
Asia. Countries that have prospered in recent years 
receive no aid and the administration is secking only 
U.S.$281.5 million this year, out of total foreign-aid 
spending of U.S.$10.5 billion. Most countries in Asia 
have adopted market economies and even some of the 
poorest rations appear to have embarked on the road to 
affluence. 


To some extent, Asian nations have set aside disputes 
with their neighbours in order to enjoy sustained eco- 
nomic growth but the trouble spots are still there. The 
borders between Pakistan and India could again become 
war zones, while such apparently friendly neighbours as 
Malaysia and Singapore do not entirely trust each other. 
The potential for conflict over the Spratlys cannot be 
discounted. Ji is in Washington’s interests to aid eco- 
nomic development in Asia as governments grapple with 
poverty, especially in rural areas, even as cities become 
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conspicuously affluent. Most Asian nations have used 
aid as a means to become sufficiently affluent not to 
need it. But if Asian economies were to falter, govern- 
ments might find it expedient to focus on tensions with 
their neighbours, rather than on failings at home. 


A nonbinding resolution introduced in Congress last 
week urges greater American military aid to allies in the 
region, as a response to Beijing’s assertive stance on the 
Spratlys. Asian nations, pariicularly Pakistan and 
Afghanistan, are still awash with weapons the United 
States poured into Asia to bring down the Soviet-backed 
regime in Kabul. Congress should realise: Asia needs 
economic assistance, not the sort of aid that comes in the 
form of a bullet. 


Southeast Asia & Pacific 


PRC To Continue To Assist Cambodian 
Reconstruction 


OW 1603050695 Beijing XINHUA in English 0422 
GMT 16 Mar 95 


{[FBIS Transcribed Text] Paris, March 15 (XINHUA)}— 
China will continue to do what it could to provide aid for 
Cambodia’s reconstruction, a Chinese delegate said 
during a two-day meeting of Cambodia’s donors which 
ended here today. 


Zhang Lian, head of the Chinese delegation, said the 
Chinese Government also wants to contribute to Cam- 
bodia’s reconstruction through various forms of eco- 
nomic cooperations with Cambodia and the other donor 
countries. 


The Paris meeting is the third to be held under the 
auspices of the International Conference on the Recon- 
struction of Cambodia, and was attended by delegates 
from nearly 40 donor countries and several international 
Organizations. 


Talking about the implementation of the aid programs 
agreed by China and Cambodia, Zhang said the Chinese 
Government promised 10 million U.S. dollars in aid to 
Cambodia in June 1992, and has subsequently under- 
taken four projects in such fields as the construction of 
irigation facilities and the production of medicines. 


In January last year, China agreed to grant the Cambo- 
dian government a long-t.rm interest-free loan of up to 
8.6 million dollars to use in purchasing Chinese planes 
and vehicles and rebuilding the Phnom Penh sports 
stadium, he said. 


The Chinese Government also gave Cambodia aid mate- 
rials such as medicines, clothes, rice and irrigation 
equipment, he added. 


Zhang hoped that China and Cambodia will make joint 
efforts to speed up the implementation of those aid 
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programs agreed by the two sides, adding that China will 
continue to provide new aid to meet the need of recon- 
struction of Cambodia. 


XINHUA Reports SRV Removing Mines From 
Border Area 


OW 1603120095 Beijing XINHUA in English 1126 
GMT 16 Mar 95 


[FBIS Transcribed Text] Hanoi, March 16 (XINHUA)}— 
Thousands of soldiers of the People’s Army are working 
hard to clear mines off the border with China to create a 
safe environment for border trade. 


The paper PEOPLE’S ARMY today reported that the six 
northern provinces neighboring China have paid much 
attention to mine clearance and charged groups headed 
by chairmen of provincial people’s committees to super- 
vise the job. 


It said that after a total of 2,000 hectares have been 
cleared of mines in the past three years, the army is now 
proceeding to start the second stage of the work. 


So far 21 state-level ports and 52 border trading points 
have been opened along the Vietnamese-Chinese border. 
On the side of Vietnam, 21 roads leading to the border 
have been repaired and reopened to traffic. 


Near East & South Asia 


Afghan President Answers XINHUA Questions 


OW 1603100095 Beijing XINHUA in English 0923 
GMT 16 Mar 95 


[TBIS Transcribed Text] Islamabad, March 16 (XIN- 
HUA)—A fghan President Borhanoddin Rabbani today 
said the United Nations has worked out a new formula 
for peace in his country. 


Addressing a press conference here in a local hotel, 
Rabbani said, “I remind you that the UN has initiated a 
new formula for solving the problems.” 


He reiterated his government’s support to the efforts of 
the UN and Organization of the Islamic Conference in 
bringing peace in Afghanistan. 


“We want them to continue their work to bring peace to 
Afghanistan,” said the president. 


Rabbani also said he hoped the interim council to be 
created by UN can stand for the will of the Afghan 
people, and to which he could transfer power. 


As to the time of the transfer, Rabbani said, “I am 
waiting for a reliable mechanism created by the UN.” 


““Whenever it happens, I am willing to transfer power to 
it,” he said. 
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Referring to the killing of “Abdol Mazari, the leader of 
Afghan Hezb-I-Wahdat, he said, “I hope the event of 
killing will not have bad effect on the UN peace pro- 


Rabbani arrived in Paistan on Monday [13 March] to 
attend the third summit of the Economic Cooperation 
Organization held on Tuesday and Wednesday. 


Says Pakistan Does Not Support Taliban 
OW 1603100895 Beijing XINHUA in English 0935 
GMT 16 Mar 95 


{[FBIS Transcribed Text] Islamabad, March 16 (XIN- 
HUA)—Afghan President Borhanoddin Rabbani said 
here today that the Pakistani government did not sup- 
port Taliban, a newly emerged powerf:' * -* an faction. 


Answering questions asked by X dv . a special 
press conference here this afte’ oon, Fabbani said, 
“every war machinery has got exp so does Taliban 
and it can not continue withoutexp. s_—-.’ 


He said, “so far we do not know clearly who is behind 
Taliban and our friends in Pakistan assured us that 
Pakistani government does not help Taliban.” 


“The Afghan government does not have a negative 
attitude towards Taliban and does not want to fight 
against this group,” said Rabbani. 


“We desire that this group maintain its slogan of 
restoring peace and continue on that ‘ine instead of 
fighting against us,” he added. 

“Unfortunately, they changed their st: ategy and policy 
and became a fighting force,” he said. 


Taliban also disturbed peace in other areas besides 
Kabul, he said, adding ““We have to take steps to curb 
them.” 


“Up to now, we still want them to stop that and to 
contain their military capacity in Afghanistan,” he said. 
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Rabbani expressed his hope that Taliban would partici- 
pate in the Interim Council which would take power 
from him. 


Blames ‘Foreign Hand’ for Civil War 
OW 1603110395 Beijing XINHUA in English 1046 
GMT 16 Mar 95 


[FBIS Transcribed Text] Islamabad, March 16 (XIN- 
HUA)—Afghan President Borhanoddin Rabbani today 
blamed “foreign hand” in the country’s civil war. 
Addressing a press conference in a local hotel here today, 
President Rabbani said, “war in Afghanistan has been 
flamed from outside.” 


He stated the war in his country is not a civil war. 


He claimed, “I believe that all the problems, whatsoever 
it is, should be solved through negotiations and thr-ugh 
understanding.” 


“But unfortunately, some groups in Afghanistan, some 
obvious groups based on the motivation from outside 
started their war against the government of Afghanistan 
and intensified the situation,” Rabbani said. 


He also hinted the Taliban religious student militia has 
supporters behind the scene. 


However, he said, ““We don’t know who is behind them ” 


On the other hand the president denied that his govern- 
ment has received any help from other countries. 


He said, “I frankly state, all talks about my government 
receiving helps from Russia or India are totally base- 
less.” 


He said some people are trying to damage the brotherly 
relations between Afghanistan and Pakistan. 


Rabbani has arrived in Pakistan on Monday [13 March] 
to attend the Third Summit of Economic Cooperation 
Organization held here on Tuesday and Wednesday. 
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NPC 
Reportage on Leaders’ Activities at NPC 


Deputies Visit Peng Zhen, Bo Yibo 


OW1603033495 Beijing XINHUA in English 0318 
GMT 16 Mar 95 


{FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA)—Deputies to the National People’s Congress 
(NPC) from Shanxi Province called on Peng Zhen, 
former chairman of the NPC Standing Committee, here 
yesterday afternoon. 


Peng, 93, was delighted to see the visitors from his native 
province. 


Hu Fuguo, secretary of the Shanxi Provincial Party 
Committee, briefed Peng on the progress of two major 
projects under construction in Shanxi—the Taiyuan- 
Jiuguan Expressway and a project diverting water from 
the Yellow River. 


The expressway linking the provincial capital city of 
Taiyuan with Jiuguan bordering Hebei Province is 
expected for completion in 1996. 


Peng asked the deputies to carry forward the fine tradi- 
tion of the province which used to be a revolutionary 
base area, and to do a good job in the spirit of thrift and 
hard work. 


These deputies also called on Bo Yibo, former vice- 
chairman of the Central Advisory Commission of the 
Chinese Communist Party, who is also a native of 
Shanxi. 


Sun Wensheng, governor of the province, who is 
attending the ongoing NPC session as a nonvoting dele- 
gate, also called on Peng and Bo with the deputies. 


Qiao Shi Chairs NPC Session 


OW1603092495 Beijing XINHUA in English 0913 
GMT 16 Mar 95 


[FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA)—The Presidium of the Third Session of the 
Eighth National People’s Congress (NPC), China’s top 
legislature, held its fourth meeting here today, and 
decided to submit the draft education and central bank 
laws for voting at the NPC plenary meeting. 


The draft Education Law and the draft Law on the 
People’s Bank of China, presented to the current NPC 
session last Monday [13 March], has undergone rounds 
of deliberations by NPC deputies. 


Reports on the examination results of the two draft laws, 
made by the NPC Law Committee, were adopted at the 
presidium meeting, which was presided over by NPC 
Standing Committee chairman Qiao Shi. 
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In his reports to the presidium meeting, Xue Ju, the Law 
Committee chairman, said that according to the deliber- 
ation opinions from the NPC delegations, the two draft 
laws are “‘necessary and basically feasible.” 


The NPC deputies suggested they be passed at the 
current NPC session after revisions. The NPC Law 
Committee made quite a few revisions to the drafts in 
line with the opinions of the deputies. 


The presidium also adopted draft decisions on the work 
reports of the NPC Standing Committee, the Supreme 
People’s Court, and the Supreme People’s Procuratorate. 
They will be presented to the NPC plenary meeting for 
approval. 


A report on the handling of the motions and suggestions 
made by deputies, was also adopted at the presidium. 
Cao Zhi, deputy secretary-general of the NPC Third 
Session, delivered the report on behalf of the Secretariat. 


At the current session, a total of 732 motions were put 
forward by NPC deputies, of which 32 were from dele- 
gations and the rest were jointly sponsored by deputies. 


These motions are mainly related to curbing inflation, 
faster development of agriculture, and promoting the 
reform of state-owned enterprises, Cao said. 


Others are meant to protect the environment, promote 
educational, scientific and cultural development, inten- 
sify the anti-corruption drive for the establishment of an 
honest and clean government, and improve public secu- 
rity, according to Cao. 


One hundred and ten of the motions were tabled with the 
NPC special committees for examination, to be decided 
by the NPC Standing Committee whether to be listed on 
the agenda of the NPC mecting or its Standing Com- 
mittee meeting. 


The other 622 motions were suggestions, criticisms and 
opinions, which would be handed to relevant depart- 
ments and organizations. 


Cao said the current session also received 1,592 indi- 
vidual suggestions, criticisms and opinions, which will 
be studied and handled by relevant departments and 
organizations. 


Liu Huaqing on PLA’s Political Character 


HK1603050295 Beijing JIEFANGJUN BAO in Chinese 
10 Mar 95 p 1 


[By reporter Sun Jilian (1327 4949 3550): “Liu Huaging 
Stresses Importance of Ideological and Political Building 
To Maintain the Political Character of the PLA in His 
Speech at Panel Discussion of PLA Delegation to NPC”’] 


[FBIS Translated Text] Beijing, 9 Mar (JIEFANGJUN 
BAO)—Yesterday and today, the delegation of the Peo- 
ple’s Liberation Army [PLA] to the National People’s 
Congress [NPC] session continued to discuss Premier Li 
Peng’s government work report. When attending some 
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group meetings, Liu Huaging, member of the CPC 
Central Political Bureau Standing Committee, vice 
chairman of the Central Military Commission, and also 
PLA deputy to the NPC session, stressed that the Army 
must effectively strengthen ideological and political 
building under the new situation of reform, opening, and 
developing the socialist market economy and maintain 
its political character as an armed force of the people and 
continuously advance the great cause led by our party. 


When attending the meetings of the Nanjing Military 
Region and the Commission for Science, Technology, 
and Industry for National Defense, Liu Huaqing pointed 
out: Beginning in the period of the Red Army, this Army 
has always attached great importance to ideological and 
political work. A fine tradition was formed in this 
respect over the past decades. At preser:t. under the new 
situation, Army building is facing many cw conditions 
and new issues. It is particularly necessary to make great 
effort to strengthen ideological and political building. 
Chairman Jiang Zemin recently pointed out: “We must 
attach great importance to the Army’s ideological and 
political building, and must place this above all other 
tasks of the Army.” We must conscientiously carry out 
his instruction. Only by doing a good job in this respect 
can we ensure that the vast number of officers and men 
in our Army will firmly maintain the revolutionary ideal 
and belief, will firmly bear in mind the character and 
purpose of the Army, and will always maintain the 
political nature of the people’s armed forces. 


Liu Huaging pointed out: The key to strengthening 
ideological and political building lies in the effective 
implementation of all established policies. All members 
of a party committee must make joint and concerted 
efforts to do ideological and political work. Those who 
are not political commissars should also attach impor- 
tance to political work. The role of party branches in 
grass-roots units, especially the role of company com- 
manders and company political instructors, must be 
brought into play. Cadres should maintain good rela- 
tions with soldiers, should show loving care for soldiers, 
and should often hold heart-to-heart talks with soldiers. 


Liu Huaqing stressed: There must be a correct guideline 
for ideological and political work, and the work must be 
pertinent. Window dressing practice without solid 
results must be prevented. 


When attending the meetings of the General Logistics 
Department and the Guangzhou Military Region, Liu 
Huaqing talked about the issues of strengthening quality 
in the Army, developing farm production according to 
local conditions, and improving the living conditions of 
officers and servicemen. 


Zhu Rongji Discusses Work Report 


OW1603042995 Beijing XINHUA Domestic Service in 
Chinese 1302 GMT 9 Mar 95 


[By RENMIN RIBAO reporter Pi Shuyi (4122 2885 
5030) and XINHUA reporter Zhang Jianjun (1728 1696 
6511)) 
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[FBIS Translated Text] Beijing, 9 Mar (XINHUA)}—Zhu 
Rongji, member of the CPC Central Committee Political 
Bureau Standing Committee and vice premier of the 
State Council, this afternooi. joined deputies from Lia- 
oning Province attending the Third Session of the Eight 
National People’s Congress in discussing the govern- 
ment work report. He stressed that this year’s enterprise 
reform is the most important task of all the important 
ones and therefore we must achieve practical results. 


During the discussion, Zhu Rongji earnestly heard dep- 
uties’ opinions and suggestions. He said: Last yeai, the 
central authorities regarded macroeconomic reform as 
the central task; this year we will continue to deepen 
macroeconomic reform, but we will gradually shift the 
focus to enterprise reform. Liaoning has a high concen- 
tration of state-owned enterprises and heavy industries; 
therefore, ensuring reform of state-owned enterprises has 
very great significance for the province’s economic 
development. The decision of the Third Plenary Session 
of the 11th CPC Central Committee on enterprise 
reform explained in detail the course and guiding ide- 
ology for enterprise reform at the present and in the 
future; therefore, we must thoroughly and correctly 
understand and implement the decision. Comrade Jiang 
Zemin specifically pointed out at the Fourth Plenary 
Session of the 14th CPC Central Committee that the key 
to managing state-owned enterprises well is to “separate 
government administration from enterprise manage- 
ment, ensure enterprises’ internal management and 
administration, and gradually establish a social security 
system.” This is a correct principle that very specifically 
suits and that has great significance for guiding the 
reform of state-owned enterprises at the present. 


Zhu Rongji stressed: In the progress of transforming 
enterprises’ operating mechanisms and reforming their 
systems, it is very important to reduce enterprises’ 
personnel strength, improve their efficiency, merge 
enterprises, and allow enterprises to go bankrupt. State- 
owned enterprises will gain new driving force after they 
build a social security system and establish layoff and 
bankruptcy mechanisms. Of course, enterprises should 
not declare bankruptcy at will. Before enterprises go 
bankrupt, they must first make proper arrangements for 
their staff members and workers, and must have the 
approval of concerned departments and banks. And they 
must not write off their debts without authorization. 
Currently, in carrying out enterprise reform, we should 
simultaneously carry out enterprise restructuring, reor- 
ganization, and technological transformation; and 
should make every effort to transform enterprise oper- 
ating mechanisms, transform technology, improve 
product quality, and improve enterprises’ internal man- 
agement. As long as we persist in doing work solidly, we 
definitely will be able to improve enterprise efficiency 
and manage state-owned enterprises well. 


Zhu Rongji Discusses Agriculture 


HK1603023495 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 7 Mar 95 


{[FBIS Translated Text] Yesterday morning [7 March] 
the Hunan delegation of deputies attending the Third 
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Session of the Eighth National People’s Congress [NPC] 
continued its large-group discussion of Li Peng’s govern- 
ment work revort. Zhu Rongji, member of the Standing 
Committee of the CPC Central Committee Political 
Bureau and vice premier of the State Council, discussed 
the report in the capacity of ordinary deputy together 
with other deputies. 


At 0900, Vice Premier Zhu Rongji arrived at the site 
where the delegation held the group discussion, the 
Hunan Room of the Great Hall of the People. The 
deputies welcomed his arrival with applause. Vice Pre- 
mier Zhu nodded his greeting. 


After Liu Fusheng, chairman of the Standing Committee 
of the provincial people’s congress who presided over the 
discussion meeting, opened the meeting, deputy (Yan 
Yousheng), secretary of the Hengyang City CPC Com- 
mittee, was the first to speak. He said: The central and 
local authorities have now reached a consensus of under- 
standing on the importance of agriculture. The contra- 
dictions between the present drive to mobilize the peas- 
ants’ enthusiasm and low returns in agricultural 
investment, between increased agricultural investment 
and inadequate economic strength of various localities, 
and between lightening the peasants’ burdens and devel- 
opment of social welfare facilities, remain very pro- 
nounced. Upon hearing this remark, Zhu Rongji chipped 
in and said: The key to whether the peasants’ burdens 
can be lessened or not lies in you, the secretaries, mayors, 
and county magistrates. Now we have run many devel- 
opment zones. How much money has been spent for 
entertainment purposes and how many overseas trips 
have been organized every year? We must indulge in less 
formalism and not waste money. Vice Premier Zhu 
Rongji’s remarks set meeting participants laughing again 
and again. [as heard] 


Immediately after that, deputies (Yang Hankun), (Wang 
Xueyi), (Zheng Weilun), and (Long Zhuohong) spoke at 
the meeting one after another. They aired their views on 
the issues, including invigorating state-owned enter- 
prises, developing education, and helping the poor. 


Chairman Liu Fusheng glanced at his wristwatch. It was 
already 1100. He invited Vice Premier Zhu to speak. 
Seeing that (Han Xinghua) and other deputies from the 
rural areas had asked to speak, he let them speak. 
Therefore, several more deputies spoke at the meeting. 
After that, Vice Premier Zhu Rongji made a speech. First 
of all, he fully affirmed the achievements scored by the 
people of Hunan under the leadership of the Hunan 
Provincial CPC Committee and government in the last 
few years. He specially mentioned Hunan’s agricultural 
development and praised the province for having made 
very significant contributions to the state and hoped that 
Hunan would do its work better. 


He then emphatically discussed the issue of agricultural 
development with the deputies. Zhu Rongji said: For 
agriculture to develop, we must uphold stability and 
perfect the rural reform and policies. Policies should be 
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perfected on the basis of stability. The basic question is 
to stimulate the peasants’ enthusiasm for working the 
land. Grain-consuming suburban areas should increase 
the degree of self-sufficiency in grain, and grain- 
producing areas should increase the commodity rate. 
Otherwise the food problem cannot be solved. Vice 
Premier Zhu Rongji reminded governments at all levels 
not to let the peasants suffer. If the peasants are made 
always to suffer, the country will not develop. 


Vice Premier Zhu Rongji invited some peasant deputies 
and asked to have a photo taken with them. At 1200 or 
so, he left the Hunan Room after [words indistinct]. 


Li Tieying Joins Group Discussion 


HK 1603042895 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 7 Mar 95 


[FBIS Translated Text] Li Tieying, Standing Committee 
member of the Political Bureau of the CPC Central 
Committee, state councillor, and minister of the State 
Commission for Economic Restructuring, came to the 
residence of the Hunan delegation of deputies to the 
National People’s Congress [NPC] and together with the 
province NPC deputies, discussed Li P-1g’s government 
work report yesterday afternoon [7 ” {arch}. 


As minister of the State Cor nission for Economic 
Restructuring, Li Tieying st ved particular concern 
over enterprise reform. He w gd the deputies to air their 
views on this issue. (Yuan iankun), (Deng Wenquan), 
(Wu Zhiquan), (Xiong Qisheng), and other deputies 
aired their views and suggestions on the issue in connec- 
tion with Li Peng’s government work report and in the 
light of the realities in their own localities and units. 
After they finished speaking, Li Tieying discussed his 
own views on the issue. He said: In the reform of large 
and medium-sized state-owned enterprises, we should 
further change the way the enterprises operate, imple- 
ment the regulations on the supervision and manage- 
ment of state-owned enterprise assets, and gradually 
readjust the ratio of capital and debt. 


When talking about the need to intensify the reform of 
small state-owned enterprises, Li Tieying said: Small 
state-owned enterprises are encouraged to amalgamate, 
pursue a shareholding cooperative system, or be leased, 
contracted out, or auctioned out. This way of doing 
things does not cast off burdens and will not lead to loss 
of state-owned assets. It is intended to solve the problem 
of enterprise organizational system under a socialist 
market economy. If the structure is not changed, the 
problem cannot be solved once and for all by relying only 
on capital injection. 


Tian Jiyun Briefs NPC 
OW 1603063195 Beijing XINHUA Domestic Service in 
Chinese 0852 GMT 11 Mar 95 


[FBIS Translated Text] Beijing, 11 Mar (XINHUA)}— 
On 11 March, in a report to the Third Plenary Session of 
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the Third Session of the Eighth National People’s Con- 
gress [NPC] on the NPC Standing Committee’s key tasks 
for the next year, Tian Jiyun, NPC Standing Committee 
vice chairman, noted: The Standing Committee should 
continue following the guidance of the theory of building 
socialism with Chinese characteristics and the party’s 
basic line; conscientiously perform its functions 
entrusted by the Constitution; regard the strengthening 
of socialist democracy and legal institutions as a funda- 
mental task; further improve the people’s congress 
system; actively promote the establishment and 
improvement of the socialist market economic system; 
safeguard social stability and ethnic unity; and ensure 
and promote smooth progress in reform, opening up, 
and modernization. 


In his report, Tian Jiyun outlined six areas of work. 


—Expediting the legislative process and improving leg- 
islative quality. He said: To achieve the goal of basi- 
cally establishing the legal framework for the socialist 
market economy before the Standing Committee’s 
current term expires, we should continue enacting a 
number of laws regarding the socialist market 
economy in accordance with the requirements of the 
five-year legislative plan. Examples include laws on 
negotiable instruments, insurance, state asset manage- 
ment, contracts, guaranty, and bankruptcy. We should 
also intensify our efforts to enact laws on education, 
science, culture, health, democratic political construc- 
tion, the protection of citizens’ rights, the strength- 
ening of clean administration, punishment regarding 
various criminal activities, the preservation of social 
order, national defense construction, and environ- 
mental and resource protection. We should amend 
legal provisions that are incompatible with the current 
situation. In expediting the legislative process, we 
should pay attention to improving legislative quality 
to ensure that laws enacted are in keeping with the 
requirements of socialist market economic develop- 
ment, consistent with reality, easy to implement, and 
feasible. The Standing Committee should strengthen 
guidance and coordination regarding the drafting of 
laws, and further improve the quality of work in 
deliberating draft laws. We should pay close attention 
to enacting a law that deals with legislation so as to 
further incorporate legislative work into the ‘egal 
system. We should earnestly sum up our experiences 
in legislative work, further define the scope of legisla- 
tive authority, standardize legislative procedures, 
improve legislative skills, and preserve the unity of the 
country’s legal system. 


—Strengthening supervisory mechanisms and enhancing 
supervisory results. Tian Jiyun noted: Ensuring effec- 
tive law enforcement is currently a pressing task in the 
establishment of a legal system. The Standing Com- 
mittee should conscientiously perform its function of 
supervising law enforcement. It should further 
improve mechanisms for inspecting law enforcement, 
strengthen leadership, improve methods, intensify 
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efforts, and enhance results in accordance with several 
provisions on inspecting and supervising law enforce- 
ment. This year, we should focus on inspecting the 
enforcement of several laws on preserving sociai:st 
market economic order, as well as the enforcement of 
the law on safeguarding women’s rights and interests. 
We should supervise and urge relevant departments to 
deal with problems uncovered during the course of 
inspecting law enforcement, and to brief the Standing 
Committee in this regard. We should expose major 
and typica' cases involving law violations, and make 
public the results of handling such cases. The Standing 
Committee should also step up efforts to examine 
local laws and regulations submitted to them for the 
record; it should promptly revise any provision that it 
finds to be in conflict with the Constitution, laws, and 
administrative rules. 


Tian Jiyun noted: In the new year, each NPC Standing 
Committee meeting will continue upholding the system 
of hearing and deliberating the work reports of the State 
Council, the Supreme People’s Court, and the Supreme 
People’s Procuratorate. Keeping in mind major issues 
pertaining to reform and construction, as well as issues 
of public concern, we should hear the work reports of 
these state organs in a planned manner; support, super- 
vise, and urge them to achieve even better results in 
various fields of work; and promote the implementation 
of various reform- and work-related measures. We 
should strengthen and improve supervision over the 
implementation of plans and budgets; uphold the system 
of hearing reports on the implementation of plans and 
budgets during the third quarter of each year; and ensure 
the smooth implementation of congress-approved plans 
and budgets. We should also step up supervision over the 
administration of penalties in corruption cases. We 
should support, supervise, and urge judicial organs to 
enforce laws strictly, to pay close attention to investi- 
gating and dealing with major and important cases, and 
to resolutely punish corrupt elements. 


—Strengthening propaganda and education on the legal 
system to foster greater legal awareness in all segments 
of society. He said: Strengthening propaganda and 
education on the legal system to enhance people’s legal 
awareness is a pressing requirement for running the 
country in accordance with the law, and for building a 
modern socialist country that is prosperous, strong, 
democratic, and civilized. In light of the practice of 
developing the socialist market economy, we should 
focus on popularizing legal knowledge about the 
socialist market economy. We should supervise and 
urge relevant departments to carry out various forms 
of lively propaganda and education among different 
target groups. We should give full play to the media’s 
role so as to generate a strong momentum toward 
propagating the legal system. Cadres at all levels, 
especially leading cadres, should acquire and master 
essential legal knowledge. They should strive to 
improve their ability to manage economic and social 
affairs through legal means. In electing and appointing 
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cadres, the NPC and its Standing Committee should 
use an important criterion—the possession of essential 
legal knowledge and scrupulous law enforcement—to 
judge whether they are equal to the posts to which they 
are elected and appointed. Cadres engaged in people’s 
congress work should take the lead in studying laws, 
acquiring legal knowledge, observing laws, and acting 
according to law. Through the exemplary roles of 
leading cadres at all levels, we should lead the vast 
masses of cadres and people to study and observe laws; 
gradually foster an atmosphere in which the entire 
society acts according to law; and create a sound legal 
environment for reform, opening up, and moderniza- 
tion. 


—Strengthening guidance over end-of-term elections to 
township and town people’s congresses, and doing a 
good job of establishing contacts with deputies and 
Carrying out local people’s congress work. Tian Jiyun 
said: Beginning in the latter half of this year, township 
and town people’s congresses nationwide will succes- 
sively hold end-of-term elections. The standing com- 
mittees of people’s congresses at all levels should step 
up guidance in this respect. The Standing Committee 
should increase contacts with deputies and give fuller 
scope to the latter’s role. It should widen the channels 
through which it contacts local people’s congresses; 
sum up and share its work experience; support local 
people’s congresses in performing their functions in 
accordance with the law; and join them in advancing 
people’s congress work. 


—Engaging in parliamentary diplomacy, and increasing 
contact and cooperation with foreign countries. Tian 
Jiyun said: Parliamentary diplomacy is an important 
_ rt of the country’s foreign affairs. The Standing 
Co. mittee should follow the principles governing our 
country’s foreign affairs; give full rein to the distinc- 
tive features of parliamentary diplomacy; and further 
increase contact and cooperation with foreign parlia- 
ments and international organizations. He said: In 
foreign affairs, the people’s congress should actively 
create a good international environment for our 
country, and serve the needs of reform, opening up, 
and modernization. In our contacts with foreign coun- 
tries, we should pay attention to integrating parlia- 
mentary diplomacy with the promotion of economic 
cooperation, and further the development of bilateral 
economic relations and t ade. 


—Strengthening the Standing Committee in accordance 
with the principle of democratic centralism. Tian 
Jiyun noted: Democratic centralism is the funda- 
mental organizational system of our party and state; it 
is also a basic principle that the people’s congress and 
its Standing Committee must observe in their work. 
Under the conditions of establishing a socialist market 
economic system, we must keep strengthening the 
Standing Committee in accordance with the principle 
of democratic centralism. He said: Standing Com- 
mittee members should earnestly study and master the 
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theory of building socialism with Chinese characteris- 
tics, with which they should arm themselves and guide 
their work. We should maintain close ties with the 
people, serve them wholeheartedly, act conscien- 
tiously and responsibly toward them, and readily 
accept their supervision. We should go deep into the 
realities of life to conduct investigations and study, 
observe popular sentiment, fully reflect people’s views 
and demands, and truly represent people’s wishes and 
interests. We should pay special attention to keeping 
ourselves informed at all times of new circumstances 
and problems regarding reform and construction; 
actively take the initiative in expressing our views and 
making suggestions on improving work; and achie 
better results in various fields of our work. 


Leaders Attend NPC Group Talks 9-10 Mar 


OW 1603041695 Beijing XINHUA Domestic Service in 
Chinese 1510 GMT 10 Mar 95 


[FBIS Translated Text] Beijing, 10 Mar (XINHUA)— 
Leaders of the CPC Central Committee and the State 
Council heard deputies’s views when they joined the 
various delegations to the Third Session of the Eighth 
National People’s Congress [NPC] deliberating the gov- 
ernment work report yesterday and today. Officials of 
the NPC Standing Committee deliberated the work 
report together with the delegations. 


Ding Guangen, Li Tieying, Wu Bangguo, Zou Jiahua, 
Xie Fei, Wang Hanbin, Chen Muhua, Chi Haotian, Li 
Guixian, Ismail Amat, and Peng Peiyun joined the 
Shaanxi, Taiwan, Shanghai, Tibet, Guangdong, Liaon- 
ing, Zhejiang, Yunnan, Guizhou and Gangsu delega- 
tions, respectively. They listened attentively to the dep- 
uties’ views and expressed their own views. 


Ding Guangen: We should vigorously promote spiritual 
civilization and closely integrate the two civilizations so 
the two will help each other move forward 


Ding Guangen, member of the CPC Central Committee 
Political Bureau and Secretariat, joined the Shaanxi 
delegation and heard the deputies’ views. He stressed in 
his speech that while persisting in making economic 
Cevelopment the central task, intensifying reform, 
opening up wider to the outside world, and speeding up 
development of the socialist market economy, we must 
vigorously promote spiritual civilization. We must pro- 
mote spiritual civilization along with the material civi- 
lization and closely integrate the two so they will help 
each other move forward. We must vigorously promote 
throughout society the spirit of plain living, hard work, 
building the country through industry and thrift, 
working vigorously for national prosperity, and selfless 
sacrifice. 


Ding Guangen said: In promoting socialist spiritual 
civilization, we must place greater emphasis on construc- 
tive efforts, persistent implementation, and practical 
results to meet the people’s growing needs for spiritual 
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products and raise the ideological, moral, scientific, and 
cultural standards of the whole nation. We must promote 
a flourishing culture on one hand and improve manage- 
ment on the other; we must encourage the creation of 
more stirring works that reflect the spirit of our great 
times and more artistic works suitable for the healthy 
growth of the younger generation to bring about a 
thriving and healthy development of literature, art, film, 
and publishing. 


Li Tieying: The most sensible thing to do now in regard 
to cross- strait relations is to ish direct links in 
postal service, trade, and air and shipping services 


Li Tieying, meinber of the Political Bureau of the CPC 
Central Committee and state councillor, together with 
Culture Minister Liu Zhongde; Zhang Faqiang, vice 
minister of the State Physical Culture and Sports Com- 
mission; and Tang Shubei, executive vice chairman of 
the Association for Relations Across the Taiwan Straits, 
heard the views of the Taiwan delegation. Deputies Yang 
Yuhui, Lin Liyun, Jiang Shuisheng, V-’u Guozhen, Fan 
Zengsheng, Cai Zimin, Liu Caipin, Tian Fuda, and 
Zhang Kehui spoke one after another on implementing 
the Law on the Protection of Investments of Taiwan 
Compatriots, improvement of the investment environ- 
ment; developing cross-strait cultural, scientific and 
technological, and sports exchanges; and improving pro- 
paganda to Taiwan. 


Li Tieying pointed out in his speech: The recent speech 
by General Secretary Jiang Zemin outlining an eight- 
point proposal for advancing peaceful reunification of 
the motherland is a programmatic document governing 
cross-strait relations at the present stage. He said that the 
State Economic Restructuring Commission will make 
greater efforts in the future, promoting cross-strait eco- 
nomic exchanges. Cross-strait trade today is rather 
unbalanced in Taiwan’s favor. The main cause for that is 
the restrictions imposed by Taiwan on goods from the 
mainland. If things go on like this, it will hamper the 
development of cross-strait trade. The economies across 
the straits are, to a large extent, complementary and 
trade between them should be mutually beneficial. It is 
hoped that the Taiwan authorities will make a correct 
assessment of the situation and allow more mainland 
goods to enter the island for the benefit of people on both 
sides. 


Li Tieying said: The most sensible thing to do now in 
promoting cross-strait relations is to establish direct 
links in postal service, trade, and air and shipping 
services. This is something affecting the immediate 
interests of people on both sides of the strait. It is hoped 
that Taiwan authorities would take practical steps to 
make such ties a reality at an early date. 


Wu Bangguo: We are duty bound to improve the 
operations of state- owned large and medium-sized 
enterprises 


Wu Bangguo, member of the CPC Central Committee 
Political Bureau and Secretariat, said at the Shanghai 
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delegation’s deliberations of the government work report 
that state-owned large and medium-sized enterprises can 
certainly do well under the conditions of a socialist 
market economy. In the course of establishing a socialist 
market economic structure, leading comrades must go 
deep into the realities of life, go among the masses, care 
about their livelihood, and help enterprises overcome 
their difficulties. 


Speaking of reform of state-owned large and medium- 
sized enterprises, Wu Bangguo said: Since 1992, the total 
output of China’s state-owned industrial enterprises has 
been rising at an average annual rate of 8.2 percent. In 
terms of economic returns, the profits and revenues of 
China’s state-owned enterprises have been rising at an 
average annual rate of 22 percent and profits and taxes 
submitted to the state at a rate of 29.5 percent in the past 
2 years, making huge contributions to the state treasury 
and economic development. Although many state- 
owned enterprises still face numerous difficulties and 
problems—rather severe difficulties in some cases—the 
difficulties can be solved with the implementation of 
intensified reforms. Some people assume invigorating 
large and medium-sized enterprises means privatizing 
them. Privatization goes against China’s socialist char- 
acter and it is not suited to China’s conditions. 


Wu Bangguo said: Invigorating state-owned enterprises 
does not mean invigorating every state-owned enterprise 
without exception; we should instead focus on invigo- 
rating the economy as a whole. In market competition, 
some enterprises will survive and some will perish; some 
are winners and some losers. Survival of the fittest—this 
is the law of the market economy. It is so in a socialist 
country as well as in a developed country. Under the 
conditions of a planned economy, the state has to assume 
unlimited responsibility for the enterprise—this is a 
major problem we have to solve by intensifying reform. 


Wu Bangguo also commented on promotion of spiritual 
civilization, unfair distribution of wealth, and the work- 
style of leading cadres. 


Zou Jiahua: The state will continue —— support 
—~ aid to Tibet’s economy and development in the 
ture 


Zou Jiahua, member of the CPC Central Committee 
Political Bureau and vice premier, joined the Tibet 
delegation in discussing ways to develop Tibet’s 
economy 


After listening to the deputies’ views on accelerating 
Tibet’s economic development, Zou Jiahua said: The 
state will continue providing support and aid to Tibet’s 
economy and development in the future to help people 
of all nationalities in Tibet prosper at an early date. He 
said that it is hoped that Tibetans will further carry 
forward the spirit of plain living and hard struggle and 
work hard as one; proceed from Tibet’s reality; 
strengthen the role of agriculture as the foundation of the 
national economy; utilize its strong points; speed up the 
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prospecting, development, and exploitation of its 
resources; devote more efforts to personnel training; and 
concentrate on promoting Tibet’s economy. 


Xie Fei: It is necessary to handle well the eight 
relationships and raise the level of economic 
development 


Xie Fei, member of the CPC Central Committee Polit- 
ical Bureau and secretary of the Guangdong Provincial 
CPC Committee, said at the Guangdong delegation’s 
deliberations of the government work report that in view 
of Guangdong’s realities, it must properly handle eight 
relationships while raising its level of economic develop- 
ment: 


First, the relationship between growth rates and effi- 
ciency. We must keep growth rates in tune with effi- 
ciency. A top problem now is low efficiency. We must 
raise efficiency by relying on improving management, 
upgrading technology, and reducing cost. Second, the 
relationship between the primary, secondary, and ter- 
tiary sectors in the economy. Development of the three 
sectors should be mutually conditioned, mutually sup- 
plementary, and well-balanced. Third, the relationship 
between different regions. Guangdong’s economy may 
be roughly divided into three parts: the comparatively 
wealthy Zhujiang Delta area, with eastern and western 
coastal regions in the middle, and the vast mountainous 
areas that are relatively backward. Our policy is to allow 
the better endowed Zhujiang Delta to develop faster so 
that it will bring along development of the backward 
regions. We should implement measures suited to local 
conditions to help the less developed regions utilize their 
strong points and develop economies, each with its own 
characteristics. Fourth, the relationship between tradi- 
tional industries and industries using new and high 
technologies. Guangdong must develop new and high- 
tech industries. As for traditional industries, we should, 
in the light of product quality and market changes, 
preserve or upgrade some and allow the rest to die. Fifth, 
the relationship between extensive growth and intensive 
growth. We must place more emphasis on development 
and efficiency through intensive growth. Sixth, the rela- 
tionship between accumulation and consumption. We 
must set a proper ratio between accumulation and con- 
sumption and control the use of consumption funds to 
increase our capacity for expansion. Seventh, the rela- 
tionship between hardware (tangible conditions) and 
software (intangible conditions). The level of our intan- 
gible conditions is rather low; poor management is a 
major problem. All trades and professions devote more 
efforts to improving management. Eighth, the relation- 
ship between importing technologies on one hand and 
improving upon them on the other. We should attach 
importance to the importation of technology; we need, 
however, to attach greater importance to assimilating 
and improving upon the imported technologies. 


Li Guixian said all-around reform of provincial, prefec- 
tural, county, and township government organizations 
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will be conducted this year [subhead] After hearing 
opinions at a discussion panel by the Yunnan delegation, 
State Councillor Li Guixian proposed that an all-around 
reform of provincial, prefectural, county, and township 
government organizations will be conducted this year. 
He said: The First Session of the Eighth NPC approved 
the government report on reforming the structure of 
government organizations, which called for completing 
this task in three years. This is the last of the three years. 
At present, this task has been basically completed at the 
central state organs. The 41 ministries, commissions, 
and bureaus under the State Council and the 15 bureaus 
under the jurisdiction of ministries have reduced their 
size by 20 percent, which is not a small amount. Additi- 
nally, the personnel affected by the staff reorganization 
in the majority of the departments have found new jobs. 
The introduction of the system of public servants has 
proceeded very well on the basis of government organi- 
zationa! reform and wage reform. Our task this year is to 
carry out an all- around reform of provincial, prefectural, 
county, and township government organizations. 
Reform plans from the country’s 27 provinces and 
autonomous regions have been received by the central 
authorities, and approval notification has been sent. 
Reform at the provincial level has been carried out for 
sometime, and is progressing smoothly. Therefore, this 
year, reform of government organizations will be carried 
out mainly in prefectures, counties, and townships. 


Li Guixian also briefed the deputies on relief work to 
help victims of spring crop failure and also voiced his 
views on how to deal with inflation. 


Peng Peiyun said it is necessary to attach importance to 
family planning, health care, and work related to women 
While participating in the Gansu delegation’s delibera- 
tion panel, State Councillor Peng Peiyun voiced her 
opinions on family planning, health care, and work 
related to women. She said: The country has scored 
marked results in family planning work thanks to the 
leadership and attention of party committees and gov- 
ernments at all levels and to the concerted efforts of the 
people across the nation. To successfully resolve the 
population issue in China, we have to resort to a com- 
prehensive method. We must not rely on family planning 
alone, but must integrate it with the efforts to develop 
the economy, expand education, develop health care and 
medicai services, raise the status of women, and establish 
a social security system. At the same time, it is necessary 
to promote propaganda and education on family plan- 
ning and to do a good job in providing technological 
services in this area. In recent years, many local author- 
ities have linked family planning work with farmers’ 
desire for prosperity by helping farmers develop produc- 
tion to increase their income. Marked achievements 
have been made in this area because the masses, knowing 
that family planning is beneficial to the state and them- 
selves, have begun to consciously participate in family 
plan ving. 

Discussing health work, Peng Peiyun said: Health work 
concerns people’s health. At present, health work is still 
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a weak link in the vast countryside. In particular, the lack 
of medical doctors and pharmaceutical products in some 
impoverished areas should draw the attention of govern- 
ments at all levels. Efforts should be made to increase 
investment in expanding the construction of a three-tier 
health care network. 


Discussing work related to women, Peng Peiyun said: 
Since the founding of New China, great progress has 
been made in this work in China, but because of the deep 
influence of the traditional concept of regarding men as 
superior to women, years of arduous efforts are needed 
to translate the equality between men and women as 
guaranteed by law into reality. We should publicize in 
depth and in breadth the Marxist outlook on women, 
protect women’s rights and interests, and greet the 
Fourth World Conference on Women with actual deeds. 


Zhou Nan on Enhancing Economic Growth 


OW 1603025895 Beijing XINHUA Domestic Service in 
Chinese 0243 GMT 9 Mar 95 


[By reporter Li Nanling (2621 0589 3781)] 


[FBIS Translated Text] Beijing, 9 Mar (XINHUA)— 
Speaking at a plenary meeting of the Guangdong delega- 
tion today, Zhou Nan, National People’s Congress 
[NPC} Standing Committee member and XINHUA 
NEWS AGENCY Hong Kong Branch director, pointed 
out: it has become more and more obvious that the 
“China factor” has been playing a leading role in Hong 
Kong’s economic growth. 


Zhou Nan said in his briefing: In 1994, the “China 
factor” continued to play a dominant role in Hong 
Kong’s foreign trade. Last year, Hong Kong’s total 
exports amounted to 1,170 billion Hong Kong dollars 
[HK$], about one-third of which went to Mainland 
China; whereas Hong Kong’s total imports reached 
HK$1,250 billion, about 40 percent of which came from 
Mainland China. Nearly one- third of China’s total 
foreign trade was imported, exported, or transshipped 
through Hong Kong. 


He said: While Mainland China and Hong Kong have 
been investing in each other’s regions, Hong Kong’s 
economy has been freshly invigorated. According to the 
State Statistical Bureau, Mainland China attracted $34 
billion of foreign funds in 1994, up 30 percent over that 
of 1993, with Hong Kong veing the largest investor. 
Mainland China has also further increased its invest- 
ments in Hong Kong. Mainland China has accumula- 
tively invested more than HK$150 billion in Hong 
Kong, becoming the second largest investor of foreign 
funds, second only to the United Kingdom. 


Zhou Nan pointed out: Mainland China and Hong Kong 
have entered a new phase of financial cooperation. In 
1994, China’s banking group issued currency in Hong 
Kong for the first time, demonstrating its powerful 
financial strength and its commitment to safeguard 
Hong Kong’s financial stability and progress. The first 
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batch of large state enterprises from Mainland China 
have listed their stock in Hong Kong. More PRC-funded 
enterprises in Hong Kong have successively listed their 
stock in Hong Kong’s stock markets. Consequently, the 
market value of PRC-funded enterprises with listings in 
Hong Kong’s stock markets amounted to about 8 percent 
of the total market value of all the stock in Hong Kong. 


Zhou Nan said: Mainland China and Hong Kong have 
further expanded their bilateral economic cooperation 
from: traditional fields, including trade, industry, and 
real estate to large infrastructural construction projects 
and a broader range of spheres, including finance, com- 
munications, transportation, science, technology, educa- 
tion, and economic management. They have been con- 
tinually upgrading their levels of cooperation. All these 
activities have been crucial factors that enable Hong 
Kong to face various challenges, to maintain social 
stability, and to facilitate economic prosperity. 


Zhou Nan added: The above facts show that the moth- 
erland’s inland and Hong Kong have formed bilateral 
relations of economic cooperation that are mutually 
beneficial, closely related, mutually dependent, and 
inseparable. People have realized a fact ever more 
clearly: Among the many factors that sustain Hong 
Kong’s stability and prosperity, the motherland’s sta- 
bility and development as weil as the close relations 
between the motherland’s inland and Hong Kong have 
always been the decisive factors in this regard. 


Hong Kong Deputies Say Zhou Nan Ignores Their 
Views 


HK 1603043195 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Mar 95 p 3 


[By Linda Choy in Beijing] 


[FBIS Transcribed Text] China’s top official in Hong 
Kong, Zhou Nan, was yesterday accused of ignoring the 
views of local deputies at the National People’s Congress 
(NPC). Local NPC deputies took the opportunity of a 
discussion on the NPC Standing Committee report to 
criticise Mr Zhou and businessman Tsang Hin-chi, the 
two committee members representing the territory. The 
report urged that the 160 members listen to the views 
expressed by Hong Kong people. 


Spokesman Ng Hong-mun said Mr Zhou, Director of 
Xinhua (the New China News Agency), had seldom 
attended Hong Kong deputies’ meetings at the Bewying 
Hotel, even though he was attending the NPC plenum in 
the Chinese capital. ““Mr Tsang is in hospital and M 
Zhou seems to be very busy with reporting his work on 
Hong Kong. We are very sorry at the lack of communi- 
cation between the Standing Committee members and 
us,” said Mr Ng. “There is a feeling that if they are to 
listen to the people’s views, they should first listen to the 
views expressed by the 2,977 NPC deputies.” 


Mr Zhou and Mr Tsang are the only two Hong Kong 
deputies selected to sit on the NPC Standing Committee 
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which performs the role of lawmaking after the NPC 
plenum comes into recess. Both Mr Zhou and Mr Tsang 
seldom attended the NPC meetings in Hong Kong, Mr 
Ng said. 


Last year, Mr Ng proposed regular meetings between Mr 
Zhou and the local NPC deputies to explain China’s 
policies on Hong Kong. But only one meeting has been 
held and that was about three months ago. “I believe it is 
a pretty light job for Director Zhou to allocate one or two 
hours to explain China’s views on Hong Kong’s political 
development. Is he really too busy to hold meetings with 
us?” 


Hong Kong Deputies Criticize NPC Standing 
Committee 


HK 1603043795 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Mar 95 p 9 


{By Daniel Kwan in Beijing] 


{[FBIS Transcribea Text] Hong Kong deputies to the 
National People’s Congress (NPC) yesterday blasted its 
Standing Committee, saying it had failed to discharge its 
responsibility as the national legislature and supervisory 
body over the government. The criticism was made by 
21 deputies from the territory yesterday morning in their 
discussion of the committee’s annual work report. 


NPC Vice-chairman Tian Jiyun delivered the report 
over the weekend in which he admitted law enforcement 
remained a serious problem in China. 


One of the 21 deputies, Ng Hong-man, said yesterday 
that although they recognised the committee faced many 
limitations, they were dissatisfied with its work in the 
past year. 


They said the Standing Committee—the NPC’s execu- 
tive body—lagged behind the times despite China’s 
many changes in the past 40 years. “This report is just 
like the one from last year. And in fact, it doesn’t seem to 
be a whole lot different from any of those in the past 40 
years,” Mr Ng said. He compared the Standing Com- 
mittee, made up of about 160 members, with an old-age 
home for retired government ministers and governors. 
“In the Guangdong delegation, there are already several 
former ministers. Almost all of them are over 60 years 
old,” Mr Ng said. He said there was a Chinese saying 
that the NPC is where retired ministers “can continue 
their revolution”’. 


Mr Ng, who said he represented the 21 Hong Kong 
deputies was most critical of the failure by the committee 
in “leading” the almost 3,000 deputies. He used the new 
Education Law as an example, saying although the 
congress spent 10 years preparing it, deputies were not 
consulted. Mr Ng said they only received the draft law 
one day before the legislation was put to the NPC and 
there was not enough time to study it. “There are quite a 
few education experts in our group. Why is that we have 
not been consulted?” he asked. 
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The Hong Kong deputies earlier suggested to the Con- 
gress Secretariat that there were many loopholes in the 
draft law and asked the NPC to delay its passage. They 
said the new Education Law contradicted the Enterprise 
Law promulgated last year on whether enterprises should 
be allowed to run schools and whether students could 
take their schoolteachers to court if they found the:r 
performance unsatisfactory. 


But it was the committee’s failure in supervising the 
government which drew the most criticism from the 
deputies. They questioned why the Standing Committee 
shied away from issues which concerned the public most, 
tackling only those less important issues. “In page five of 
the report, it listed the fight against counterfeit products 
as the first thing the committee addressed last year. Isn't 
antinflation or corruption more important?” Mr Ng 
challenged. “There was this problem of over-spending 
(by the Government). ’Why isn’t the Finance Ministry 
be ig reprimanded for its failure to restrain spending? 


“‘] remember one year that there were many hijacks to 
Taiwan and air crashes. Why did the Standing Com- 
mittee not raise that with the Civil Aviation Adminis- 
tration of China?” he asked. 


Media Excludes Li Peng’s Remarks on Beijing’s 
Work 

HK1503103395 Hong Kong MING PAO in Chinese 8 
Mar 95 p BI 


[By MING PAO reporters group: ““Central-Level Mouth- 
pieces Do Not Cover Li Peng’s Affirmation of the Work 
of the Beijing Municipality”} 


[FBIS Translated Text] Premier Li Peng’s remarks made 
at the Beijing group discussion of the National People’s 
Congress [NPC] have again become a focus of concern. 
Although the Beijing Municipal Television Station 
reported that Li Peng affirmed the work of the Beijing 
Municipality, central-level news organizations did not 
quote Li Peng’s remarks in this respect. 


It is learned that senior officials of the Beijing Municipal 
Government have been under increased pres:ure 
recently because of involvement in corruption scandals. 
According to sources, the secretaries of several principal 
officials of the Beijing Municipality have been arrested 
and investigated for involvement in economic cases. 


At the discussion of the NPC Beijing group on Monday, 
Premier Li Peng said the work of the Beijing Munici- 
pality should be affirmed. The Beijing Television Station 
broadcast Li Peng’s speech on that evening’s newscast. 
However, when the Central Television Station broadcast 
the same item of news, it deleted such remarks from Li 
Peng’s speech. 


What causes concern is that in the news report specially 
for domestic mass media released by XINHUA, a cen- 
tral-level news organization, not a word about Li Peng’s 
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remarks on affirming the work of the Beijing Munici- 
pality was mentioned. The item released was published 
by RENMIN RIBAO, the official newspaper of the CPC 
Central Committee. 


Yesterday, the same news item appeared in the news 
media directly under the Beijing Municipality and was 
handled in different ways. 


In the evening newscast, the Beijing Municipal Televi- 
sion Station broadcast an item about the remarks made 
by Chen Xitong, secretary of the Beijing Municipal CPC 
Committee, at a group discussion. Chen Xitong said the 
day before yesterday that Li Peng affirmed the work of 
the Beijing Municipality in his speech at the Beijing 
group and that the Beijing Municipality should regard 
his speech as the guiding principle for future work. 


BEIJING RIBAO, the official newspaper of the Beijing 
Municipal CPC Committee, yesterday also carried in the 
second-most-impurtant position on the front page Li 
Peng’s speech at the Beijing group. The news item 
included the full text of Li Peng’s speech affirming the 
work of the Beijing Municipality. 


Well-informed sources pointed out: The different ways 
of handling Li Peng’s speech indicate that the situation 
at a high level in the Beijing Municipality remains 
delicate. 


NPC Deputies View Enterprise Bankruptcy 


OW 1603022195 Beijing Central Television Program 
One Network in Mandarin 1138 GMT 7 Mar 95 


{[Announcer-read report over video from the “Special 
News on the Third Session of the Eighth National 


People’s Congress” program] 


[FBIS Translated Text] [Reporter Fang Hongjin, identi- 
fied by caption, speaking from studio] Audience, friends, 
how are you? Enterprise bankruptcy is bound to involve 
many organizations and the interests of many many 
workers. Therefore, enterprise bankruptcy has become a 
topic of concern to society. On 7 March, during a news 
conference of the Third Session of the Eighth National 
People’s Congress and the Eighth Chinese People’s Polit- 
ical Consultative Conference, enterprise bankruptcy nat- 
urally became the first topic brought up by reporters. 
{video opens with a shot showing reporter Fang Hongjin 
making the above remarks and then cuts to the scene of 
a news conference] 


[Unidentified reporter] In his government work report, 
Premier Li Peng said that this year, enterprises that have 
been operating at a deficit for a long time, and those that 
are unable to pay back their debts, will be allowed to go 
bankrupt according to law, or will be reorganized. May I 
ask please, what arrangements will be made for the 
workers involved, and will this move lead to unemploy- 
ment? 
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(Unidentified official] Regarding the problem of unem- 
ployment in enterprises, the Labor Ministry, State Eco- 
nomics and Trade Commission, and relevant nits have 
made sufficient preparations to deal with it. We plan to 
keep the unemployment rate in urban areas within 3 
percent this year. [video cuts to a square outside the 
Great Hall of the People in Beijing] 


[Liaoning Deputy Li Shaozhou, identified by caption] 
Enterprise bankrupicy should be a normal phenomenon. 


[Shaanxi Deputy Cheng Andong, identified by caption] 
[video shows deputies being interviewed by an uniden- 
tified reporter] We must introduce a bankruptcy mech- 
anism. Enterprises that are unable to pay back their 
debts should declare bankruptcy. 


[Liaoning Deputy Feng Yuzhong, identified by caption] 
Losing enterprises should go bankrupt, and those with a 
potential for development should remain and develop. 


[Liaoning Deputy Wen Shizhen, identified by caption] A 
very important principle of a market economy is that 
successful enterprises prosper and those that fail are 
eliminated through market competition, and that no 
enterprise can have an eternal life. 


[Hunan Deputy Fang Yining, identified by caption] 
Some enterprises have been operating at a deficit for a 
long time. They have accumulated enormous debts, and 
their products cannot be marketed. If they are allowed to 
continue to exist, the state will suffer losses because these 
enterprises consume raw materials and energy, and their 
products are unsalable. What should we do? These types 
of enterprises should be allowed to go bankrupt. 


[Unidentified reporter recounting bankruptcy of Chong- 
ging General Knitwear Plant] [video shows shots of the 
plant, a judge declaring it bankrupt, and workers com- 
plaining about losirg their jobs] Due to years of poor 
management, the Chongqing General Knitwear Plant, 
being unable to pay back its debts, was declared bank- 
rupt by a court on 3 November 1992 following a legal 
process. Because the case was decided by the court and 
the court order was later executed, and because the plant 
had no surplus funds for use in the resettlement of 
workers, some workers could not find jobs after the plant 
went bankrupt. This initiated a host of comments from 
society on how to resettle the workers of a bankrupt 
enterprise. 


[Unidentified reporter] The Bankruptcy Law now does 
not explicitly address the issue of resettling workers and 
staff members. Do you think our country should seek 
improvements in this respect in the future? 


[Sichuan Deputy Xiao Yang, identified by caption] It is 
very difficult to explicitly address this issue. You cannot 
stay on after your enterprise is bankrupt; otherwise, 
bankruptcy will not work [laughter]. Obviously, we need 
to take a different approach toward workers and staff 
members after an enterprise goes bankrupt as a result of 
poor management. That is why there has never been an 
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explicit provision for the resettlement of workers and 
staff members. in my opinion, bankruptcy will yield 
little results if we explicitly provide ior resettlement. 


[Fang Hongjing}] The Dalian Generai Yarn-Dyed Fabric 
Mill was declared bankrupt on 8 October 1994, when its 
liabilities exceeded its assets following chronic losses. 
However, when our reporter went there for an interview, 
he found the premises deserted. This is because the 
factory went bankrupt only after having allocated more 
than 30 million yuan to arrange reemployment for its 
workers and staff members. The media characterized 
this bankruptcy method, which basically resolved the 
problem of rcassigning workers and staff members to 
other jobs, as repercussion-free bankruptcy. How did the 
Dalian General Yarn-Dyed Fabric Mill obtain the more 
than 30 million yuan used to resettle workers and staff 
members if it was forced into bankruptcy because its 
liabilities exceeded its assets? As we understand it, the 
mill nad mortgaged a plot of land in downtown Dalian to. 
the Dalian Industrial and Commercial Bank. The mill 
sold the plot, which was under the industrial and com- 
mercial bank’s administration, before going bankrupt. 
and used most of the proceeds to resettle its workers and 
staff members. As an enterprise whose liabilities 
exceeded its assets, it left behind many problems through 
the appropriation of its creditor's property to resettle its 
workers and staff members. [video shows a factory 
compound with locked gates, cutting tr a man opening a 
wooden door and entering a deserted building. Video 
then shows an unidentified female reporter speaking to a 
female worker in a room posted with bulletin boards and 
furnished with tables and chairs, cutting to show a 
workman in a hard hat speaking on the street and some 
documents. ] 


{Dalian court president Hou Mingfang, identified by 
caption] The mill’: largest creditor was the industrial and 
commercial bank, trom which it obtained more than 50 
million yuan in loans. Of this sum, 30 million yuan was 
used to resettle workers and staff members. Since this 
portion took up more than half of the loan, the creditor’s 
interests were inevitably affected. The law does not 
clearly address this issue. It was very difficult to recon- 
cile the need to protect the interests of workers and staff 
members with the need to protect the bank’s interests. 


{Lu Jianhua, Dalian Industrial and Commercial Bank’s 
Xigang branch president, identified by caption] 
According to normal procedures, insurance companies 
are the ones to study this issue but the current insurance 
system is not mature. To reassure workers and staff 
members, the government earmarked a sum with which 
it instructed the industrial and commercial bank to 
resettle workers and staff members. Once workers and 
staff members are reassured, other problems will be easy 
to solve. 


{Xu Xu, Xian City Economic Commission vice 
chairman, identified by caption] We should continue 
along the path toward (?solvency) through the proper 
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organization of bankruptcy proceedings. Second [as 
heard], if land cannot be disposed of, no funds will be 
available for the resettlement of workers and staff mem- 
Lers. 


[Fang Hongjin] / ‘though the reemployment of workers 
and staff members does not cause repercussions in 
society, in reality, ii is the banks that suffer the reper- 
cussions. Chinese zxperis and scholars have expressed 
differing views on whether this repercussion-free bank- 
rupicy method can be promoted. If bankruptcy cannot 
exert pressure cn enterprise leaders and workers, and if 
enterprises will roi improve management and efficiency 
to avert bankrupicy, what is the meaning of declaring 
enterprises bankrupt? As long as it is not declared 
bankrupt, an enterprise whose liabilities exceed its assets 
as a result of chronic losses can ester its debt into its 
accounts and is tempcrarily spared from setiling those 
accounts. Its workers can continue to draw their wages, 
and the goods it produces and stockpiles continue to be 
counted as its assets. Once it is declared bankrupt, 
however, all these befuddled accounts must be settled, 
bringing to light latent contradictions or contradictions 
that otherwise could be sidestepped momentarily. How 
should we protect the interests of various parties when 
an enterprise goes bankrupt, and what priorities should 
we follow in granting protection? 


{Shaanxi Deputy Chen Andong, identified by caption] 
The resettlement of workers and staff members is our 
primary concern during the country’s socialist modern- 
ization drive. We can repay our debts after allocating a 
certain amount of money to pay workers and staff 
members for a certain period of time. By doing so, the 
state will share an enterprise’s woes before the enterprise 
is declared bank: upt. 


{Liaoning Deputy Wen Shizhen, identified by caption] 
Regarding its bankruptcy, the Dalian General Yarn- 
Dyed Fabric (Mill published an article entitled: “‘Reper- 
cussion-Free bankruptcy.” However, I think bankruptcy 
inflicts acute pains on an enterprise and its workers and 
staff members. Although it does not cause repercussions 
in society, it is indeed very painful for the enterprise, as 
well as every worker or staff member who works there. 
For the enterprise, it signifies failed management. For 
the local government economic department, it signals 
failure in exercising management over the enterprise. 


{Hunan Deputy Li Yining, identified by caption] If we 
had reformed our social security system, this issue will 
readily lend itself to solution. However, reform of our 
social security system has only begun this year. Hence, I 
personally think that we should set aside a sum of money 
to resettle workers and staff members. When we set aside 
some money, we become aware of this fact: That Chinese 
workers and staff members have chronically worked for 
low pay. Although they have worked for many years, 
their wages are low. In reality, their share of social 
security benefits is included in the value they created. 


[Reporter Li Yugiang, identified by caption] In the 
government work report, Li Peng specifically mentioned 
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that deficit-ridden enterprises should be declared bank- 
rupt. However, bankruptcy involves two issues. One is 
creditor’s rights and the other is the resettlement of 
workers and staff members. What do y ou think should be 
done if the resettlement of workers and siaff members 
conflicts with creditor’s rights? 


[Liaonging Deputy Li Shaozhou, identified by caption] 
The disposal of assets should undergo certain procedures 
in accordance with state provisions. Also, we should 
properly resettle workers and staff members. 


{Li Yugiang] But what do you think should be done if 
there is a conflict? 


[Li Shaozhou] Should a conflict arise, we should pursue 
a flexib'e rolicy under which the resettlement of workers 
and staff members takes precedence. This is a very 
important way to maintain stability in the enterprise and 
in society. 


[Fang Hongjin] Whether to reward workers for their past 
contributions to society or to maintain social stability, 
the allocation of some money to resettle workers when an 
enterprise goes bankrupt is undoubtedly our foremost 
task. But how do we get this money? If an enterprise’s 
bankruptcy affects a bank, how many resources can a 
bank muster to shoulder this burden? In the future, how 
will banks continue providing loans to enterprises in 
accordance with the law? 


[Li Yuqiang] Will the practice of setting aside a sum of 
money from the debt owed a bank affect the latter’s 
interests? 


[Beijing Deputy Shao Yunjie, identified by caption] The 
bank does not provide the money for use in resettling 
workers and staff members; it just writes off the portion 
of the debt owed by the enterprise. This is because 80 
percent of the debt belongs to the bank. After the 
writeoff, the bank will not collect the portion that was 
written off. 


{Hunan Deputy Cai Lulun, identified by caption] Banks 
obtain their funds from deposits. Although savings 
deposits have risen in recent years, they used to account 
for a very small portion of banks’ funds. However, 
thanks to economic development over recent years, 
more than 70 percent of banks’ funds now come from 
savings deposits. This means we are taking people’s 
money when we appropriate banks’ funds. Therefore, I 
often tell my colleagues that if we continue this practice, 
the bank will follow in the enterprise’s footsteps and go 
bankrupt. The consequences will be too dreadful to 
contemplate. 


[Sichuan Deputy Sun Tongchuar., identified by caption] 
Things will be easier if state provisions address this 
issue. In the absence of relevai:t state provisions, how- 
ever, we now resort to negotiations. Because negotiations 
are not legally prescribed procedures, we still find things 
difficult to handle. If laws and regulations provide for 
mergers or other arrangements during the bankruptcy 
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period, we may find things easier to handle. As 2 matter 
of fact, our current provisions are not sound. 


[Video shows a packed Great Hail of the People where 
the Third Session of the Eighth NPC is in progress] [Fang 
Hongjin] The number of enterprise bankruptcy cases has 
increased sharply since the beginning of this year. Var- 
ious problems that enterprises will likely encounter 
during the bankruptcy process are being slowly brought 
to light. In view of the current situation, the formulation 
of a new bankruptcy law has become urgent. We are nov: 
speeding up relevant efforts. 


[Zhang Yanning, NPC Standing Committee membvr, 
identified by caption] According to the Financial and 
Economic Committee’s agenda, the draft of a new bank- 
ruptcy law will be submitted to the committee for 
discussion in May and to the National People’s Congress 
Standing Committee for deliberation in October. If 
things proceed smoothly, we can finalize ihings. 


[Li Yugiang] This means a new bankruptcy law will be 
born in October. 


[Zhang Yanning] That is correct, if things proceed 
smoothly. 


[Fang Hongjin] The bankruptcy of enterprises has 
brought to light a host of originally obscure contradic- 
tions. When we declare an enterprise bankrupt, we 
should first consider the need to resettle workers and 
protect their interests. Also, we should use bankruptcy to 
halt the covert loss of state assets and to prevent the loss 
of more state assets. More important, we should guard 
against improper acts, such as avoiding debt payments, 
under the pretext of bankruptcy. During the current 
NPC session, deputies have expressed, one after another, 
their hope that a new bankruptcy law will soon be 
promulgated following the practice of the past few years, 
and that it will regulate enterprise bankruptcy in a more 
rational and effective manner. Thanks for watching 
today’s program. Good-bye. 


NPC Deputies Discuss Agricultura) Problems 
OW1503 140795 Beijing XINHUA Domestic Service in 
Chinese 1454 GMT 7 Mar 95 


{[FBIS Translated Text] Beijing, 7 Mar (XINHUA)}— 
Deputies attending the Third Session of the Eighth 
National People’s ( ngress today continued to examine 
in groups Premiec, Li Peng’s government work report. 
They enthusiasticully discussed topics relating to agricul- 
ture, rural areas, and peasants. They held that the 10 
measures for the development of agriculture as put 
forward in the government work report are, with a clear 
objective in mind, an important guarantee for maijz- 
taining stable development of agriculture, deepeaing 
rural reform, and enhancing peasants’ living stardards. 
They also held that carrying out these measur:s in an 
earnest way is a key to doing well the current agricultural 
and rural work. 
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The most important lesion learned from summing up 
last year’s experiences is | hat it is necessary to strengthen 
agriculiure. In their specches, many deputies revealed 
some in-depth problems existing in agnc: iture. Zhang 
Zhanlin, a deputy from Beijing, said that one of the 
important reasons why prog.:ess cannot be made in 
agriculture is that leaders at all levels did not attach 
enough attention to it ideologically. “Funds are cut if 
they are considered too much. If funds 2re not enough, 
they complain. If funds are just mght—no more and no 
less, then nobody will be interested in taking charge,” he 
continued. Rong Yi, another deputy from Beijing, said: 
At present, the outstanding problems in agriculture are 
the severe loss of land, the lack of enthusiasm on the part 
of peasants in growing grains, and the fact that some ripe 
agrotechnological results are not used. Deputy Zhu 
Wanli of Guangdong said: In spite of the fact that 
agricultural input has increased every year, it is obvi- 
ously not enough. What is more, much of the input is 
retained or diverted by intermediate links. If such a 
problem cannot be solved, rea! agricultura! input cannot 
be increased. Deputy Xu Linmao of Hubei said: We 
must solve agricult’ral problems in a thoroughgoing 
manner. We should not talk much and do little. Nor 
should we ignore the problems after a spur of enthusi- 
astic actions. We should not have an on-and-off attitude 
towards these problems. 


Agriculture is an industry which is able “to bring peace 
and stability to the country.” Only when the broad 
masses of peasants are truly rich, can we maintain the 
progress and stability of society as a whole and achieve 
the goal of leading a fairly comfortable life. At various 
discussion groups, deputies of various delegations dis- 
cussed agricultural problems in a straightforward 
manner. They also contributed their ideas in a bid to 
solve these problems. Deputies Chu Bo, Yang Yongsh- 
eng, Huang Jiaxi, and Cong Shuying of the Hunan 
delegation were of the opinion that agriculture is a weak 
industry that faces the double risks of market competi- 
tion and natural disasters. Therefore, great efforts should 
be made to study and solve the contradictions and 
problems existing during the course of agricultural devel- 
opment under the new situation and truly establish an 
ne rational mechanism of modern greater agricultural 
dustry. Deputy Xu Linmao of Hubei said: Depart- 
ments in charge of agriculture should try to find out what 
problems and needs peasants have and help them 
exclude their difficulties and anxieties. It is necessary to 
stabilize and carry out various agricultural policies and 
conscientiously alleviate the peasants’ burden, particu- 
larly hidden burdens. Efforts should be made to create 
favorable environmental conditions for agricultural pro- 
duction. 


Concrete measures should be taken to promote agricul- 
ture. Deputy Xiao Yang of Sichuan said: In promoting 
agriculture, we should pay attention to the following 
points: First, we should enhance our understanding of 
the farming sector's status as the foundation of the 
national economy and put agnculturc high on the agenda 
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of the economic work. Second, we should uphold and 
stabilize various fundamental rural policies. Third, we 
should be determined in increasing agricultural input. 
Fourth, we should vigorously improve irrigation and 
water conservation rrojects. Fifth, we should adopt 
resolute measures to protect farmland. 


Deputy Zhao Zhihao of Shandong said: Active and 
proper measures should be taken to perfect land system. 
On the premise of keeping current land system basically 
unchanged, we should uphold the ownership right, sta- 
bilize the contract responsibility system, activate the 
land use right, and explore ways to establish a reasonable 
and standardized mechanism for the transferring of land 
in rural areas so that both land and human resources can 
be put to the best use. 


Deputy Chen Huanyou of Jiangsu said: While devel- 
oping an industrial and export-oriented economy, we 
should make efforts to strengthen the farming sector's 
status as the foundation of the national economy, and 
vigorously carry out the projects of “invigorating agri- 
culture through the application of scientific and techno- 
logical advances.” While continuously increasing agri- 
cultural input, we should raise through various channels 
funds for the development of agriculture, prevention of 
floods and other natural disasters, key agricultural 
projects, and renovation of agrotechnology. Facts prove 
that if we uphold coordinated development in industry 
and agriculture, we can command the initiative of the 
economic work. Deputy Yang Jinliang of Henan said: 
Great efforts should be made to adjust rural economic 
structure, accelerate the construction of rural industry, 
and gradually form a new system in which agriculture is 
integrated with industry and commerce and enterprise 
groups are organized by linking production, supply, and 
marketing of a certain product in a streamlined way. 


Depui’ Wang Tingdong of Shanxi suggested that the 
gove.~ment should provide effective assistance to peas- 
anis in the following two aspects: First, it should consci- 
entiously guide rural credit cooperatives to transform 
themselves into banks owned by peasants and vigorously 
support the development of rural cooperative funds. 
Second, it should adopt measures to assist peasants, 
accelerate the development of cooperative economic 
Organizations of various types, including specialized 
agricultural associations, so as to help peasants in their 
effort to gear themselves toward the market. Deputy 
Shen Jilan of Shanxi said: In developing collective eco- 
nomic sectors in rural areas, we should establish village 
and town enterprises. But it is very hard for moun- 
tainous and old revolutionary base areas to do so because 
they are restricted by various factors. He suggested that 
the state should vigorously assist these areas to develop 
their economy. 


To safeguard the long-term and stable development of 
agriculture, we should carry out the principle of invigo- 
rating agriculture in accordance with law. Deputies Liu 
Fusheng, Zhan Shunchu, Xiao Zhenglong, and Kong 
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Lingzhi of the Hunan delegation suggested: It is neces- 
sary to take into consideration the current agricultural 
conditions in China and accelerate the formulation and 
perfection of a series of laws and regulations designed to 
supplement the agricultural law. For example, we should 
accelerate the formulation of laws governing the overall 
development of agriculture as well as agricultural input. 
The already-promulgated laws and regulations con- 
cerning agricultural sectors, such as the forest law, the 
water resource law, and the fishery law, should be 
amended and improved in accordance with the practical 
needs of establishing the market economy. In addition, it 
is necessary to strengthen the supervision and inspection 
of the enforcement of laws concerning agricultural sec- 
tors. We should resolutely deal with illegal operations 
entrapping and harming peasants. In this way, we can 
truly promote China’s agriculture with the help of the 
law. 


Provincial NPC Deputies on Agriculture 
OW 1603041495 Beijing Central Television Program 
One Network in Mandarin 1430 GMT 9 Mar 95 


[““Collective interview” sponsored by the News Center of 
the NPC and CPPCC sessions, with people’s deputies 
from Liaoning, Shandong, Jiangsu, Sichuan, Guangdong 
Provinces on agricultural issues on 9 March in Beijing— 
recorded; from the “Special Program on the Third Ses- 
sion of the Eighth National People’s Congress” 


[FBIS Translated Text] [Unidentified moderator] 
Today, the News Center has invited relevant responsible 
persons from five provinces, including Feng Yousong, 
vice chairman of Liaoning Provincial People’s Congress 
Standing Committee; Wang Weitian, assistant to the 
governor of Shandong Province and chairman of the 
Shandong Provincial Agricultural Commission; Yu Jing- 
zhong, director of Jiangsu Provincial Department of 
Agriculture and Forestry; Zhao Wenxin, chairman of the 
Sichuan Provincial Rural Work Committee; and Zhang 
Yuanyi, mayor of Jiangmen city, Guangdong Province, 
to a collective interview on agriculture and the rural 
economy. 


[Beijing Central People’s Radio Newtowk reporter] Pre- 
mier Li Peng has mentioned that the primary work for 
ensuring stable agricultural growth is increasing input in 
agriculture. I would like to know the measures that will 
be taken by major provinces suck as Sichuan and 
Jiangsu. 


[Zhao Wenxin] As far as input is concerned, the situation 
in Sichuan is as follows: Sichuan supports a fairly large 
population, therefore, agriculture has remained an 
important sector in Sichuan. The provincial party com- 
mittee and government have attached great importance 
to this. We were pleased to hear in the premier’s work 
report that such input has been increased around the 
country since the central conference on rural work, 
because whatever you say, the key issue in agriculture is 
input. While we rely on policies, science and technology, 
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and input. Strictly speaking, science and technology need 
input too. Policies also need input sometimes. Some 
policies are aimed at readjusting relations of interests 
between urban and rural areas and between industry and 
agriculture. It also needs some input to encourage peas- 
ants’ enthusiasm in growing crops. Therefore, Mr. 
Reporter, you have asked a very important question, 
which sums up everything. Some policies need money. 


In light of our own financial strength, Sichuan has made 
great efforts to ensure agricultural work. Last year, we 
invested a tot.! of 667 million yuan in capital construc- 
tion for agricuhure, accounting for 2.24 pervent of the 
province’s total investment in capital construction. This 
is not a high proportion, but a little bit higher than the 
national figure. Comrade Reporter, you may check the 
national investment in capital construction for agricul- 
ture and see that ours is higher. To strengthen agricul- 
tural work, the provincial-level finance department has 
pooled financial sources and increased an additional 40 
million yuan in investment this year after increasing it 
by 40 million yuan last year. The 40 million yuan of 
input in a big province with 90 million or more peasants 
is fairly low in terms of per capita investment, but it is 
not al all easy if earmarked by a provincial-level finance 
department, and it has shown our determination. 


This year, the provincial-level department’s available 
financial resources for agriculture will account for 28 
percent of the total for the fifth term. Sichuan’s total 
investment in agriculture will reach 440 million yuan, 
earmarked by the provincial-level department, approxi- 
mately 11.34 percent of the provincial-level depart- 
ment’s spending plan. While we have attached impor- 
tance to input on the one hand, completely relying on 
financial measures has difficulties. Therefore, we are 
considering developing an input mechanism for agricul- 
tural development this year to increase funds for agricul- 
ture. Of course, we will also mobilize economic organi- 
zations and the broad masses of peasants in rural areas 
will be encouraged to increase their input. Chinese 
peasants have a glorious tradition of engaging in con- 
struction of water conservancy works. It is not neces- 
sarily true that labor investment in this field has 
increased peasants’ burden. We should organize such 


work properly. 


{ZHONGGUO RIBAO reporter] The government work 
report mentioned that to develop agriculture, we should 
also vigorously develop science and technology and rely 
on science and technology to develop agriculture. What 
are your provinces plans for developing ayrotechnology? 


[Feng Yousong] Liaoning has the fol)owing measures 
planned for revitalizing agriculture with science and 
technology: First, tackling all factors hampering high 
agricultural yields with science and technology, such as 
improving low-yield farmland; second, intensifying the 
use of meteorological resources; we have about 500 
billion [unit not mentioned] of rainfall per year, of which 
100 billion [unit not mentioned] fall to earth and 80 
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percent of the rainfall is lost. Therefore, we will use 
airplanes to scatter dry ice and silver iodide to make 
rain. Liaoning Province has invested some 20 million 
yuan in recent years to alleviate the spring drought in 
this way. We also plan that when there are not enough 
water reserves in reservoirs, we will dispatch airplanes to 
do their work ovre the head waters of the rivers to 
increase water reserves in the reservoirs to ensure water 
supplies for industries in urban areas and for the lower 
reaches; this is the third. Fourth, using plastic sheeting. 
We all know that plastic sheeting will channel water, 
vapor, light, and heat to crops. Once plastic sheeting 1S 
used, water and manure will be pooled around crops and 
chemical fertilizers will be 100 percent effective. I think 
we will rely on the above four measures to increase our 
agricultural production. 


[Unidentified reporter] In recent years, some coastal 
provinces and cities have shown the tendency of 
stressing industry and trade and ignoring agriculture. 
Some of them illegally bought up farm and sideline 
products from the hinterland, which drastically drove up 
prices of such products in the hinterland. I would like to 
hear Mr. Zhang Yuanyi’s view on this phenomenon. 


{Zhang Yuanyi] Some individual areas did have pur- 
chased grain, sugar, edible oil, and hogs from the hinter- 
land in recent years. But, after all, these are individual 
cases. In Guangdong, particularly in Jiangmen city, we 
have always adhered to the principle of not sacrificing 
three things: Do not sacrifice agriculture while devel- 
oping industry; do not sacrifice grain while developing 


village and town enterprises, particularly the diversified 


economy; do not sacrifice peasants’ interests while 
engaging in long-term construction and rural construc- 
tion. This principle has mobilized the enthusiasm of the 
broad masses of village cadres and peasants, thus 
improving living standards. The problems cropping up 
these years are mainly because of the imbalance in the 
development of primary, secondary, and tertiary indus- 
tries. Therefore, products in short supply should still be 
circulated. We maintain that it is still necessary to seek 
truth from facts and develop the economy in various 
localities according to local conditions to promote 
common prosperity. 


[JINGJI RIBAO reporter] I would like Chairman Wang 
from Shandong to answer my question. As a major 
agricultural province, what are your basic thinking and 
measures while Shandong is turning itself into a strong 
agricultural province? 


[Wang Weitian] In the 14th CPC Congress’s decision to 
establish a socialist market economic structure, it pro- 
posed development of the rural economy. How do we 
develop a rural market economy? After consulting with 
experts, we have conducted a province-wide survey and 
come up with the idea of organizing and developing the 
rural economy through industrialization. We have 
worked out this idea by summarizing various Shandong 
cities’ plans for developing trade, industry, and agricul- 
ture and learning from foreign countries’ experiences in 
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developing agriculture. We have linked grain growing 
peasants with the market and organized all peasant 
families to study production to meet the (?competition) 
in the ever changing grand market. We have first solved 
the problem of self-compensation within agriculture and 
gradually removed the barriers between urban and rural 
areas through development. Thus, we have proposed 
easing the policies for coastal areas in the east so they can 
step up development, offering supporting policies to 
less-developed areas to promote their development, and 
protecting grain and cotton growing areas with the state’s 
stipulations to bring about stable development. Then we 
will integrate the east with the west, and make stronger 
counties play the leading role—27 strong counties lead 
27 weak counties in the west; [words indistinct] to ensure 
coordinated development of rural economy around the 
province this year. According to Comrade Li Peng’s 
proposal of unifying thinking, taking the overall situa- 
tion into consideration, strengthening coordination, and 
doing solid work, I am confident of Shandong’s goal of 
turning from a major agricultural province into a strong 
province. 


(Moderator] Today’s collective interview ends here. 
Thank you! 


NPC Deputies Discuss Restructuring State 
Enterprises 

OW1603052495 Beijing XINHUA Domestic Service in 
Chinese 1449 GMT 9 Mar 95 


[FBIS Translated Text] Beijing, 9 Mar (XINHUA)}— 
During group discussions on Premier Li Peng’s govern- 
ment work report, deputies attending the Third Session 
of the Eighth National People’s Congress [NPC] seri- 
ously discussed the issue of extricating large and medium 
state-owned enterprises from their dilemma. They said: 
These enterprises are the pillars of the national economy 
and their improvement is significant for national eco- 
nomic development. Premier Li Peng observed in his 
government work report that these enterprises’ restruc- 
turing will be the priority of this year’s economic reform; 
this will be a timely, essential, and correct move. We 
believe that as long as we work hard together, the 
state-owned enterprises, as the state’s main economic 
force, certainly will demonstrate their vitality once 
again. 

Many deputies explored the deep-rooted causes of state- 
owned enterprises’ lack of vitality. Fan Zengsheng, an 
NPC deputy from Taiwan, said: State-owned enterprises 
are unable to compete on the market because of their 
heavy historical burdens, heavy debts, and support for 
large numbers of retirees; as well as their longstanding 
habits of demanding, waiting for, and depending on state 
support. 


Lin Damu and Hong Zhiming, NPC deputies from 
Fujian, said: State enterprises’ labor, personnel, and 
remuneration systems constitute the core of their oper- 
ating mechanisms, and these systems must be restruc- 
tured. Cai Shiqing, Lin Zongtang, and He Hao, other 
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NPC deputies from Fujian, said: The need to separate 
enterprise management from government control has 
been emphasized for years, but this policy has never 
been implemented. Some departments’ control over 
enterprises have become even more punctilious and no 
project can be carried out without encountering all sorts 
of barriers. 


During the discussion, many deputies presented their 
views and recommendations for improving state-owned 
enterprises. Ye Liansong, an NPC deputy from Hebei, 
said: Enterprises’ restructuring, reorganization, and 
reconstruction should be carried out at the same time so 
they can be set into motion in coordination with each 
other at the same time; enterprises must have stronger 
and more efficient internal management; they must look 
inward and draw up supporting measures for dealing 
with their problems and reforming the social security 
system, especially the system governing pension and 
insurance against unemployment. 


Ma Chongcai, an NPC deputy from Shandong, said: 
Restructuring the large and medium state enterprises is 
the priority of all priorities. Daring experimentations for 
developing productivity and improving efficiency 
should be permissible. 


Guo Xilian, Yang Jinyi, and Qi Maozhong, NPC depu- 
ties from Gansu, proposed that the state create condi- 
tions favorable for enterprises’ development, such as 
establishing a sound market system and social security 
system, and reducing enterprises’ public burdens. 
Deputy Liu Xilin said that to expedite the change of 
government functions, the systems established under the 
planned economic system should be dismantled if this is 
what should be done. Chen Senhui and Jiang Xiulan, 
NPC deputies from Jiangsu, suggested that disorderli- 
ness within the sphere of commodity circulation be 
controlled. They said the market’s regulatory and control 
capacity should be strengthened, and there should be 
fewer middle links so that state-owned enterprises can 
take part in market competition equitably. 


Chen Suiheng, another NPC deputy from Jiangsu, said: 
Under similar conditions, some enterprises operate quite 
successfully while others do not. One very important 
factor is the decisive role played by entrepreneurs. Thus, 
we must attach great importance to building a contingent 
of entrepreneurs. 


Ay Deputies Propose Revisions to Draft Bank 
w 


OW 1603090795 Beijing XINHUA in English 0808 
GMT 16 Mar 95 


{[FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA)—Deputies attending the ongoing session of the 


Eighth National People’s Congress (NPC) have proposed 
many revisions to the Draft Law on China’s Central 
Bank. 
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One of the proposals is concerned with the formation of 
the projected Monetary Policy Committee, which the 
draft law says will be established under the People’s 
Bank of China (PBC), the central bank. 


Some deputies argue that to establish the committee 
under the PBC would mean that the PBC not only makes 
monetary policy but also enforces the policy it makes 
itself, and this means lacking supervision. 


Some deputies proposed to put the committee under the 
State Council or the Standing Committee of the NPC. 
But others said that a “State Finance Policy Committee” 
should be set up instead. 


But they all agreed that the Monetary Policy Committee 
should be put under the supervision of the NPC 
Standing Committee, and major monetary policies it 
makes should be approved by the NPC Standing Com- 
mittee. 


Some deputies said that the central bank should report 
the issue of money supply to the NPC Standing Com- 
mittee, and the latter should enhance supervision over 
the PBC’s supply of money. 


Other opinions include: 


—‘‘Making bench interests, supervising and adminis- 
trating interest adjustments of all financial institu- 
tions” should be included in the duty of the central 
bank. 


—‘To keep a balance between international receipts and 
expenditures” should be added to the target of mone- 


tary policy. 


—A supervision mechanism should be established over 
the central bank, which should report its work to the 
NPC. The central bank’s major financial decisions, 
such as those on the amount of money supply, should 
be examined and approved by the NPC Standing 
Committee. 


—Supervisory regulations over the central bank itself 
should be improved. 


—Regulations should be added on what legal responsi- 
bilities the central bank should take in case major 
errors occur in financial institutions. 


—The Law on the People’s Bank of China should be 
renamed “Law on the Central Bank.” 


NPC Deputy Proposes Computer Courses in 
Schools 


OW1603105195 Beijing XINHUA in English 0816 
GMT 16 Mar 95 


{[FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA)—A deputy attending the on-going Third Session 
of the Eighth National People’s Congress proposed to 
open computer courses in primary and middle schools 
which have the necessary conditions. 
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Ni Guangnan, general manager of the Legend Group, 
which develops and markets computers, said in a motion 
that “If we do not popularize computer education 
timely, the growth of the new generation will be 
adversely affected.” 


He said that about 500 Chinese residents have one 
computer on the average and few Chinese families have 
computers. 


He said that such a situation will be unfavorable for the 
cultivation of Chinese talents and technological develop- 
ment. 


“The State Education Commission should speed up the 
popularization of computer courses in middle schools,” 
he said. 


He noted that many people have not recognized the 
importance of computers while the game machines are 
very popular in the markets. He said that the game 
machines are harmful to childen’s study. 


At present, China is the largest color TV production 
country in the world, with an annual output of 12 million 
TV sets. 


He said that the lowest prices of a 486 computer equals 
a 21-inch color TV. He believed that many Chinese 
families can afford a computer. 


In another motion, he proposed to spread examinations 
of computer operational skills among the citizens and 
take it as a criteria for issuing the professional qualifica- 
tion certificates. 


Computer operation skill examinations were conducted 
last year in Shanghai, the leading industrial city of 
China, attracting 170,000 participants. 


Bankrupt Military Enterprise Workers Stage 
Protest 


HK1603053295 Hong Kong EASTERN EXPRESS in 
English 16 Mar 95 p 8 


[By Bruce Gilley in Beijing] 


[FBIS Transcribed Text] Workers at military enterprises 
in the northern industrial city of Shenyang have marched 
on government offices to protest against wretched living 
conditions, the city’s mayor said yesterday. “Recently 
the enterprises have sent groups to march on the city 
government offices and request our help,” Zhang 
Rongmao told a meeting of Liaoning Province delegates 
to the national parliament. “In all honesty, there have 
been too many of these marches.” 


Even though the enterprises were part of the Ministry of 
Defence’s huge military-industrial complex, “whenever 
the workers run into difficulties they approach us first,” 
he said. 


Soft-hearted officials of the Liaoning province capital 
could not turn away requests for subsidies and money for 
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salaries, creating a new burden on the city treasury, 
Zhang said. “It is not our responsibility but the people 
are ours. They must at least be able to eat.” 


At their peak, the military enterprises accounted for 
between 18 and 20 percent of Shenyang’s industrial 
output, he said. But declining orders for defence-related 
products and difficulties in making successful conver- 
sions to civilian lines had left most in bankruptcy, with 
no money to pay salaries. 


“We hope the central government will support the mili- 
tary enterprises,” Zhang said. A rocket factory in the city 
had halted production for lack of orders and did not 
have the funds to convert to other lines. “‘Their technical 
ability is excellent but they cannot get proper equip- 
ment,” he said. 


The best example of successful conversion was the 
Liaoning automobile indusiry, which was largely made 
up of former defence sector enterprises. “In the past, the 
burden of helping these enterprises to convert to civilian 
production fell on the central government. This must 
continue,” Zhang said. 


The minister responsible for the State Economic and 
Trade Commission, Wang Zhongyu, who attended the 
meeting, said that Beijing wanted to avoid throwing 
good money after bad by rashly providing funds to the 
firms. “The main problem is that we need better indus- 
trial planning,” Wang said. “This must be done before 
funds are poured into the enterprises.” 


China’s defence-industrial complex, which dwarfs in size 
the commercial empire run by the People’s Liberation 
Army, has long suffered from losses, partly because 
many factories are located in remote areas. 


The proportion of enterprises losing money fell from 50 
percent in 1993 to 38 percent last year, the New China 
News Agency (XINHUA) reported earlier this year, 
although it is not known if total losses also declined. 
XINHUA said 70 percent of the enterprises lost money 
in the “worst year” but did not specify when that was. 


ee Governor Stresses Cooperation With 
Taiwan 


OW 1603064595 Beijing XINHUA Domestic Service in 
Chinese 1322 GMT 12 Mar 95 


[By reporters Su Jie (5685 2638) and Xu Jiangshan (1776 
3068 0810)) 


[FBIS Translated Text] Beijing, 12 Mar (XINHUA)—In 
an interview with these reporters, Fujian Governor Jia 
Qinglin, also a Fujian deputy attending the Third Ses- 
sion of the Eighth National People’s Congress, said: 
People in Fujian Province have been studying General 
Secretary Jiang Zemin’s speech on the reunification of 
the motherland. They are determined to fully use the 
province’s advantages to accelerate the implementation 
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of the strategy for the economic development of south- 
eastern Fujian; to promote trade and economic cooper- 
ation between two sides of the Taiwan Strait; and to 
contribute to the realization of the three direct exchanges 
of postal, air, and shipping services and trade between 
the two sides at an early date. 


Jia Qinglin said: Fujian is strengthening exchanges and 
cooperation between the two sides of the Taiwan Strait 
in three aspects: 1. We are promoting trade and eco- 
nomic cooperation and trying to further form a trend in 
which there is something of each in the other and that we 
cannot separate the two. Fujian has always attached 
great importance to its trade and economic cooperation 
with Taiwan and regarded this as a breakthrough in its 
efforts to open itself to the outside world. By the end of 
1994, 3,659 Taiwan-funded enterprises had becii set up 
in Fujian, with a total contracted capital of $5 billion 
and $2 billion in actually utilized funds. 2. We are 
further strengthening cooperation between the two sides 
in various fields and promoting two-way exchanges to 
enhance the flesh-and-blood relationship and brotherly 
affection between Fujian and Taiwan. For example, 
cooperation between the two sides in science and tech- 
nology has recently been strengthened, and substantial 
progress has been made in cooperation in such fields as 
meteorology, earthquakes, and oceanography. The two 
sides have great potential for cooperation in culture, 
sports, and other fields; and such cooperation is realistic. 
3. Fujian has decided to accelerate the impiementation 
of the strategy for the economic development of south- 
eastern Fujian to make both sides of the strait econom- 
ically prosperous as soon as possible. This will have 
immediate significance in promoting the two sides’ 
reunification. 


Jia Qinglin also disclosed: A Fujian-Taiwan commodity 
fair will be held in Xiamen 9-12 September this year. 
This will be held with trade talks, and more than 100 
Taiwan enterprises will participate in the fair and talks. 
This will be a major step in promoting trade and eco- 
nomic cooperation between the two sides. 


In conclusion, Jia Qinglin said: We very much favor the 
three direct exchanges of postal, air, and shipping ser- 
vices and trade between two sides, of which Taiwan 
enterprises in Fujian are in urgent need. This also 
represents the common wishes of the people on both 
sides of the Taiwan Strait. All actions and proposals for 
promoting the “three direct exchanges” are welcome. 


Jilin Secretary Discusses Rejuvenating 
Enterprises 

OW1603114995 Beijing XINHUA Domestic Service in 
Chinese 0251 GMT 13 Mar 95 


[By reporters Guo Liqun (6753 0500 5028) and Zhang 
Jianjun (1728 1696 6511): “Improve Large and 
Medium-Sized Enterprises and Rejuvenate the Old 
Bases—Interviewing Deputy He Zhukang”’} 
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[FBIS Translated Text] Beijing, 13 Jun (XINHUA)—He 
Zhukang, secretary of the Jilin Provincial CPC Com- 
mittee, said to XINHUA: “In his government work 
report, Premier Li Peng has listed restructuring enter- 
prises as a priority of this year’s economic reform. This 
means that Jilin, an old industrial base with more than 
500 large and medium-sized state enterprises, will face 
very favorable opportunities for reform and develop- 
ment, even though there will be even heavier assign- 
ments to accomplish.” 


He Zhukang said: To improve large and medium-sized 
state enterprises, the relations in three sectors must be 
properly handled during reform: First, relations between 
national needs and local needs. Improving large and 
medium-sized enterprises does not mean that only those 
enterprises that have problems have to improve; it also 
means that even the well-managed mainstay enterprises 
must also deepen their reform. While improving large 
and medium-sized enterprises, we cannot possibly revi- 
talize all of them. For those enterprises which ought to be 
merged or go bankrupt, we must do so as quickly as 
possible with resolve. Second, relations between compe- 
tent departments and enterprises must be properly han- 
dled. Competent departments must pay close attention 
to preserving and increasing the value of state property. 
They should draw up practical, comprehensive plans for 
restructuring and developing all enterprises. But they 
must also respect enterprises’ operating autonomy and 
respect the market’s economic law. Meanwhile, enter- 
prises themselves must not wait for or count on assis- 
tance. They should not casually ask the government for 
money. They should go ahead and do what they can, as 
long as it is proper to do so, otherwise they will miss the 
opportunity. Third, relations between enterprises’ 
external environment and their internal reform must be 
properly handled. The main problems of enterprises’ 
external environment lie in unhealthy market develop- 
ment and imperfect social security system. Thus, special 
attention must be paid to building more efficient mar- 
kets of capital and human resources, to drawing up 
market-related laws and regulations, and to expediting 
the establishment of social security and medical insur- 
ance systems. 


On the basis of the investigation conducted at 100 
enterprises, Jilin drew up a plan in early 1994 for 
improving large and medium-sized state enterprises over 
a three-year period. Citing the work accomplished in the 
past year, He Zhukang said: We should now focus our 
attention on addressing four issues. First, enterprises 
must change their concept. They must change the 
thinking of counting on government support alone. They 
must establish their footing on launching reforms, and 
changing their operating mechanisms. They must gear 
their operations to market needs and count on the 
market. Enterprises must be encouraged to explore with 
daring and take full advantage of the available resources. 
Second, we must speed up the restructuring of industries 


[This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


26 NATIONAL AFFAIRS 


and product mix. Jilin has focused its industrial devel- 
opment on automobile manufacturing, chemical prod- 
ucts, pharmaceuticals, food, and electronics goods; and 
great efforts have been made to introduce many brand- 
name goods. Third, we must upgiade our technology 
from a high starting point in order to achieve higher 
efficiency. Fourth, we must promote the experiences 
which the Jilin Chemical Fiber Corporation has gained 
from “tightening management and increasing returns 
from management,” and train a large number of profi- 
cient managers, beginning from building stronger 
leading groups, and promote scientific management. 


He Kang said: 1995 is a year in which enterprises can 
demonstrate their capability in launching reforms. The 
nation has drawn up a national plan and the provincial 
government has also drawn up a provincial plan. As long 
as the government and enterprises work earnestly with 
one heart and one goal, our old industrial base will be 
rejuvenated. 


poratens Made on Education, Central Bank Draft 
ws 


OW 1603102295 Beijing XINHUA in English 0925 
GMT 16 Mar 95 


{[FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA)—Chinese schools and other educational under- 
takings have the right to “reject illegal interference into 
educational and teaching activities by any organizations 
and individuals.” 


This is one of the additions incorporated into the draft 
Law on Education. 


The Law Committee of the National People’s Congress 
(NPC) examined and revised the draft laws on education 
and the People’s Bank of China according to the sugges- 
tions raised by NPC deputies during their examination 
of the two draft laws at the current NPC session. 


The revised draft laws were passed today at the fourth 
meeting of the presidium of the Third Session of the 
Eighth NPC and will be submitted to the plenary 
meeting of the current NPC session for approval. 


According to the proposals of some deputies, in order to 
highlight the important status of education, the revised 
draft education law moves the part defining its impor- 
tance upward to the general principles of the draft. 
Thereby, the revised fourth article now reads, ‘‘Educa- 
tion is the basis of socialist modernization construction 
and the state guarantees educational undertakings the 
priority in development. The whole society should care 
for and support the development of educational under- 
takings. The whole society should respect teachers.” 


Readjustments and additions were made also in the 
articles in the chapter of legal responsibilities of the 
draft, in line with some deputies’ suggestions. 


In the draft Law on the People’s Bank of China, the 
wording “deliberate damage of the renminbi is banned” 
is added. 


FBIS-CHI-95-051 
16 March 1995 


The revised draft central bank law also makes an addi- 
tion on the supervision and management of the bank 
itself apart from its supervision and management over 
financial institutions. 


Autonomous Regions Open Wider to Outside 
World 


OW1603 104895 Beijing XINHUA in English 0750 
GMT 16 Mar 95 


[FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA)—The five ethnic autonomous regions in China 
have achieved notable progress in their economic devel- 
opment by opening wider to the outside world and giving 
full play to their unique advantages. 


Deputies from the five regions, namely the Ningxia Hui, 
the Xinjiang Uygur, the Guangxi Zhuang, the Inner 
Mongolia and the Tibet autonomous regions, who are 
attending the on-going Third Session of the Eighth 
National People’s Congress in Beijing, are obviously 
very happy in listing their local achievements scored last 
year. 


According to information from them, the five regions 
utilized a combined total of more than 1.4 billion U.S. 
dollars of foreign investment last year, and the number 
of foreign-funded enterprises kept increasing. Their for- 
eign trade also developed very fast. 


Lei Yu, vice chairman of the Guangxi Zhuang Autono- 
mous Region in southwest China, said that Guangxi 
utilized nearly 1.05 billion U.S. dollars of overseas 
investment last year. The region’s export volume for the 
year increased by 20 percent over the year before and 
border trade also recorded fast growth. 


Bao Wenfa, vice chairman of the Inner Mongolia Auton- 
omous Region in north China, said that his region last 
year made an export volume of 1.06 billion U.S. dollars, 
signed contracts on 226 projects involving a total foreign 
investment of 190 million U.S. dollars. 


The region also contracted 120 engineering projects and 
labor service items overseas last year, involving a total 
contracted volume of 62 million U.S. dollars. 


By the end of last year, the region had approved the 
establishment of 1,301 foreign-funded firms with a total 
foreign investment of 1.68 billion U.S. dollars. 


Northwest China’s Xinjiang Uygur Autonomous Region 
achieved an export volume of 1.02 billion U.S. dollars 
last year, 12 percent up from 1993, and signed 157 
foreign investment contracts with a total foreign capital 
of 85 million US. dollars. 


It accomodated 170,000 overseas visitors last year and 
made 384 million U.S. dollars from the tourism 
industry. 


Aiskait Kerimbay, vice-chairman of the regional govern- 
ment, said, “Most of the overseas investors used to put 
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in small investments. But since last year, more and more 
large foreign enterprises and consortiums have come to 
seek cooperation partners in the region.” 


The Ningxia Hui Autonomous Region in northwest 
China also made it a point to seek overseas capital to 
help develop its rich local resources. 


Bai Lichen, chairman of the region, said that the region 
used more than 60 million U.S. dollars of overseas 
investment last year, equal to the total for the previous 
10 years. 


The overseas capital composed of loans from foreign 
governments, international financial organizations and 
commercial banks as well as direct foreign investment. 


Bai said that more than 70 percent of the foreign-funded 
projects were in the field of agriculture. For instance, the 
region used 37 million U.S. dollars worth of loans from 
the World Bank for a project to pump water from the 
Yellow River to irrigate dry land, increasing the irrigated 
acreage by 36,000 hectares and resettling 54,000 resi- 
dents. 


Last year, southwest China’s Tibet Autonomous Region 
achieved an export volume of 367 million U.S. dollars, 
used 21 million U.S. dollars of overseas investment and 
received 28,000 overseas tourists, who spent a total of 
177 million yuan in the region. 


The deputies said that the five regions all have their own 
advantages, including: 


—They have a long border line and their neighbors total 
more than 10 countries. Dozens of border outlets have 
been opened to facilitate border trade. 


—They all have rich mineral, energy and land resources, 
meaning a big potential for further development. 


—They enjoy the preferential policies granted by the 
central government and have ethnic autonomy power. 


—They have their own unique ethnic customs and 
traditions to serve as a “wonder world” to outside 
visitors. 


To make full use of their advantages, these regions have 
implemented a series of favorable policies to strengthen 
economic and technological cooperation with overseas 
businessmen. 


The deputies said that the central government now pays 
more and more attention to the development of the 
western part of the country. 


Inner Mongolia Vice Chairman Bao Wenfa said that his 
region has listed several large electricity and communi- 
cation projects for foreign investment this year. 


Aiskait Kerimbay said that his region will speed up 
border trade this year. 
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Bai Lichen said that his region is now engaged in 
intensified infrastructural construction and plans to 
broaden contacts with Arab countries in the Middle East. 


Some deputies proposed that as the regions are remote, 
the central and coastal authorities should introduce 
more overseas investors to them. Chinese Vice Premier 
Li Langing promised that the central government will 
send working groups to these areas to help with their 


opening drive. 
CPPCC 


Members Express Views at Third Plenary 
Meeting 

OW 1603033995 Beijing XINHUA Domestic Service in 
Chinese 0708 GMT 9 Mar 95 


[By reporters Sun Yong (1327 0516) and Zhou Changxin 
(0719 7022 2450)] 


{FBIS Translated Text] Beijing, 9 Mar (XINHUA)—On 
9 March, members of the Eighth National Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC] continued to express their views at the third 
plenary meeting of the third session. Ten members of the 
CPPCC National Committee put forward their ideas on 
various topics at the Great Hall of the People, including 
the acceleration of development in areas populated by 
minority people, the strengthening of the multiparty 
cooperation and political consultative system, the accel- 
eration and improvement of the social security system, 
and the issue of further raising women’s status. 


Executive chairmen attending today’s meeting were: 
Yang Rudai, Zhao Puchu, Hu Sheng, Dong Yinchu, An 
Zijie [An Tse-kai] and Ma Wanqi [Ma Man-kai]. 


Wei Jianxing, Political Bureau member of the CPC 
Central Committee, State Councillor Li Guixian, and 
responsible comrades of a number of ministries and 
commissions of the State Council attended the meeting 
to hear CPPCC National Committee members’ 


speeches. 


Member Qian Fenyong spoke at the meeting on how to 
cultivate capable people, accelerate development in 
minority areas, and promote joint prosperity among 
people of all nationalities. He said the state should 
formulate policies and measures to encourage scientists 
and technicians from developed areas to work in 
minority areas, establish a special fund for raising remu- 
nerations of scientists and technicians who work in 
minority areas, and select and dispatch managerial per- 
sonnel and entrepreneurs from minority areas to work 
and receive training in developed areas. 


Member Xiao Yaotang said: To give full play to the 
advantage of the multiparty cooperation and political 
consultative system, the important thing is to institu- 
tionalize the system with specific contents and opera- 
tional procedures so as to have a legal guarantee for the 
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system. In this way, our country’s basic political system 
will not change because of a leadership change or a 
change of leaders’ views and attention. 


Member Han Wei made a speech, entitled ““Making the 
Brilliant Cause More Brilliant.” He said: The assistance 
provided by mostly nongovernment enterprises to poor 
areas in training people, setting up business, and devel- 
oping resources has shown great vitality since its start. 
We sincerely hope concerned government departments 
will enthusiastically support this work and enterprises 
from the nonstate sector at home and abroad will offer 
their assistance to this brilliant cause. We should all 
make contributions to helping those people shake off 
poverty with a loving heart. 


Member Ye Weizhen said punishment for dereliction of 
duty should be intensified. She said: State functionaries’ 
dereliction of duty has caused great losses to state 
properties and people’s interests, and those who are 
directly responsible for such losses and principal respon- 
sible leaders should be severely punished by the law. 
Only in this way can we deter those who practice 
bureaucratism and are derelict in performing official 
duties and irresponsible for people’s lives and property. 


In his speech, member Huang Mengfu stressed the need 
to speed up the improvement of the social security 
system. He said: The existing social security system has 
serious shortcomings. We should first start by reducing 
surplus personnel of enterprises while carrying out 
reform of the social security system. We can adopt 
several methods to reduce the burden of the system by 
increasing the employing units’ unemployment insur- 
ance fee, collecting an unemployment insurance pre- 
mium from individual workers, strengthening vocational 
training for workers who have to change jobs, and 
creating more job opportunities. 


At today’s meeting, member Fang Qiang put forward a 
proposal on vigorously strengthening legislation in 
developing democracy and the legal system; member Shi 
Ziqing expressed support for Comrade Jiang Zemin’s 
eight-point proposal on peaceful reunification of the 
motherland on behalf of 12 CPPCC members from Hong 
Kong and hoped the cause of reunifying the motherland 
could be accelerated; member Chen Zhongyi called on 
the two sides of the strait to join hands and improve 
relations so as to promote common prosperity and 
reunification on behalf of the Central Committee of the 
Taiwan Democratic Self-Government League; member 
Liu Hairong called for solving some urgent problems 
faced by women and greet the World Women’s Congress 
with concrete action on behalf of the All-China Women’s 
Federation; and member Shao Linfang put forward 
suggestions on accelerating the establishment of rural 
cooperative medical care system. 


Ye Xuanping, Wu Xuegian, Ngapoi Ngawang Jigme, 
Hong Xuezhi, Deng Zhaoxiang, Qian Weichang, Qian 
Zhengying, Ding Guangxun, Sun Fuling, Zhu Guangya 
and Wan Guoquan, vice chairmen of the CPPCC 
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National Committee, and Zhu Xun, CPPCC National 
Committee secretary general, attended today’s meeting. 


Li Ruihuan Discusses Hong Kong’s Return 


OW1603115695 Beijing XINHUA Domestic Service in 
Chinese 1455 GMT 13 Mar 95 


[FBIS Translated Text] Beijing, 13 Mar (XINHUA)—At 
a discussion meeting today with Hong Kong and Macao 
members of the National Committee of the Chinese 
People’s Political Consultative Conference [CPPCC,] Li 
Ruihuan, member of the CPC Central Committee Polit- 
ical Bureau Standing Committee and chairman of the 
CPPCC National Committee, emphatically pointed out: 
China’s resumption of sovereignty over Hong Kong is a 
momentous event that will go down in the history of the 
Chinese nation, and ensuring that Hong Kong is properly 
managed is important for China’s image. Hong Kong 
compatriots, in a spirit of high responsibility for the 
motherland, the Chinese nation, and history, and relying 
on the support of people across the country, should make 
every effort to ensure that work in all areas during the 
late transitional period is properly carried out and that 
everything 1s well prepared for managing Hong Kong. 
They should closely unite together and work in a very 
pragmatic manner to ensure Hong Kong’s stable transi- 
tion and long-term stability and prosperity. 


This afternoon Li Ruihuan cordially met with members 
from Hong Kong and Macao at the hotel where they 
stayed. The meeting was presided over by Ann Tse Kai, 
vice chairman of the CPPCC National Committee; Vice 
Chairman Fok Ying-tung and many committee members 
spoke at the meeting. Li Ruihua earnestly listened to 
everyone and made an important speech. 


Li Ruihuan said: Britain’s waging of the Opium War 
against China and taking over Hong Kong in 1840 
marked the beginning of China’s being bullied by impe- 
rialist powers and of gradually becoming a semicolonial 
and semifeudalist society. It was also from that time that 
Chinese people began their heroic struggle to resist 
imperialist aggression and oppression. Over the last one 
hundred years and more, countless patriots and people 
with lofty ideals have shed their blood and laid down 
their lives, one stepping into the breach as another fell, 
for the motherland’s unification and the Chinese 
nation’s rejuvenation. Because of our predecessors’ 
extremely hard and bitter struggles and the growth of our 
national strength, people of our generation finally will 
carry out the great undertaking of taking back Hong 
Kong to fulfill Gr ancestors’ aspirations and to console 
the spirit of our martyrs. We should teach this historical 
lesson to the generations to come. The significance of 
Hong Kong’s secession and return has something to do 
with China’s decline and rise in the last 150 years and 
with the honor of 1.2 billion Chinese people, as well as 
people of Chinese origin living all over the world. 


Taking back Hong Kong is a momentous historical 
turning point, as well as a very complicated task. There- 
fore, inevitably some things will not be well thought of 
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and properly arranged, and some people will be unable to 
get used to or to adapt to the development, or will gain or 
lose something. But, when we think that Hong Kong will 
soon free itself from the humiliation of the British 
colonial rule and return to the motherland, and that, 
after Hong Kong’s return, people of Hong Kong will no 
longer be “second-class citizens” living under someone 
else’s roof and will become the masters of their country, 
then they will feel profoundly consoled and proud. And 
then they should and will be able to correctly view and 
earnestly handle all kinds of contradictions and prob- 
lems during the transitional period, and will self- 
consciously shoulder the important mission bestowed on 
us by history and our nation. 


Li Ruihuan pointed out: After taking back Hong Kong, 
whether or not we can maintain its important economic 
and trade position in the world, bring greater prosperity 
to it, and enable it to play a bigger role in the country’s 
opening up to the outside world, will not only affect 
Hong Kong’s own interests and China’s reform, opening 
up, and economic development, but also will have an 
effect on the world in appraising China’s ability. There- 
fore, we must treat this issue in a very serious and 
businesslike manner, and must make up our minds and 
apply ourselves to bringing about long-term stability and 
prosperity to Hong Kong, so that we can once again 
demonstrate to the world the Chinese nation’s wisdom 
and ability. As a matter of fact, Hong Kong’s current 
prosperity is created by its people, the great majority of 
whom are Chinese—it is the result of our Hong Kong 
compatriots’ diligent work. History will prove that the 
people of Hong Kong, who will have their fate in their 
own hands, will be able to create a new economic miracle 
on the island. 


Li Ruihuan stressed: We need to work very hard to 
maintain Hong Kong’s long-term stability and pros- 
perity. The people of Hong Kong managing the territory 
is important, as well as something new and difficult. 
First of all, we need to have confidence; without confi- 
dence, nothing can be done. At the same time, we need to 
have correct ways to do things; otherwise, the confidence 
will be hollow. Only 841 days are left before we take back 
Hong Kong. There are so many things to do, and time is 
limited. Thus, we must pay attention to everything and 
stay alert; we should closely keep track of all develop- 
ments and carefully handle situations. We should con- 
duct serious, detailed, and in-depth studies on work in all 
areas; should think completely, carefully, and thoroughly 
about any problems that will possibly come up during 
the process of transition, and should think of any unex- 
pected problems, in order to minimize the possibility for 
any accidents to occur. We should strengthen solidar- 
ity—solidarity means power; solidarity means victory; 
solidarity is life. Solidarity among the people of Hong 
Kong and unity between the people of Hong Kong and 
people on the mainland are the fundamental condition 
for ensuring Hong Kong’s stable transition and for 
maintaining Hong Kong’s stability and prosperity. Li 
Ruhuan added: Friends at this meeting have done a great 
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deal for maintaining Hong Kong’s stability and pros- 
perity. At the historical moment of Hong Kong’s return 
to the motherland, I hope you will unite together to make 
greater contributions. 


Also attending the meeting were Ye Xuanping, Wu 
Xuegian, Wang Zhaoguo, Qian Weichang, Ma Wanai, 
and Wan Guoquan, all vice chairmen of the CPPCC 
National Committee; and Zhu Xun, secretary general of 
the CPPCC National Committee. 


Resolution Supports CPC, Jiang Zemin 
Leadership 

OW1603094195 Beijing XINHUA Domestic Service in 
Chinese 0858 GMT 14 Mar 95 


[Political Resolution of the Third Session of the Eighth 
National Committee of the Chinese People’s Political 
Consultative Conference, adopted on 14 March 1995] 


[FBIS Translated Text] Beijing, 14 Mar (XINHUA)— 
The Third Session of the Eighth National Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC] agrees with the government work report deliv- 
ered by Premier Li Peng; agrees with the report on the 
implementation of the 1994 plan for national economic 
and social development and the draft 1995 plan for 
national economic and social development, and the 
report on the implementation of the state budget for 
1994 and on the draft central and local budgets for 1995; 
and agrees with the work reports of the Supreme People’s 
Court and the Supreme People’s Procuratorate. The 
session believes that, over the past year, people of all 
nationalities in our country have advanced with giant 
strides on the road of building socialism with Chinese 
characteristics; taken an important step in economic 
restructuring; maintained rapid economic growth, 
nationa! wnity, and social stability; and made new 
progress in all work. The government work report con- 
tains an appropriate appraisal of the achievements in 
reform and development last year, a realistic analysis of 
the current difficulties and problems, and feasible 
arrangements for this year’s work. The CPPCC National 
Committee members present at this session have made 
many constructive proposals and sincere criticisms on 
many aspects and expressed their hope that the govern- 
ment will adopt effective measures to solve the problems 
they are concerned with, including excessive price hikes; 
the weak agricultural foundation; difficulties facing 
some st:ite-owned enterprises in their production and 
management; the underfunding of education, science, 
and technology; the necessity to accelerate development 
of the central and western parts of the country, ethnic 
minority inhabited areas in particular; and the necessity 
to step up the building of socialist spiritual civilization, 
improve public security, and eliminate various kinds of 
corruption. 


The session maintains that to realize the reunification of 
the motherland and the overall revitalization of the 
Chinese nation is the sacred mission and lofty goal of all 
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Chinese people, including compatriots in Taiwan, Hong 
Kong, and Macao, and those residing overseas. All 
parties, democrats without any party affiliation, mass 
Organizations, people of all ethnic groups, and people 
from all walks of life involved in the CPPCC give 
resolute support to the eight-point proposal made by 
Jiang Zemin, general secretary of the CPC Central Com- 
mittee and president of the PRC, on the development of 
relations between the two sides of the Taiwan straits and 
the promotion of peaceful reunification of the mother- 
land during the present stage. They also support the 
preparations made by our government on its resumption 
of the exercise of sovereignty over Hong Kong and 
Macao. 


The session holds: The year 1995 is crucial for con- 
tinuing to push forward with reform and opening up and 
the modernization drive, and in the year the tasks for 
reform and development are very arduous. All units, 
Organizations at all levels, and committee members of 
the CPPCC should seriously implement the guidelines of 
this session, work under the guidance of Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics and the party’s basic line, serve the coun- 
try’s general task of “seizing the opportunity, deepening 
reform, opening wider to the outside world, promoting 
development, and maintaining stability,” conscien- 
tiously perform the functions of the CPPCC, and make 
political consultations, democratic supervision, and the 
participation in and discussion of state affairs more 
standardized and systematic. Let us work with one heart 
and one mind under the leadership of the CPC Central 
Committee with Comrade Jiang Zemin at its core, keep 
forging ahead, and make even greater contributions to 
socialist modernization and to the peaceful reunification 
of the motherland. 


Political & Social 
Authorities Find It Hard To Transfer Local 
Cadres 


HK1503130795 Hong Kong LIEN HO PAO in Chinese 
22 Feb 95 p 10 


(“Beijing Observation” column by Yun Shang-feng 
(0061 0006 7364): “It Is Not Easy To Transfer Local 
Officials”) 


[FBIS Translated Text] Provincial people’s congresses 
have opened one after another recently. Some are held 
before and others after the National People’s Congress 
[NPC]. Whether before or aiter the NPC, the provincial 
people’s congresses are confronted with two central 
issues: One is to set the tone for the economy and the 
other is to decide on personnel matters. 


The CPC top hierarchy has made two decisions on 
personnel issues: First, no major shakeup will be made at 
the central level; second, corresponding adjustments will 
be made at the provincial and ministerial levels. 
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There have also been two decisions on the adjustments 
of cadres at the provincial or ministerial level. First, 
there will be an exchange of cadres between those at the 
provincial level and those at the central ministerial or 
commission level, just like the exchange of cadres among 
eight military regions a few years ago; second, of the first 
and second in command in various provinces and 
regions, i.e. the secretary and the governor, one should 
not be a local; and in the cities and counties, efforts 
should be made to elect nonlocal people as the first and 
second in command. 


For some time in the past, adjustments have been made 
in Anhui, Hubei, Shaanx', Heilongjiang, and other prov- 
inces; further adjustmenis will be made later. 


Some governors who have :listinguished themselves in 
exercising Macroeconomic regulation and control will be 
transferred to Beijing to become central government 
officials. For example, Chen Bangzhu from Hunan Prov- 
ince has become minister designate at the Ministry of 
Internal Trade. Some other veteran governors who are 
not so obedient and who have an excessively strong 
character will be made to step down, taking advantage of 
the current NPC session. 


It is not so easy to transfer officials in some provinces, 
such as Sichuan, Guangdong, Beijing, and Shanghai. 
Sichuan Provincial Secretary Xie Shijie and Governor 
Xiao Yang have worked in Sichuan for a long time, 
although they both also worked in other places before. As 
they are natives of Sichuan, one of them, i.e. Xiao Yang, 
will be replaced. As no adjustment can be made for the 
time being, it will have to wait until after the NPC. 


Of the two officials in Guangdong, Xie Fei is a native of 
Guangdong, while Zhu Senlin is from Shanghai. As Xie 
is a Political Bureau member, it is not easy to transfer 
him, and so Zhu has to go. However, because Guang- 
dong is not satisfied with people recommended by the 
central authorities and the latter are unwilling to accept 
people recommended by Guangdong, this matter has to 
be set aside for the time being. 


Beijing aud Shanghai are both municipalities directly 
under the central government. In the past, Beijing and 
Shanghai cadres were directly appointed by the central 
authorities, but now they are elected locally. The top 
hierarchy wants to change this state of affairs. However, 
as the two municipalities have intricate relationships 
with the central authorities and as both have Political 
Bureau members as people holding primary responsi- 
bility, it is difficult to make adjustments. 


In fact, even if cadres from other places are competent, 
they may not be lucky. Guangdong is a case in point. 


Incumbent Guangdong Vice Governor Liu Weiming is a 
relatively young man. A nephew of former state Presi- 
dent Liu Shaogqi, he is a native of Hunan. He was once a 
member of the Secretariat of the Communist Youth 
League Central Committee and was later sent to the 
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south as a vice governor of Guangdong, taking charge of 
the taxation and antismuggling work the local people 
disdain to do. 

Although he has been in Guangdong for quite a while, he 
is out of his element among local cadres. As a result, he 
has to use Hunanese as his secretary and driver. Finding 
it difficult to open up new prospects in Guangdong, he 
has applied for transfer to Beijing. Apparently it is 
difficult to transfer local officials. 


Two More Shanghai Dissidents To Receive 
Herring 

HK1603102795 Hong Kong AFP in English 1000 GMT 
16 Mar 95 


{[FBIS Transcribed Text] Shanghai, March 16 (AFP)— 
Two more Shanghai dissidents have been told to prepare 
for a hearing on their appeals against police-ordered 
detention in a labour camp, a dissident source said 
Thursday. 


Li Guoping, wife of Yang Zhou, the spokesman of the 
Shanghai- based Chinese Human Rights Association, 
said the authorities notified the families of Li Guotao 
and Bao Ge 10 days ago to hire lawyers to represent 
them. 


Yang, Bao and Li were arrested in a police sweep on 
dissidents last May and June. All four were sentenced to 
three years at a camp for re-education through labour. 


“‘No date has been set yet,” Li Guoping said. She added 
that there was an improvement in the way the dissidents’ 
appeals was being handled. 


Yang’s appeal was heard in a court in Dafeng, Jiangsu 
province three weeks ago with no lawyer representing 
him or relatives attending the hearing because his wife 
was given only three days’ notice. 


He was charged with publishing reactionary material and 
stirring public unrest and was sentenced in October by 
police authorities which, under Chinese law, can send 
people to re-education camp without trial. 


Li said the decision on her husband’s appeal had not 
been given yet. 


Envoy to Austria Discusses Succesion, ‘Stability’ 
AU1503175995 Vienna KURIER in German 15 Mar 95 
p4 


{Report by Susanne Lintl: “Giant China Will Stumble 
After Deng”’] 


{FBIS Translated Excerpt] The great Deng must not die, 
because everyone fears the day after, when China’s 
strong man “has left to meet Marx”—as he himself put 
it. The 90-year-old patriarch is the clamp that holds the 
giant empire together. [passage omitted] 
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“Our country will continue the course of reform, not 
only in the economy but also politically. The country’s 
stability will be preserved,” Wang Yanyi, China's 
ambassador to Austria, tries to reassure us in an inter- 
view with KURIER. The reforms will be “implemented 
consistently.”” The figures who will guarantee this are 
“already there”: Politburo members Jiang Zemin, Li 
Peng, Qiao Shi, and economic tsar Zhu Rongji. “The 
number one is President Jiang Zemin. Around him 
cohesion will be preserved.” [passage omitted] 


Justice Ministry Issues Circular on Mediation 
Efforts 

OW 1603040495 Beijing XINHUA Domestic Service in 
Chinese 0816 GMT 10 Mar 95 


[FBIS Translated Text] Beijing, 10 Mar (XINHUA)— 
The Justice Ministry recently issued a circular, in which 
it called for strengthening people’s mediation efforts to 
promote rural reform and development, and safe- 
guarding stability in rural areas. 


The circular states: The party and government have 
always attached great iraportance to building rural grass- 
roots organizations. Last October, the CPC Central 
Committee held a national work conference on rural 
grass-roots organizations. Thereafter, it issued a “‘circu- 
lar on strengthening rural grass-roots organizations,” in 
which it set goals, priorities, policies, and measures on 
strengthening rural grass-roots organizations. In the cir- 
cular, it also explicitly called for establishing and 
improving people’s mediation organs in rural areas, and 
for giving full scope to the role of such organs in 
improving all facets of public order. 


The circular states: People’s mediation efforts in rural 
areas are the first line of defense in the comprehensive 
management of public order in rural areas. The vast 
numbers of mediators are an important force in safe- 
guarding stability in rural areas. In carrying out people’s 
mediation work in rural areas at present and for some 
time to come, we should earnestly implement the guide- 
lines of the national work conference on rural grass-roots 
organizations and the national work conference held last 
June on the comprehensive management of public order 
in rural areas. Keeping in mind the party’s central tasks 
in rural areas, we should firmly foster the notion of 
“providing exteusive services”; adhere to the working 
principle of “‘combining mediation and prevention with 
emphasis on the latter’; actively promote reform; further 
establish and improve rural people’s mediation organs; 
strive to cultivate people’s mediators suited to the new 
situation; strengthen guidance over people’s mediation 
efforts; give full rein to mediation organs’ functions and 
roles; and expand the role of people’s mediation in 
safeguarding social stability in rural areas and in pro- 
moting rural economic construction. 
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Commentator on Basic-I evel Party Building 


HK 1603043895 Beijing RENMIN RIBAO in Chinese 
14 Mar 95 p 3 


{Commentator’s article: “A New Way of Strengthening 
Party Building in Rural Areas”} 


{[FBIS Translated Text] The CPC Central Committee 
and the State Council have repeatedly called on us to 
strengthen rural work and pay good attention to the 
development basic-level party organizations. For this 
reason, all localities have adopted many practical and 
effective measures. From party members and cadres of 
state organs, the CPC Handan City Party Committee 
chose some who wish to do rural work and then had 
them assume posts in backward rural party branches 
with their salaries and administrative relationships 
unchanged. Practice proves that this is also a new way of 
strengthening party building in rural areas. 


Comrade Mao Zedong once said: “After the political line 
has been fixed, the decisive factor is cadres.” There are 
many reasons why some basic-level party organizations, 
especially some basic-level rural party organizations, are 
backward or even paralyzed or semi- paralyzed. But the 
question lies ultimately with cadres. The facts show that 
a place that has a good leading group or “good leaders” 
for its party organization has good combat effectiveness 
and has good work performance. Otherwise, the party 
organization will be weak and incapable and its work will 
be bad and passive. Beginning with the question of 
cadres with a view to strengthening basic-level rural 
party organizations, the Handan City Party Committee 
has seized the key point. 


Due to various reasons, China’s basic-level rural cadres 
are a bit lower in terms of quality than state cadres. To 
raise their levels of policy implementation, education, 
and management, party committees and governments at 
all levels must adopt various methods and do a great deal 
of work. But it is impossible to upgrade the overall 
quality of tens of millions of rural basic-level cadres 
within a short time. Rural areas have to develop; but 
there is an absence of talented people. How to cope with 
this? The Handan City Party Committee’s practice of 
choosing party members and cadres of state organs to fill 
vacancies in rural party committees in line with its 
organizational reform is not a bad idca. Of course, it is 
only an expedient method. To thoroughly resolve the 
problem, it is necessary to train large numbers of local 
rural cadres. To this end, we have made efforts in the 
past and we will continue with our efforts as we have. 


On the question of cadres, two other questions have 
always troubled us: First, as we have said earlier, rural 
areas at large lack talented people or cadres. Second, 
party and government organs and institutions are over- 
staffed. The two difficulties are virtually a question of 
talent distribution. In the past, under the planned eco- 
nomic system, rural cadres in people’s minds were 
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locally-born peasants and state cadres were “public fig- 
ures” with an iron-clad bowl, and neither could take the 
place of the other. Since reform and opening up, how- 
ever, people have been liberated from old ideas. The 
gradual establishment of a socialist market economic 
system has created unprecedented conditions for the 
flow of talented personnel. In these new circumstances, 
the Handan City Party Committee has, in light of its 
county-level organizational reform, sent some party 
members and cadres of state organs to rural areas who 
wish to do rural work in order to strengthen basic-level 
party organizations and change their backwardness. In 
so doing, they have not only resolved the problem of 
brain drain from rural areas, but have also opened a 
channel for organizational reform and the diversion of 
personnel, thus offering an opportunity for state cadres 
to render meritorious service and score achievements for 
economic development. 


Editorial Claims World Human Rights Support 
HK1603075695 Hong Kong WEN WEI PO in Chinese 
14 Mar 95 p A2 


{Editorial: “China Enjoys Abundant Support on Human 
Rights Issue”’] 


[FBIS Translated Text] The 51st World Human Rights 
Conference has turned down a draft resolution entitled 
“China’s Human Rights Situation” tabled by the United 
States and several other Western countries. This fact 
proves once again thai China enjoys abundant support 
for its just cause on the human rights issue [zhong guo zai 
ren quan wen ti shang de dao duo zhu 0022 0948 0961 
0086 2938 0795 7344 0006 1779 6670 1122 0504], 
whereas the United States and several other Western 
countries have lost support and failed in pursuing such 
an unjust cause [bu de ren xin shi dao gua zhu 0008 1779 
0086 1800 1136 6670 1391 0504] as interfering in 
China’s internal affairs under the pretext of human 


rights. 


Since 1990, the United States and several other Western 
countries have repeatedly tabled anti-China motions in 
the UN Human Rights Commission only to find those 
motions rejected owing to lack of support for an unjust 
cause. China, together with a large number of developing 
countries, has of late successfully frustrated the fifth 
anti-China attempt made by the United States and 
several other Western countries. Despite their despicable 
lobbying endeavors, such as bringing pressure to bear 
upon and intimidating other countries, the hegemonists 
could only find their motion rejected and opposed by a 
great number of developing countries. The reason is 
simple: China’s openness, straightforwardness, and enor- 
mous achievements in the human rights domain have 
been praised and supported by a large number of coun- 
tries. As regards the human rights issue, China has 
always held that human rights are in essence a country’s 
internal affair and that all international dialogue, 
exchange, and cooperation on the human rights issue 
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should be conducted on the basis of equality and mutual 
respect so as to enhance mutual understanding and iron 
out differences between countries as well as promote 
global human rights in an all-round way. The United 
States and some other Western countries have always 
taken the human rights issue as an instrument with 
which to practice hegemonism and power politics. They 
have frequently and unscrupulously accused other coun- 
tries, especially developing countries, of human rights 
violations so as to turn human rights into a political issue 
and create an excuse for meddling and interfering in 
other countries’ internal affairs and forcing other coun- 
tries to accept Western human rights concepts and 
values, alter their development orientation, and change 
their social, political, economic, and legal systems. Such 
interference in other countries’ internal affairs on the 
pretext of human rights has clearly made them quite 
unpopular. 


China has all along maintained that the nghts of subsis- 
tence and development are essential ingredients of 
human rights. Since the founding of the PRC, the 
Chinese people have been freed from their tragic fate and 
restored to their rights of subsistence and development, 
with the result that China’s human rights conditions 
have improved significantly. After 45 years of develop- 
ment, especially 16 years of reform and development, 
China has scored world-renowned achievements in 
human rights. Anyone who respects facts cannot but 
recognize that the Chinese people, who account for 
one-fifth of the world’s population, have enjoyed exten- 
sive rights and freedoms in political, economic, cultural, 
and other fields and have made important contributions 
to the world human rights cause. Now China is still 
making every possible endeavor to improve its own 
democracy and legal system with a view to pushing 
ahead with economic growth, maintaining political sta- 
bility, improving people’s livelihood, promoting overall 
social progress, and making enormous contributions to 
world peace and development. Nonetheless, the United 
States and several other Western countries have turned a 
blind eye to these facts and have tabled one anti-China 
motion after another to bring pressure to bear upon the 
Chinese Government, force China to alter its consistent 
independent foreign policy of peace, alter its develop- 
ment orientation, and hinder its rapid economic growth. 
However, bringing pressure to bear upon China by 
brandishing such a big stick as human rights can never 
prevent China from developing friendly relations of 
cooperation with a growing number of countries on the 
basis of mutual respect, equality, and mutual benefit, nor 
can it prevent the Chinese people from firmly taking 
their own road in building a strong and prosperous 
country and China from rapidly developing its own 
economy. China’s prosperity and progress can only con- 
tribute to world peace and development. The United 
States and several other Western countries have all along 
been practicing hegemonism and power politics under 
the pretense of human rights in a bid to interfere in other 
countries’ internal affairs and block other countries’ 
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development. Since what they have done runs counter to 
the aims and principles of the “UN Charter” and to the 
basic principles of international law, their plot will 
inevitably fall through. Besides, the Chinese people will 
certainly extend heartfelt appreciation and thanks to 
countries that have been upholding justice and sup- 
porting China. 


As a member of the UN Human Rights Commission, 
China has all along supported UN efforts to promote and 
protect human rights. Due to historical and cultural 
differences, divergent social systems, and differing 
development levels between countries, universal human 
rights principles championed by the international com- 
munity should be adhered to in light of realities in 
individual countries. However, by turning a blind eye to 
their own serious human rights violations, the United 
States and several other Western countries have been 
acting as “world human rights judges,” adhering to a 
double standard, and giving themselves the right to 
examine human rights conditions in other countries on 
their own. What they have done has not only impeded 
the cause of world human rights but has also been 
detrimental to clearing up misunderstanding, alleviating 
confrontation, and promoting world peace. 


As a matter of fact, hegemonists in the United States and 
other Western countries believe in power politics rather 
than human rights. To them, human rights is nothing but 
an instrument to practice power politics. However, those 
obsessed with power politics would be well advised to 
understand that China has never yielded and will never 
yield to any pressure. China will resolutely take the road 
it has chosen for itself and will at the same time continue 
as always to promote international dialogue, exchange, 
and cooperation on human rights on the basis of equality 
and mutual respect and make contributions to the world 
human rights cause. Any attempt aimed at tarnishing 
China’s image or bringing pressure to bear upon China 
will come to no avail. 


SHANXI RIBAO Editors on Reform, Hard 
Struggle 

HK1603094095 Taiyuan SHANXI RIBAO in Chinese 
12 Jan 95 pp I, 4 


[Article by SHANXI RIBAO Editorial Department: “On 
Reform and Opening up and Hard Struggle—Written 
Amid Full Implementation of ‘Four Campaigns’ and 
‘Five-One Project”; excerpts of this article were pub- 
lished in Beijing RENMIN RIBAO in Chinese on 18 Feb 
95—passages within italics were omitted from the 
RENMIN RIBAO version] 


[FBIS Translated Text] Shanxi is developing. Shanxi is in 
pursuit of a take-off. From last year on, key leading 
comrades of the provincial party committee pointed out 
that, according to Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
pioneering spirit of the new period advanced by Comrade 
Jiang Zemin: To cause Shanxi to prosper and its people to 
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become rich, the first thing is reform and opening up and 
the second is hard struggle. This is a scientific summary of 
Shanxi’s practice of constantly accelerating the pace of 
development in recent years, as well as a strategic prin- 
ciple for the early realization of Shanxi’s take-off. At the 
beginning of the new year, when the people throughout the 
province are beating the war drums of the “four cam- 
paigns” and the ‘‘five-one project,” it is of extraordinary 
significance to seriously ponder over and grasp the essence 
of this strategic principle. 


Hard Struggle is Our Political Yesterday, It 
Brought Us Progrest and Brightness: Today i Aronses 
Us To Advance and Struggle Tomorrow, It Wiil 
R Our Prosperity and Glory. 


Today, at a time of reform and opening up and of 
establishing a socialist market economy, why should we 
repeatedly lay stress on carrying forward the spirit of 
hard struggle? Because this is a call for practice, a choice 
for the people, and a necessity for the development of 
productive forces. 


Hard struggle is our province’s major political superi- 
ority and an extremely precious spiritual asset for 
causing Shanxi to prosper and its people become rich. By 
relying on such a spiritual asset we have created, and are 
creating, huge material wealth. Our nation is known to 
the world for industriousness and stamina. Shanxi is one 
of the birthplaces of the Chinese nation and it was 
precisely on this stretch of land that our ancestors, with 
their own industriousness and frugality from generation 
to generation, struggled with the universe, created the 
bright ancient civilization, and made ontstanding con- 
tributions to promoting the Chinese civilization. In a 
long history of thousands of years, Shanxi has shone 
more than once. /In the last century, or even for quite a 
long period before that, Shanxi was the wealthiest prov- 
ince in China! In the Qing Dynasty, the largest group of 
people working in the commercial sphere who had the 
largest amount of capital and who spread widest across 
the country were from Shanxi; every time nationwide 
donations were solicited, those who donated the largest 
amount of silver yuan were people from Shanxi; if the 
wealthiest families and individuals throughout the 
country were listed, most of the front-runners were 
people from Shanxi; and even among businessmen who 
went to the capital on business from all over the country, 
those who brought the largest amounts of money home 
after winding up their business were people from Shanxi. 
Shanxi’s Taigu County was called by American biogra- 
pher (?Robbie Eunson) [luo bi you en sen 5012 3024 
1429 1869 2773] the “Wall Street of China.” A common 
understanding which people should have of those times 
is that Shanxi was the richest place in China. Like every 
glorious moment in the history of Shanxi, Shanxi’s 
brightness during that historical period was a great 
achievement made by the Shanxi people of the times 
through hard struggle. What they created through 
struggle was not only huge material wealth but what they 
bequeathed to their descendants was spiritual wealth 


FBIS-CHI-95-051 
16 March 1995 


which is even more precious—loftier and healthier per- 
sonalities for Shanxi people! This historical brightness 
also indicated that isolationist or backwardness are 
never the personality trais of Shanxi people. 


Under our party’s leadership and education, Shanxi 
people’s traditional virtue of hard struggle has been filled 
with new content and splendor and new miracles have 
been performed cc~stantly. In the difficult period of the 
War of Resistance Against Japanese Agression, people in 
Shanxi, where the Eighth Route Army Headquarters lay, 
did not fear shedding blood, making sacrifices, or suf- 
fering aay difficulties and hardships. They created a 
most magnificent epic, with the heroic mettle of over- 
powering, rather than being overwhelmed by, every 
enemy in the history of the War of Resistance Against 
Japanese Agression. In Wuxiang County alone, over 
8,000 large and small battles were successively fought. 
People in the old liberated areas gave their last handful 
of rice to officers and men who were fighting bravely on 
the front and sewed the last stitch of thread on a war flag 
which was full of bullet holes. Shanxi made painstaking 
and unsurpassed contributions to the victory in the War 
of Resistance Against Japanese Agression and national 
independence. When the bugle call for the War of 
Liberation was sounded, numerous Shanxi people 
crossed high mountains and rivers to score a nationwide 
victory. Up to now, tens of thousands of veteran cadres 
who have gone to the south are still working and living 
all over the country. In those years, everyone was proud 
of being a Shanxi man and proud of Shanxi’s status 
inside the country. 


During the period of socialist revolution and construc- 
tion, Shanxi people carried forward the spirit of hard 
struggle and performed numerous magnificent deeds in 
the belief that man would triumph over nature. In the 
early days after the founding of our People’s Republic, 
noted national model worker Ma Liuhai came to the fore 
in our province. In the 1$50’s, among the four national 
model workers who won gold medals, three of them—Li 
Shunda, Guo Yuen, and Wu Chunan—came from our 
province. In the 1960's, the pioneering spirit of Dazhai 
and Xigou on the agricultural front and of Shigejie on the 
industrial front, as manifested by their self-reliance, 
industriousness and thrift, and hard struggle, attracted 
worldwide attention. This spirit not only inspired the 
people throughout our province and gave an impetus to 
the development and progress of the whole province, but 
also inspired the whole nation and gave an impetus to 
the nationwide socialist revolution and construction. 
This spirit was not only a progressive force then, but it 
has still to be inherited and carried forward./ 


Carrying forward the spirit of hard struggle is necessary 
to vigorously developing Shanxi. As proved by our 
province’s practice since reform and opening up: If 
reform and opening up is described as the road to 
causing Shanxi to prosper and its people become rich, 
hard struggle is the essence for making this come true. 
Taking stock of the world, as far as the key indexes of the 
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development of productive forces are concerned, we, 
roughly speaking, have lagged behind the most developed 
countries in the West for a century. Such a wide difference 
has caused much sorrow to CPC members and the Chi- 
nese people, whercas Shanxi, as an interior province, has 
lost its status as the richest place in the country. In 
particular, we have achieved, as compared with the past, 
fruitful results in reform and opening up over the last 
decade or so but, compared with economically devel- 
oped provinces and municipalities along the southeast 
coast, we have really lagged behind. As Shanxi, our 
province, has lagged behind other parts of the country, 
the situation ahead of contemporary Shanxi people is so 
grave and the task confronting us is so arduous that we 
must catch up with the development level of coastal 
areas in the southeast and even with that of developed 
countries in the world. However, according to the three- 
step strategic objective advanced by the CPC Central 
Committee, less than 60 years are left for catching up 
with the standard of developed countries by the middie 
of the next century. Time is really running out and it 
brooks no delay and the thinking of “seizing the day” 
will never work. Moreover, we must also be soberly aware 
of the following: As we are developing, so are economically 
developed provinces and municipalities. Amid fierce eco- 
nomic competition in the world today, the story of a race 
between a hare and a tortoise will never happen again. 
Hence, we must have a more rapid development speed if 
we want to narrow the difference and catch up with 
developed areas and countries. The gap will only be 
widened further if we are slower than others and the gap 
with others will still be widened in the end if we and others 
develop only at the same speed. Only when we do all we 
can to catch up with others and go all out to make strides 
forward at a speed faster than the others, can we possibly 
overtake them. Hence, we think that as far as our eco- 
nomic development is concerned, it will not work either at 
a normal or a little faster pace but only by proceeding at 
a much faster pace can we possibly expedite our economic 
development and catch up with or overtake the others. Of 
course, the speed which we are talking about here must 
never be that which does not bear fruit and which shows 
no consideration for the overall situation. It should be the 
one achieved under the prerequisites of resolutely submit- 
ting ourselves to nationwide macroeconomic regulation 
and control and of practically improving economic bene- 
fits by every possible means in tapping internal potential. 
Will all these things work without a spirit of hard struggle? 


History will not always show affection for any particular 
area. The splendid ancient Shanxi civilization was 
brought about by historical opportunities but, with the 
opening up of our country after being closed for centu- 
ries, coastal areas in the southeast are in the sole spot- 
light in reform and opening up. Overseas businessmen 
focus their primary attention for investment, including 
capital, technology, and equipment, on special economic 
zones and coastal provinces and municipalities in the 
southeast. Even with the same conditions in other 
respects, this single factor of geographical difference will 
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cost Shanxi a great deal more effort and much heavier 
prices than others in bringing in capital, technology, 
talent, and equipment. Worse still, we are inferior to 
coastal provinces and municipalities in the southeast in 
many respects. We are faced with a heavy burden and 
many difficulties but we have great ambition. To make a 
difficult take-off, on who else besides ourselves can we 
rely? Do we have any better alternative apart from 
carrying forward our political superiority and counting 
on the hard struggle of people throughout our province? 


Shanxi’s practice in reform and opening up has elo- 
quently indicated that only hard struggle can create a 
solid material foundation and prepare the ground for 
reform and opening up. Everyone wants to have foreign 
assistance rendered to economic development; how can 
we be the exception? However, we must always bear in 
mind that modernization will neither descend from 
heaven nor granted to us through foreign aid, since it is 
determined by various different factors. First, as our 
country has a large population, no country in the world is 
capable of helping us modernize. /From 1962 to 1972, 
the period of its fastest economic development, the ROK 
received a total of $4.37 billion in gratuitous and non- 
gratuitous economic aid or $145 per capita. From 1949 
to 1967, Taiwan received over $4.1 billion in aid, of 
which $1.7 was economic aid. During that time, apart 
from military aid, Taiwan received $187 per capita in 
economic aid. This kind of aid really played an impor- 
tant role in the take-off of the two Asian little dragons. 
However, as our country has a population of over i.1 
billion, we need over $110 billion if calculated on the 
basis of $100 per capita aid. Which government or 
country in the world can afford that?/ Second, today, as 
science and technology is playing an increasingly impor- 
tant role in the development of productive forces, eco- 
nomic competition is, in the final analysis, a competition 
of science and technology. As far as global competition is 
concerned, everybody wants his nation to march in front 
and nobody is willing to be overtaken by others. Hence, 
antagonism and blockades arising from high- 
technological competition has been further intensified. 
Competition and cooperation are the two kinds of man- 
ifestations in this global scramble for high-technology 
which seem contradictory but are complementary to and 
inseparable from one another. Competition is an abso- 
lute term but cooperation is a relative one and the closer 
the international cooperation is, the stronger will be 
antagonism and blockade. This is precisely the dialectics 
of high-technological development. 


Japan has unequivocally said it can help China develop 
science and technology but it can only, at most, develop 
China’s science and technology to a level which is 10 years 
behind theirs. However, as far as this issue is concerned, it 
will leave a big gap if China lags behind for two to three 
years, not to say 10 years. Third, just as central leading 
comrades have repeatedly said, Western countries will 
never want a powerful China or even a powerful socialist 
China. They always use the dual tactics of ‘Westerniza- 
tion” and “splitting up” to fight against us. Will there be 
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a touch of “asking a tiger for its hide” if we place our hope 
of national rejuvenation on them? Therefore, we find it 
very difficult to count on anyone to help us scale the 
high-technological heights of the world and to count on 
anyone to help us build a strong socialist country. Only 
when we rely on our own hard struggle can our high- 
technological development be crowned with success and 
can we, as a nation, distinguish ourselves amoitg the 
others in the world. We say this not because we want to 
reject foreign aid and advanced science and technology 
imported from overseas. On the contrary, we very much 
aspire to and are badly in need of foreign aid, we are also 
striving for it as best we can, but we can never place our 
foothold on others’ favor and we should base instead on 
our strength; we have to bring in foreign aid, we are 
bringing it in, and we will still keep bringing it in, but we 
can never be satisfied with bringing in foreign aid and 
must never ever crawl after others. We bring in foreign 
aid because we want to learn from others, catch up with 
others, and overtake others. Hence, whether it is about 
economic development or the development of science 
and technology, we must rely on ourselves and struggle 
hard. 


This is an extremely important point for Shanxi, since 
one of Shanxi's characteristics is being ‘“‘poor’’—poor but 
ambitious. Let us take the Taiyang Expressway which is 
under construction as an example. Every Shanxi man 
understands that the construction of the Taiyang 
Expressway has a bearing on the overall situation of 
Shanxi's reform and opening up and economic develop- 
ment; everyone knows that the construction of the 
expressway is not only a must but ought to be done as 
quickly as possible; and everyone wants to bring in capital 
from the outside, the more brought in the better. However, 
no matter how many times we contacted foreigners, they 
did not want to make any investment. Foreigners kept 
watching and calculating: Watching how many advan- 
tages they would have in building the expressway and 
calculating the benefit to their investment. However, we 
could not start doing things after completing their calcu- 
lations or showing their readiness and it was even out of 
the question to force others to do it. It is only ourselves of 
whom we can take notice and on whom we can rely, it is 
only hard struggle on which we can set a demand. To 
comply with the people's aspirations, the provincial party 
committee and the provincial government waited for, 
relied on, and set a demand on nobody, mobilizing the 
people of the whole province into being self-reliant and to 
struggle hard. Under the circumstances wherein their 
income was lower than the national average and individ- 
uals were living in poor conditions, cadres throughout the 
province tightened their belts and donated over 200 mil- 
lion yuan, thus guaranteeing the supply of capital badly 
needed for the project at a critical moment of the construc- 
tion of the Taiyang Expressway. The “Taiyang spirit” 
and the “Taiyang effect” was thus formed and an eulogy 
for hard struggle was thus created in the history of 
Shanxi’s construction. 
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In fact, it was not only the Taiyang Expressway construc- 
tion that mattered, was it? People of Xiyagou in Ling- 
chuan County had worked hard for 30 years, without 
being afraid of shedding blood and making sacrifices, 
before they could finally build a road leading out of the 
mountains. Provincial Party Secretary Hu Fuguo was 
touched by it and wrote an inscription: “Long live the 
spirit of Xiyagou!” Four peasants in Foyukou village, 
Jishan County, who had become rich first—Yuan 
Zhengqi, Yuan Baoyin, Su Chunlong, and Yuan Jili— 
raised 2.5 million yuan in funds and worked hard for 19 
months to open a 28 km highway in the Luliangshar 
Mountains for fellow villagers after going through all 
kinds of hardships and difficulties. This materialized the 
dreams of people there for generations and opened up a 
path for fellow villagers to leave the mountainous area 
and to become rich. Wanrong County is poverty- 
stricken country but the people there are poor and 
ambitious. Over the past three years, they raised funds to 
successively build asphalt and cement roads with a total 
length of 218.3 km, which doubled the sum total of that 
built within 42 years after liberation. In particular, two 
peasants in that county—Chang Yunsheng and Sun 
Wuxing—raised 9 million yuan of funds to build a 
high-grade cement highway at the county level, which 
was the first of its kind throughout the province. Their 
practice shows that being poor is not terrible and we can 
break away from poverty and get rich as long as we have 
high aspirations. In these two years, the provincial party 
committee and the provincial government have mobi- 
lized the people throughout the province to vigorously 
engage in the “three construction,” and such a practice 
fully indicates that the spirit of hard struggle can really 
set off the enthusiasm of the masses, embody the wishes 
of cadres and the masses throughout the province, and 
accelerate Shanxi’s reform and opening up and the work 
of making Shanxi prosper and its people rich. 


“‘To be born in poverty is not shameful, only dying in 
poverty is grief.” Living in poverty willingly without 
knowing one’s own privation and leading a poor life in 
an innocent way is to be really poor; being aware of one’s 
own poverty but wishing to make a living by being 
slavishly dependent on handouts from others is called 
stifling the ambition of those living in poverty; only 
those who are aware of their own poverty but are not 
afraid of it and improve the living conditions by relying 
on their own hard struggle can be called poor but 
ambitious. Shanxi is precisely poor but ambitious and 
the poorer the stronger. At the turn of the centuries, what 
we are witnessing is not only a poor Shanxi but an 
awakened, progressive, ambitious, and promising 
Shanxi! 


The Spirit of Hard Struggle Is Sublimated in Reform and 
Opening Up: Its Content Is Determined by the Develop- 
ment Level of Productive Forces; Its Concept Is Renewed 
in Reform and Opening Up; and the Objective Is To 
Create a Bright and Happy Future With the Spirit of 


Hard Struggle 
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We can see clearly from a review of the development 
history of the advanced that: In different development 
stages of productive forces, hard struggle has different 
forms and contents. The content and form of hard 
struggle are determined by the development level of 
productive forces. However, the development of produc- 
tive forces will never be independent of hard struggle. In 
order to carry forward, in a better way, the spirit of hard 
struggle under the historical conditions of reform and 
opening up, we cannot but ponder over the content, 
form, and ob, »ctive of hard struggle under new historical 
conditions. 


Hard struggle is merely a means for the modernization 
drive but not the end of it. Only building a modernized 
socialist power and creating a better and happier future 
for the masses and our descendants is the end of our hard 
struggle. We, the Communists, are no ascetics and 
cannot suffer hardships without asking why; we, the 
Communists, are not Buddhists either, and we do not 
want people to have a pure heart, few desires, and to beg 
for heavenly joy at the expense of mortal happiness. In 
those years, revolutionaries of the older generation 
gnawed on leather belts and ate the roots of trees because 
they wanted to help the people across the whole country 
break away from the destiny of gnawing on leather belts 
and eating the roots of trees and to ensure that their 
descendants would never gnaw on leather belts and eat 
the roots of trees. Senior people gnawing on leather belts 
and eating the roots of trees was needed for the party, for 
the people, and for winning the revolution. Their revolu- 
tionary spirit of fearing no difficulties or hardships and 
pressing forward with an indomitable will commands 
reverence, generation after generation, and deserves to 
be studied and carried forward by us forever. Today, at 
a time when we are teaching the people to struggle hard 
we must, first, have a clear understanding of the rela- 
tionship between the means and the end. While we are 
calling among the masses for carrying forward the spirit 
of hard struggle, we must be certain to integrate their 
immediate interests with their long-term interests,and 
the louder the call for hard struggle, the greater concern 
we should show for the well-being of the masses. We 
must try every possible means to create better working, 
learning, and living conditions for the masses. Second, 
we must pay attention to educating the masses with the 
achievements in hard struggle. The wealth and the civi- 
lization created by yesterday’s hard struggle is precisely 
the most vivid and convincing teaching materials, with 
the greatest unifying force for today’s education in hard 
struggle. Once having seen the achievements in hard 
struggle, the masses will work for the future by rallying 
more closely under the banner of hard struggle which our 
party is holding aloft. The model of hard struggle for the 
whole province—the people of Shigejie have been doing it 
exactly the same way for decades and their experience 
ought to be followed by us. Third, we must try every 
possible means to improve the efficiency of hard 
struggle. We do not struggle hard without a cause but we 
suffer hardships for the sake of creation and social 
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progress. Hence, when we call for hard struggle among 
the masses, we must refrain from being foolhardy and we 
must very much cherish the financial resources of the 
people and cannot be engaged in work which wastes 
money and manpower and do things to no or little avail. 
Instead, we must try to get double the results with half 
the effort and increase the enthusiasm of the masses in 
hard struggle with the high benefits and quality of hard 
struggle. 


To further reform and open up and to develop our 
product.ve forces, we have to constantly renew the 
concept of hard struggle and bestow new content on the 
spirit of hard struggle. Hard struggle is spiritual wealth 
with the greatest emphasis on advancement, develop- 
ment, pursuance, and creation. Only when we constantly 
bestow new content on the spirit of hard struggle can it 
be merged with the spirit of the times and only in this 
way can the banner of hard struggle never fade away. 


Due to the difference between the development level of 
the productive forces in the various fronts, areas, and 
departments, the weight of science and technology in the 
productive forces is different. Therefore, the form of 
hard struggle will certainly be different. To struggle hard 
we must, first of all, have a hardship-bearing spirit and 
make strenuous efforts. Some people say that as the 
present development of the productive forces mainly 
hinges on science and technology, it is ill-timed to speak 
about making strenuous efforts. Such a view is incorrect. 
In countries or regions where science and technology is 
highly developed, it is correct to say that the develop- 
ment of productive forces mainly hinges on scientific 
and technological progress. However, many localities 
and departments of ours are still very undeveloped in 
science and technology and the development of produc- 
tive forces still hinges mainly on people’s arms and legs, 
peasants still rely mainly on their hoes, and workers still 
rely mainly on their hammers. As far as the development 
of productive for~es of these localities and departments 
is concerned, we really want to rely on science and 
technology but we cannot put trust in it. We cannot 
develop our productive forces only after scientific and 
technological progress has been made and all we can do 
is to strive to make scientific and technological progress 
by relying on our hard struggle. As demonstrated by the 
history of scientific and technological development, 
without a hoe or a hammer there would not be any 
electronics control system and the first step towards 
modernization would not have been taken. Making 
strenuous efforts is still very essential when people’s 
arms and legs have been extended with the popular 
utilization of machines and the increasingly intensified 
automation; when people’s brains have been extended 
with the wide application of computers in the spheres of 
production and living; and when we no longer rely on 
people’s physical strength but scientific and technolog- 
ical progress to improve labor productivity. As a matter 
of fact, in order to scale the world heights in science and 
technology the strenuous efforts made by people on the 
scientific and technological front, who have worked day 
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and night over the years, are hardly less than that of 
manual labor. Otherwise, we would find it very difficult 
to explain why so many outstanding talents in science 
and technology are aging fast and why so many of 
them—Jiang Zhuying, Luo Jianfu, and Luan Fu—died 
young? The drain on man’s physical and mental strength 
will finally be reflected by the depletion of life. In the 
sphere of social science, amid people’s struggle for social 
transformation, mental laborers are also as hardworking 
as their counterparts in the sphere of natural science. 


With the exception of our country, no socialist country in 

the world is going in for a market economy and no 
country with a market economy is engaging in socialism. 

It was our 14th Party Congress which wrote, for the first 

time, a socialist market economy on the party’s banner. In 

order to realize the strategic objective of initially setting 
up a new Socialist market economic system by the end of 
this century, we have to carry out many explorations, take 
many risks, and make many sacrifices! Here, perhaps it is 
still far from enough if we merely put in mental and 
physical labor. It is thus clear that we have to make 
strenuous efforts and struggle hard whether it is about 
physical or mental labor or whether it is about doing 
scientific research or making a scientific decision. Hence, 

when we commend, in poetic diction, the dedication and 
greatness of physical workers, we cannot and should not, 

in the slightest degree, forget to put on the mental workers’ 
platform a bunch of the brightest colored flowers; and 
when we are marching forward while holding aloft the 
banner of hard struggle, we should be able to catch sight of 
the large contingent of mental workers in front of us. 


Hard struggle is by no means equivalent to enduring 
sufferings. Southerners put it in this way: “Southerners 
can bear hardship, while northerners can endure suffer- 
ing.” Those in the former case are unreconciled to 
poverty, so they leave their native places and struggle 
hard while making sacrifices in order to alter their state 
of impoverishment. Consequently, they are becoming 
richer and richer, day by day and generation after 
generation. Those in the latter case are reconciled to 
poverty, so they are becoming poorer and poorer, day by 
day and generation after generation. Those in the former 
case increase the aggregate social wealth and bring about 
social progress while altering their state of impoverish- 
ment. They stand for creation, vigor, and progress, and 
deserve to be commended and studied. However, those 
in the latter case drift along, standing for laziness and 
conservativeness and they are a force of inertia in the 
development of history. They not only deserve no praise 
but also should not win our sympathy. The way south- 
erners put it may be biased because Shanxi not only has 
the tradition of hard struggle but also has the realities of 
hard struggle. Moreover, up to now, hard struggle is still 
a political advantage for Shanxi. However, we really see 
in the streets of our capital city and in towns throughout 
the province that those who are repairing shoes, selling 
food, and working as barbers are young people from the 
south. At coal mines in various towns, most of the 
workers working inside ihe pits are also not people from 
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the south. In villages across our province, particularly in 
impoverished mountain villages where the local econo- 
mies are backward, information is not easily gained and 
communications with the outside are closed, but we can 
still see that in the slack farming season, some peasants 
would rather sunbathe and chat in groups than go to the 
outside to make money. 


Around the compound of the Qiao family in Qixian 
County, all we can see is that descendants of the family, 
who rode the whirlwind across the country in those 
years, have set up numerous stalls with goods spread out 
on the ground for sale. Can we not feel a bit sad even 
while we are gratified at the awakening of their sense of 
commerce? Can Qiao’s descendants feel no qualms 
towards their renowned ancestors if they are satisfied 
with selling goods at those stalls? Should they once again 
hold aloft the banner of hard struggle and beat the battle 
drum of hard struggle? 


Reform and opening up must never deviate from hard 
struggle. There is the following formulation: “Hard 
struggle is incompatible with reform and opening up.” In 
the eyes of these people, reform and opening up is linked 
to luxurious limousines, high-class guest houses, and 
standing treats or sending gifts. Hence, they artificially 
set reform and opening up against hard struggle. This is 
really a misinterpretation of reform and opening up. 
Reform and opening up and hard struggle are the very 
important components of the pioneering spirit in the 
new period advanced by Comrade Jiang Zemin and both 
are completely in line with each other in terms of their 
objective and nature. The Shenzhen Special Economic 
Zone has blazed a new trail in reform and opening up 
and has become an example of China’s reform and 
opening up which attracts worldwide attention. It only 
received 30 million yuan in loans from the state but the 
constructors took only a decade to build a small fishing 
village with a population of over 20,000 into a modern- 
ized metropolis with a population of millions. Was the 
progressive step not paved by the ardor, sweat, wisdom, 
and spirit of sacrifice of the constructors and decision- 
makers? We have seen these examples more than once in 
the press: A certain unit gave a banquet in a sumptuous 
restaurant in honor of a foreign businessman but, on 
seeing such a prodigal style, the foreign businessman 
worried that his investment would be squandered so he 
went off in a huff. A company in our province succeeded 
in bringing in huge investment but when the boss of the 
investment party went to the company by a taxi after 
alighting from a train at the Taiyuan Railway Station, he 
saw that the company’s compound was full of luxurious 
limousines and the office floor was laid with carpets. The 
boss shook his head and withdrew his funds. These 
vividly and profoundly show that reform and opening up 
is not incompatible with hard struggle. On the contrary, 
we cannot reform and open ourselves up without hard 
struggle. Reform and opening up never means letting 
some people enjoy excessively modern material civiliza- 
tion; it refers to the creation of modern civilization for 
most of the people by means of the spirit of hard struggle. 
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Sacrifices must be made in our struggle. Sacrifices are 
needed for the hard struggle in time of war and also the 
hard struggle in the new period. Reform and opening up 
is our country’s second revolution and there is no 
readymade experience; neither is there a readymade 
pattern of socialist market economy, so what we are 
doing is an unprecedented and “brand-new undertak- 
ing.” We must have a group of “pathbreakers who are 
bold in thinking, in exploration, and in innovation.” As 
proved by the practice since reform and opening up, where 
there is a group of such pathbreakers, a breakthrough will 
be made in reform and opening up, economic construction 
will be accelerated, and the masses there will be the first 
ones to really benefit from it. At the stage of rural reform, 
rural areas in our country were able to break a new path 
by abolishing people’s communes while still sticking to the 
path of public ownership because CPC members in 
Fengyang of Anhui and Guanghan in Sichuan dared to 
blaze a new trail and take the lead in implementing the 
“contract responsibility system on a household basis with 
remuneration linked to output.” In the second-step rural 
reform, a new path of our country’s rural economic and 
social development was broken because a number of CPC 
members in Suzhou, Wuxi, Changzhou, and other places 
where township and town enterprises had suddenly come 
to the fore, dared to take the lead in blazing a new trail; 
and in the urban economic restructuring, we were able to 
march to a brand-new path leading to a socialist market 
economy because a large number of CPC members dared 
to blaze a new trail. In the pathbreaking process, we must 
always stick to the spirit of dedication and sacrifice. Of 
course, in reform and opening up, the trials of life and 
death are far less than that in time of war. However, we 
will still frequently confront such trials as sacrificing 
individual interests and well-being for the people’s inter- 
ests and sacrificing partial and immediate interests for 
overall interests. We are bound to fail in face of such 
trials if we lack the spirit of dedication and sacrifice. 


““We are now poor and in need of hard struggle.” Such a 
formulation is correct but incomplete. We are now poor 
and in need of hard struggle but, when we become rich in 
the future, hard struggle is also necessary. Hard struggle 
is Our true political quality as well as the spiritual wealth 
of the entirety of advanced humanity. In the history of 
man, no matter which group, political party, class, or 
nation, as long as it is at a stage of vigorous and healthy 
development it will maintain a spirit of hard struggle. 
However, leading a life of luxury and dissipation is a 
derivative phenomenon of decline and degeneration. 
When the spring tide of reform and opening up came to 
the fore, a large number of people in various localities 
throughout the province, by going with the trend of the 
times, thought of breaking away from poverty and strug- 
gled hard, thus becoming rich within a short time. Most 
of them are rich but virtuous and ambitious and are still 
racking their brains and on the go in order to seek new 
development and breakthroughs. However, some among 
them have become excessively feverish after making 
some money and eat, drink, gamble, and go whoring, 
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trifle with playthings and have lost their lofty aspira- 
tions; they are the heartless rich. Apart from personal 
qualities, the shortsightedness of the small- scale peasant 
economy and the mentality of being content with small 
riches are also an important factor accounting for the 
emergence of this phenomenon. When we go abroad, we 
must not only see the riches of other nations but also their 
struggle and we must not only see their struggle at the 
pioneering and development stages but also their struggle 
after that. The remarks made by (?Atsushi Fushiya) [fu 
you hou 0126 0147 0624), a Japanese entrepreneur, merit 
our meditation: Every time he goes to the United States, 
he always stays in an economy-class hotel and travels by 
inexpensive means of transport so as to save money to buy 
books and reference materials. However, we have never 
seen Chinese functionaries in Japan saving money to 
bring books back; all they are interested in is shopping. 
“Compared with the period of Japan’s rejuvenation, it is a 
world of difference!”’ Mr. Atsushi Fushiya’s criticism was 
to the point but what he saw was only one aspect. As a 
matter of fact, in our province, some fairly rich places and 
some enterprises with good economic benefits are still 
scoring outstanding achievements with the spirit of hard 
struggle. The year before last, in rebuilding the elevation 
system of its slope, the Shigejie Coal Mine merely pur- 
chased one main engine but buying other supplementary 
installations, which were lying idle, from fraternal mines 
at low prices, thus saving over 2 million yuan on the price 
of a whole new set of equipment. Haitang Washing 
Machine Joint-Stock Cooperation Company Limited has 
100 million yuan in fixed assets and makes over 10 
million yuan in profits and taxes every year but when its 
general manager, Liang Jixiang, is on business trips, he 
stays in an inn charging four to five yuan a night; the 
deputy general manager, Li Buan, frequently carries 
instant noodles on his back while delivering a washing 
machine to the home of a consumer living in the moun- 
tains. Du Yongxiang, director of the Yongji Textile Mill, 
who struggled for a decade before quadrupling the mill's 
fixed assets, output value, and profits and taxes, still sets 
an example by insisting on taking a hard car seat, living 
in a low-priced inn, and eating instant noodles. In their 
view, the meaning of such actions is more than saving 
some money but “we must let our leading groups always 
have the vitality of hard struggle so as to leave a good 
impression on the masses and to give them confidence in 
striving to make progress.’’ Compared with them, how will 
leaders of poverty- stricken counties who show off their 
riches by using luxurious limousines, and factory directors 
and managers of enterprises in the red who are indulging 
in going to restaurants and ballrooms, be described by 
others and what would they like others to say? 


Almost 150 years ago, the publication of the “Commu- 
nist Manifesto” turned the dream of communism into a 
surging great practice. Today, communism is encoun- 
tering an acid test and the advanced will never allow 
anyone to reverse the practice. CPC members are pre- 
cisely making use of our own hard struggle to lead the 
whole nation, to expedite the development of our 
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country, and to grease the wheels of communism. We 
should have such a vision, such a mindset, and such 
mettle! 


Let the Banner of Hard Struggle Flutter From Generation 
to Generation; the Method Is To Carry Out In-Depth 
Education About the Spirit of Hard Struggle; the Crux of 
the Matter Is That Leading Cadres Must Set an Example 
and the Core Is To Set Up a Correct Outlook on Life and 
Proper Values 


The banner of hard struggle is fluttering in Shanxi, the 
clarion call for hard struggle is reverberating across 
Shanxi, and the spirit of hard struggle is embodying the 
popular will and bearing fruit in Shanxi. More and more 
Shanxi people are reaching the following consensus: The 
spirit of hard struggle is the spiritual pillar for the survival 
and development of the advanced. The founding of the 
people’s political power and the socialist revolution and 
construction could not be accomplished without hard 
struggle, neither could reform and opening and the estab- 
lishment of a new socialist market economic system be 
done without hard struggle. Shanxi in particular, as an 
inland province with a backward economy, is in need of 
hard struggle. How do we carry forward and pass on from 
generation to generation the spirit of hard struggle? 


We should devote more efforts in every aspect to edu- 
cating all the party members and the people throughout 
the province about hard struggle. In the new period, the 
CPC Central Committee has repeatedly called for the 
whole party to preserve and carry forward the spirit of 
hard struggle. Reform and opening up and hard struggle 
are treated as important contents of the basic party line 
in the initial stage of socialism and of the pioneering 
spirit in the new period advanced by Comrade Jiang 
Zemin. Comrade Deng Xiaoping pointed out at the 
initial stage of reform and opening up: ““We must restore 
and carry forward our party’s fine tradition of hard work 
and plain living and of forging close ties with the 
masses.” A decade later, in 1989, Comrade Deng 
Xiaoping clearly pointed out once again: “Hard struggle 
is our tradition, we must pay close attention in “he 
coming 60 to 70 years, to the education about hard work 
and plain living. The more developed our country is, the 
closer the attention we should pay to doing pioneering 
work with painstaking efforts. Advocating the spirit of 
hard struggle also helps us wipe out corrupt phenom- 
ena.’ We should understand the importance of 
upholding the education about hard struggle from the 
high plane of the theory of building socialism with 
Chinese characteristics and also the high plane of 
unswervingly sticking to the basic party line for 100 
years. According to World Bank statistics, of the 128 
countries in the world, all of the indexes of our country’s 
economic and social development, the per capita GNP in 
particular, rank around the last 20 and are at the same 
level with some poor and backward African countries. In 
addition, other information shows that: In 1800, the 
wealth created by China accounted for 33.3 percent of the 
total value in the world; a century later, in 1900, it had 
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dropped drastically to 6.8 percent; half a century later, in 
1955, when the new China fulfilled the task of national 
economic recovery and started implementing the First 
Five-Year Plan, it dropped further to 4.7 percent; and in 
1967, it dropped again coming down to 2.3 percent. What 
about our province's position in the whole country? 
According to the statistics from the Sixth and Seventh 
Five-Year Plans, Shanxi’s annual average economic 
growth rate during the decade was 8.1 percent, whereas 
that of the whole country was 8.9 percent. In particular, 
Shanxi’s growth rate keeps falling at a time when the 
whole country registers high-speed growth, thus more and 
more widening the gap with the whole country. As the 
national income grows at a low speed, the growth rate of 
agricultural and industrial production falls further short 
of the national figure. The impact of low-speed economic 
growth has been reflected in social and economic devel- 
opment and, due to its low growth rate, Shanxi keeps 
falling behind other parts of the country and, compara- 
tively speaking, our overall strength has been weakened. 
This is precisely our national and provincial conditions! 
To face the reality, we can neither blame jate and other 
people nor be self- abandoned or hesitant and the only 
correct choice is to do all we can to catch up with others 
with a strong sense of urgency. 


The crux of carrying forward the spirit of hard struggle in 
the new period is that leading cadres must set an 
example. Our party’s glorious tradition of hard struggle 
was cultivated by proletarian revolutionaries of the older 
generation, whereas their glorious practice in hard 
struggle is, in itself, the best material for teaching people 
the spirit of hard struggle. On the question of whether or 
not the spirit of hard struggle will become the order of 
the day, the masses are looking to party members for the 
answer, while the latter are looking to party leaders. In 
recent years, General Secretary Jiang Zemin and other 
leading comrades of the CPC Central Committee have 
visited Shanxi many times. Wearing ordinary military 
overcoats and travelling by common cars and with few 
attendants, they have gone to grass-roots units for 
inspection, visited impoverished mountain areas to 
show great concern for people there, and devoted all 
their attention to guiding grass-roots cadres to take 
practical actions to solve concrete problems, thus leaving 
an extremely profound impression on Shanxi people. 
Leaders of the provincial party committee and the provin- 
cial government took the lead in donating money to the 
three constructions and took the initiative in going to the 
forefront of the three constructions to work and to get 
along with cadres, workers, and peasants there, thus 
greatly inspiring the large contingent of the three con- 
structions struggling at the forefront. In their day-to-day 
work, with the exception of some special occasions, 
leaders of the provincial party committee and the provin- 
cial government travel by common cars and with few 
attendants whenever they are going to the countryside, do 
not tell anyone before inspections, and try to be as 
economical as possible whenever eating in grass-roots 
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units. All these practical actions have become an inter- 
esting story on everybody’s lips throughout the province as 
well as an example to be learned by vast numbers of party 
members and the broad masses. In particular, to advance 
Shanxi's economy to a new stage, leaders of the provincial 
party committee and the provincial government have 
racked their brains almost to the neglect of their health to 
advance the economy of Shanxi to a new stage. They often 
take advantage of the weekends, festivals, and holidays to 
go to the forefront to carry out inspections, to spread 
propaganda among the masses, to mobilize the masses, 
and to work on the spot. Such a work style has become an 
example for cadres at all levels throughout the province. It 
is precisely due to the exemplary role of leaders at all 
levels that, as advanced by the provincial party com- 
mittee and the provincial government, the call to carry 
forward the spirit of hard struggle can strike root in the 
hearts of the people so quickly, can be turned so widely 
into practical actions by the people throughout the 
province, and can bear fruit on such a large scale. 


In the new period of reform and opening up some units, 
localities, CPC members, and leading cadres have really 
forgotten or abandoned our party’s glorious tradition of 
hard struggle. While burying socialism and communism 
in oblivion, all they embrace is individualism, hedonism, 
and mammonism. They abuse their power for personal 
gain, embezzle public funds, take bribes, practice black- 
mail, tailor the law to suit their selfish ends, neglect their 
duties, degenerate morally, and are extravagant and 
wasteful. In some localities, cadres, teachers, and 
workers have not received their pay and allowances for a 
long time but some leading cadres are still going in for 
showy displays, indulging in eating and drinking, and 
recklessly spending the people’s money earned through 
hard toil. Their doings have sullied our party’s reputa- 
tion, have profaned the image of CPC members and 
party cadres, and have evoked grievances among the 
masses. How can we believe that they will struggle hard? 
We urge these comrades to restudy Comrade Mao 
Zedong’s speech delivered at the Second Plenary Session 
of the Seventh Central Party Committee. C:/):rade Mao 
Zedong brilliantly foresaw, on the eve of our party’s 
national victory, that because of the victory, a mood for 
love of pleasure and a distaste for continued hard living 
could grow within the party. He warned the whole party: 
“There may be some Communists, who were not con- 
quered by enemies with guns and were worthy of the name 
of heroes for standing up to these enemies but who cannot 
withstand sugar-coated bullets; they will be defeated by 
sugar-coated builets,”” We must guard against such a 
situation and ‘‘the comrades must be taught to preserve 
the style of plain living and hard struggle.”’ These com- 
rades should conscientiously study Comrade Deng Xiaop- 
ing’s speech on carrying forward the spirit of hard struggle 
under the historical conditions of reform and opening up: 
“The tradition of hard struggle should be preserved. Only 
when we stick to this tradition can we resist corrupt 
phenomena. Therefore, it is necessary to carry out more 
intensively the ideological and political work and to 
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advocate hard struggle among the people.’’ We can and 
should profoundly understand from these classical expo- 
sitions that success or failure in preserving and carrying 
forward the style of hard struggle is not only significant 
in an economic sense but, more importantly, it is also 
significant in a political sense; it not only has a bearing 
on CPC members’ integrity but also on the life and death 
of the party and the success or failure of the great cause 
of reform and opening up. Hence, every cadre and CPC 
member must inherit and carry forward the glorious 
tradition and set an example to the masses! 


To pass on the spirit of hard struggle from generation to 
generation and to make it the strong driving force for our 
reform and opening up and national rejuvenation, we 
must educate the whole party and the whole nation about 
a correct outlook on the world and on life. The decision 
by the Fourth Plenary Session of the 14th CPC National 
Congress on party building pointed out: We must “estab- 
lish a correct outlook on the world and life by learning 
and practicing.” The spirit of hard struggle is a compo- 
nent of a correct outlock on the world and life and 
preserving and carrying forward this spirit is the con- 
crete embodiment of the correct outlook. /t is easy to 
understand why in capitalist countries with very rich 
material wealth, there is a distressful paucity of spiritual 
wealth. The reason is very simple because they do not have 
an advanced, correct, and scientific outlook on the world 
and life for guiding their own actions. In real life, due to 
the lack of the guidance of a scientific outlook on the 
world and lije, some people have all kinds of distorted and 
incorrect understandings of ‘leading a natural and unre- 
strained life.” Some of them embrace the idea of ‘‘seeking 
pleasure as long as one can no matter how hard tomorrow 
will be,” so they spend every cent they earn as if they are 
“leading a natural and unrestrained life’; some defy the 
law and spend public funds in eating, drinking, and 
merrymaking as if they are “leading a natural and 
unrestrained life’; and some even regard law as a trivial 
matter and make reckless moves to abuse power for 
personal gain and to ask for and take bribes as if they are 
“leading a natural and unrestrained life.” Such a kind of 
“natural and unrestrained” attitude is, indeed, the philos- 
ophy of a desperado. As they are lured, besieged, and 
harmed by this philosophy, how many people can lead a 
“natural and unrestrained” life? Some have experienced a 
family break-up, some have been punished according to 
party and political discipline, and some have been subject 
to legal punishments. They will “really be overcome with 
regret for life after being natural and unrestrained for a 
while.” Of course, some still refuse to come to their senses 
but history will never give them another chance to “lead a 
natural and unrestrained life.”” We can also perceive 
another type of “being natural and unrestrained.” (°"’. 

dorphy) [pei duo gao 5952 1122 7559], a Hungarian pet. 

recited resoundingly: “Life is really precious, even more 
so with love but, for the sake of freedom, both can be given 
up’’; Li Qingzhao, a female poet from the Qing Dynasty, 

wrote directly: ‘Re an outstanding personality while you 
are alive and be a heroic ghost after you are dead”; Zhou 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


42 NATIONAL AFFAIRS 


Wenyong, a revolutionary martyr, swore that “a warrior 
dies for the party and for the masses’. and Xia Minghan 
firmly believed that “it does not matter that I am going to 
be decapitated, so long as the ism is true. Many others will 
come forward following Xia Minghan’s death”; for the 
sake of revolution, Liu Hulan, a female CPC member who 
was only 15 years old, laid her head beneath the enemy’s 
bloody chopper with smile; and for the sake of victory, 
Dong Cunrui held a package of explosives in his hands 
and Huang Jiguang threw up his chest to confront a 
bullet... Their “natural and unrestrained” conduct was 
really “earthshaking and touching!’’ Only people casting 
aside their meager personal gains, completely shaking off 
the fetters of worldly ideas, and always caring for national 
interests and social progress can make such “natural and 
unrestrained” actions and can really be described as 
“natural and unrestrained.” 


Hence, we must conscientiously bring into effect the 
guidelines laid down by the Fourth Plenary Session of 
the 14th Central Party Committee; actively respond to 
the call of the provincial party committee; study in an 
in-depth manner Comrade Mao Zedong’s three works, 
namely, “Serving the People,” “In Memory of Norman 
Bethune,” and “The Foolish Old Man Who Moved the 
Mountains”; study Comrade Deng Xiaoping’s three 
works, namely, “Only By Relying on First, Ideals, and 
Second, Discipline Can We Become United, ’’Let Facts 
Speaks for Themselves,‘ and ”Preserving the Tradition 
of Hard Struggle‘; and study our paper’s editorial enti- 
tled Long Live the Spirit of Hard Struggle,“ the person- 
ality dispatches published by our paper, including A 
Bethune-Type Good Doctor—Zhao Xuefang,“* ’People 
of Xiyagou on the Spirit of Xiyagou,“ and ’ The Outlook 
on the Life and Values of Four Peasants,“ and other 
advanced typical deeds by personalities. We should, by 
studying, establish a scientific outlook on the world and 
life and properly understand the dialectic relationship 
between hard struggle and reform and opening up, so 
that everybody will realize: Reform and opening up is a 
great cause without parallel in history. It is, in itself, a 
process of hard struggle. To promote this cause, we must 
rely on the long-term hard struggle of the whole party 
and the whole nation. What we perceive from reform 
and opening up should be more than the feeling that ’the 
outside world is really wonderful“ but the first thing we 
should notice is the gap between us and developed 
countries as well as acquiring a sense of responsibility, 
mission, and urgency for us to catch up with and 
overtake the advanced level of the world. We must link 
up hard struggle with party building and the two strategic 
objectives set by the CPC Central Committee. Only in 
this way can the spirit of hard struggle shine with new 
glory and turn into conscious actions by the whole party 
and people throughout the province. 


Shanxi’s wealth and civilization was created by our 
forefathers. Shanxi people of our time should not be held 
solely responsible for leading Shanxi’s into its present 
poverty and backwardness but the historical responsibility 
for putting an end to Shanxi’s poverty can only be 
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assumed by Shanxi people of our time. As we are poor, we 
must struggle hard to pursue reform and opening up but 
even when we become rich in the future, we must also 
struggle hard and pursue reform and opening up, because 
our fraternal provinces and municipalities, and even 
developed countries richer than us, are still struggling 
hard and pursuing reform and opening up. Hence, we 
struggle hard and pursue reform and opening up not only 
for survival but also for development; and not only for 
today but also for tomorrow! 


Daily Carries QIUSHI No 6 Table of Contents 


HK1503130595 Beijing RENMIN RIBAO in Chinese 
14 Mar 95 p 9 


[Table of Contents for QIUSHI in Chinese No 6, 16 
March 1995] 


[FBIS Translated Text] Article by Wen Jiabao: “On 
Several Questions Concerning Rural Policy Study” 


Article by Chen Huanyou: “Achieve Coordinated Devel- 
opment of Industry and Agriculture With Agriculture as 
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Article by Staff Reporter Chang Guangmin: “A Powerful 
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Corruption—Roundup of the "Symposium on Deng 
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Social Stability—Survey of Huangheshao Township’s 
Comprehensive Handling of Disputes Among the 
People” 


Article by Chen Qimao: “New Trends of the Post-Cold 
War Political Rivalry Among the Major Powers” 


Article by Guan Zhaoye “Tentative Discussion on Con- 
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Article by Cheng Zhiwei: “Return to People’s Servants 
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Article by Hei Shui: “The Powerlessness of Reporters” 
Military & Public Security 
Air Force Commanders Trained in Readiness 


HK1603050395 Beijing JIEFANGJUN BAO in Chinese 
16 Feb 95 p 1 


[Report by reporter Lei Xinlong (7191 2450 7893) and 
special correspondent Rong Qingxiang (2837 1987 
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4382): “Air Force Assembles Chiefs of Staff at and 
Above Army Level for Training”’] 


(FBIS Translated Text] Beijing, 16 Feb (JIEFANGJUN 
BAO)—The training class on readiness rules and regula- 
tions for air force chiefs of staff at and above the army 
level ended today. It explored ways for air force units to 
comprehensively conduct training in readiness rules and 
regulations. Air Force Commander Yu Zhenwu, Polit- 
ical Commissar Ding Wenchang, and other members of 
the Air Force CPC Committee Standing Committee took 
part in the training as ordinary members. 


With tens of thousands of air force personnel on round- 
the-clock readiness duty every day to ensure the safety of 
nearly 10,000 flights, it will never do to slacken off in the 
slightest. The Air Force has enacted and promulgated a 
series of rules and detailed regulations to standardize 
operations and readiness work. They have played an 
important role in ensuring that operations and readiness 
tasks undertaken by the Air Force can be fulfilled. 
However, with the institution of the Central Militarv 
Commission’s military strategy and principles for tl-- 
new period, there is a gap between the building of 
operations and readiness rules and regulations and the 
requirement of winning loca! wars under hi-tech condi- 
tions. Our readiness rules and regulations have not 
developed into a scientific, well-organized system, and 
there are still problems of fragmentation, overlapping 
and duplication, contradictions, and even lack of certain 
items. For this reason, while considering the reality of 
the Air Force’s combat readiness and stressing practi- 
cality and serviceability, they have sorted out and clas- 
sified the existing rules and regulations, revised, 
adjusted, or supplemented those portions that are over- 
lapping, repetitive, not clear, or incomplete, and com- 
piled some rules and regulations, including the Policies 
and Regulations of the Central Military Commission 
and the General Staff Department on Operations and 
Readiness Work, the Policies and Regulations of the Air 
Force on Readiness Duty, the Regulations Governing 
the Work of Air Force Command Posts, and the Outlines 
of Training for Air Force Alert Duty Chain of Com- 
mand. Moreover, the Air Force CPC Committee has also 
decided to organize relevant personnel within the Air 
Force for training in readiness rules and regulations so as 
to raise the operations and readiness work of the air force 
units to a new level. 


At the first training class for chiefs of staff at and above 
the army level, all participants have studied the readi- 
ness rules and regulations chapter by chapter, section by 
section, and clause by clause, and have systematically 
understood their basic contents. 


It is learned that after the conclusion of the training 
class, air forces units in all military regions will assemble 
chiefs of staff at the divisional, brigade, and regimental 
levels, leaders of major professional departments, as well 
as commanders at all levels, civilian war service per- 
sonnel, and personnel from the operational duty units 
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(detachments) and specialized departments, for training 
in readiness rules and regulations. 


PLA Unit Sets Records in High-Altitude 
Exercises 


HK1503131095 Hong Kong MING PAO ii Chinese 22 
Feb 95 p B4 


{Article by Ye Lien (0673 5571): ““The People’s Libera- 
tion Army Sets New Records in Exercises in a Mountain 
Area’”’] 


[FBIS Translated Text] Not long ago, 2 mountain motor- 
ized unit of the People’s Liberation Army [PLA] carried 
out comprehensive exercises for 66 days at a place in the 
Karakorum Mountains at an average of over 5,300 
meters above sea level. They set new records in world 
military history in terms of altitude above sea level and 
of duration. 


The rumbling shelling and fighting lasted the whole 
afternoon and then subsided. A “cruel scene” in modern 
warfare appeared at a site on the snow-covered Kara- 
korum Mountains: Over 300 officers and men had 
fainted on the slope. The blood on the lips of a soldier 
was frozen and turned dazzling red. Another soldier lost 
consciousness with his arms holding a big recoilless gun. 
At a stronghold 6,047 meters above sea level, a chief of 
staff and 13 officers and men of an “attack brigade” 
rallied around an army flag and allowed tears to flow 
down their faces..... 


In the battle in which they paid a huge price, they set a 
record for carrying on combat at the highest place above 
sea level in world military history and ended the PLA 
motorized unit’s first large-scale exercises. 


It was snowing when the unit began to climb the moun- 
tains. The officers and men, who were wearing gas 
masks, were forced to drive ahead. That evening, more 
than a hundred hungry wolves began to harass the unit 
and the soldiers were forced to retreat. Over four days 
and nights, the unit set a new record in world military 
history of resting while wearing gas masks during exer- 
cises. Before, only British troops and Dutch troops had 
rested for more than 24 hours while wearing gas masks 
during exercises. There had been no precedent for troops 
to wear gas masks in mountain areas. 


One of the most thrilling exercises in the mountain area 
was the anti-airborne exercise. 


There had been no precedent. The snow-capped valley, 
5,700 meters above sea level, was suddenly enveloped in 
fire. Several hundred “enemy aerial targets” swooped 
down and began a bombardment. Armed helicopters 
soared in a row and hurried in to land. With concen- 
trated fire from all advantageous positions, the anti- 
airborne unit reddened the snow-capped valley before 
daybreak. 
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On a ridge 5,900 meters above sea level, Zhan Zhuang, 
the sergeant who shouldered the “Number 40 rocket 
launcher,” and Zhu Quanyong, the private who carried 
the “Number 40 rockets” on his back, fired at aerial 
targets with the antitank weapon. In less than 40 min- 
utes, their four rockets hit all the targets. 


Zhang Yujun, who was holding a recoilless gun approx- 
imately 300 meters from Zhan Zhuang and Zhu 
Quanyong, repositioned himself twice and hit aerial 
targets three times. In between Zhan Zhuang and Zhang 
Yujun was Chen Jiangwei, the squad leader, who was 
operating an antitank weapon. He fired two missiles at 
the targets. The first missile brought down two “enemy 
aircraft.” 


When the battle was over, of the soldiers who had dared 
risk their lives, over 50 had fallen unconscious on the icy 
ground before reaching tie assembly point. It took more 
than three hours to resuscitate Zhan Zhuang. When he 
opened his eyes, he said in an extremely excited manner: 
“Well done..... My shells hit all the targets.” 


The exercises were unforgettable for the officers and .en 
participating in them. They not only set new records in 
anti-airborne operations in an area 5,700 meters above 
sea level, but also, in the course of practice, broke 
through the pattern that the “Number 40 rockets,” 
“recoilless cannon,” and “antitank missiles” could only 
“cope effectively with armored targets on the ground.” A 
soldier who spent his birthday in the exercises noted in 
his diary: “I am proud of my most precious birthday gift, 
the success in the final operations.” 


Gansu Establishes Defense Mobilization 
Committee 


HK1503104995 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 28 Feb 95 


[FBIS Translated Text] On the afternoon of 27 February, 
the provincial party committee convened a preparatory 
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meeting to announce the establishment of the Gansu 
Provincial National Defense Mobilization Committee. 
The’ meeting urged the strengthening of province-wide 
national defense construction. Leading comrades, 
including Yan Haiwang, Zhang Wule, Yang Zhenjie, 
Zhong Zhaolong, Liang Peizhen, Lu Hao, and Lan 
Zhongjie, attended the meeting. 


Yan Haiwang, secretary of the provincial party com- 
mittee, presided over the meeting. He read a circular 
issued by the provincial party committee, the provincial 
government, and the provincial military district on the 
establishment of the provincial national defense mobili- 
zation committee and their decision on adjusting the 
provincial people’s armament committee members. 
Zhang Wule has beer: appointed chairman of the provin- 
cial national defense mobilization committee; Liang 
Peizhen, Yang Zhenjie, Yzng Huaixiao, Li Zhong, and 
Lan Zhongjie have been appointed vice chairmen; and 
27 comrades, including Zhong Zhaolong, Shi 
Zhongyuan, and Lu Hao, have been appointed members. 
The chairman, vice chairmen, and members of the 
provincial national defense mobilization committee are 
concurrently chairman, vice chairmen, and members of 
the provincial people’s armament committee. 


In his speech, Yan Haiwang stressed that ensuring abso- 
lute party leadership over the armed forces is the imple- 
mentation of the provincial party committee’s and gov- 
ernment’s decision on strengthening the militia reserve 
service. Zhang Wule asked the provincial people’s arma- 
ment committee and the provincial national defense 
mobilization committee to coordinate the relations 
between the economy and the military, between the 
armed forces and the government, and between human 
and material resources and to appropriately increase the 
quota of aid to militia work. On behalf of the provincial 
people’s armament committee, Liang Peizhen made a 
report on the work concerning the province’s militia 
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General 


Wu Bangguo on State Enterprise Reform 
HK1503003095 Beijing QIUSHI in Chinese No 3, 1 
Feb 95 pp 2-9 


[Speech by Wu Bangguo Delivered at the Closing Session 
of the National Economic and Trade Work Conference 
on 20 December 1994: “Seek Unity of Understanding 
and Take Further Steps To Run Well State Enterprises”’] 


[FBIS Trarslated Text] I am now going to talk about 
three issues concerning the implementation of the spirit 
of the central economic work conference in the light of 
the realistic situation of the economic and trade seciors. 


I. Seek Unity of Understanding, and Conscientiously 
ae eee the Spirit of the Central Economic Work 


The central economic work conference that has just 
concluded was an extremely important meeting. The 
conference summed up the experiences we have gained 
from reform and development over the past year; scien- 
tifically analyzed the current situation; clearly defined 
the guiding ideology for the economic work of 1995; and 
put forward major tasks, policies, and measures for the 
economic work of 1995. Based on the spirit of Comrade 
Jiang Zemin’s speech at the central economic work 
conference and in the light of the situation and tasks 
currently facing the country’s economic and trade sec- 
tors, I believe further efforts need to be made to seek 
unity of understanding on the following three important 
issues: 


1. The issue of curtailing inflation. Successfully curtailing 
inflation and maintaining a sustained, rapid, and healthy 
economic growth is an issue of major concern to the 
party Central Committee and the State Council. The 
recent central economic work conference stressed three 
points on inflation control: 1) The conference called for 
efforts to regard inflation control as a task of top priority 
for 1995s macroeconomic control and regulation, and to 
keep retail prices from rising more than 13 percent; 2) 
the conference explicitly defined the work of curbing 
inflation as a key link in correctly handling relations 
among reform, development, and stability; and 3) the 
conference told us in clear-cut terms that keeping infla- 
tion under control is not only a major and urgent task for 
our current economic work, but also an important prin- 
ciple we should uphold for a long time to come. 


Most of the comrades present at today’s ineeting are 
from local governments. Working on the country’s eco- 
nomic “front line,” you have all had personal experience 
of the negative effects of inflation. Compared with 
inflation in previous years, the recent inflation possesses 
three special features: 1) Lingering on for nearly two 
years, the recent inflation is of longer duration; 2) with a 
growing monthly chain index, recent inflation has 
caused higher price rises; and 3) products hit by the 
highest price rises are mostly agricultural and sideline 
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products; and among all the retail goods that have 
experienced price rises, about 60 percent are food- 
related goods. Since food is the first necessity of the 
people, recent inflation has harmed the interests of all 
households; and the low-income masses, including even 
those in economically advanced areas, have already been 
confronted with more difficulties in their daily lives. 
Today, the masses list inflation as their top concern 
among other problems. This is one side of the negative 
effects brought by inflation. On the other hand, inflation 
will also do great harm to economic growth, making 
economic relations irrational, misguiding the allocation 
of resources, distorting the existing interest setup, desta- 
bilizing society, and obstructing the progress of reform 
and development. Therefore, the work of curbing infla- 
tion has an impact on the overall situation. Failure to 
reach a unified understanding between the higher and 
lower levels or to prevent the problem from further 
deteriorating is not just an economic issue, but also a 
political one which will impair the stability of society 
and jeopardize the overall progress of reform and 
opening up. 


At the recent central economic work meeting, Comrade 
Jiang Zemin criticized one incorrect understanding, that 
inflation control is the sole responsibility of the central, 
not local, authorities. In the same sense, it is incorrect for 
the comrades working in the economic and trade sectors, 
including leading comrades of enterprises, to think that 
curbing inflation is only the responsibility of the agricul- 
tural, circulation, and banking sectors and has nothing to 
do with either industrial enterprises or the economic and 
trade sectors. Inflation is caused by many factors of 
different natures, of which one deep-level cause is the 
lagging reform and poor economic efficiency of enter- 
prises. For example, some enterprises, which suffer from 
poor economic returns and have no ability to absorb the 
increased costs caused by the price reform, have played 
a part in pushing up prices by concentrating their atten- 
tion on raising the prices of their products; in many 
enterprises, large amounts of funds have been held up by 
overstocked products, thus giving form to a backward- 
flow mechanism [dao bi ji zhi 0227 6656 2623 0455] 
under which the money supply is forced to increase; and 
in pursuit of “big and all-embracing” and “small and 
self-contained”’ operations, others have engaged them- 
selves in excessive constructio: paid no attention to 
improving their economic efficiency, and wasted a great 
deal of manpower and material resources by carrying out 
overlapping construction. The above problems are 
mainly attributable to the failure of these enterprises to 
acquire a correct understanding of main investment 
bodies and to establish in real terms an investment risk 
responsibility system; as a result, the scale of fixed-assets 
investment gets out of control, thus triggering inflation. 
With an imperfect constraint mechanism, still other 
enterprises have, instead of keeping strict control over 
their consumption funds in accordance with the require- 
ment of “two lowers” sct by the state, handed out pay 
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and bonuses without regard to the actual state of pro- 
duction and profit. All these problems currently existing 
in enterprises will directly or indirectly trigger inflation. 
Therefore, curbing inflation is not only the work of the 
agricultural, circulation, and banking sectors, but a task 
for the vast numbers of cadres, workers, and staff of the 
economic and trade front as well. I must emphasize here 
that state enterprises have a great responsibility for 
keeping inflation under control. Instead of placing their 
hopes for better economic efficiency on indiscriminate 
price rises for their products, all enterprises should set 
their eyes on their own production performance, pay 
great attention to improving internal operations, 
strengthen operational management, accelerate the pace 
of changing operating mechanisms, and try their utmost 
to lower production costs and eliminate factors leading 
to price rises. In fact, under market economic condi- 
tions, shrewd entrepreneurs usually refrain from raising 
the prices of their products when everybody else tries to 
push up prices, and concentrate their attention on 
expanding and gaining access to new markets with 
products of superior quality. We should integrate infla- 
tion control with the deepening of state enterprise 
reform in an organic way; and give play to the important 
role of state enterprises, especially large and medium- 
sized state enterprises, in stabilizing commodity prices, 
maintaining the order of the market, and curtailing 
inflation. 


To attain the goal of curbing inflation, enterprises 
should, in the production link, persistently uphold the 
principle of less input and more output, and try by every 
means to improve their labor productivity; in the oper- 
ation and marketing link, enhance their market aware- 
ness, strive to reduce stocks, and seek more outlets for 
their products; in the expansion and further develop- 
ment link, act according to their capacity, not seek to 
start new construction indiscriminately or engage in 
“fish-angling (diao yu 6860 7625]” projects, and persis- 
tently take the road of intensive enlarged reproduction 
by relying on the technological transformation of 
existing enterprises; and in the consumption link, uphold 
the principle of “two lowers,” which requires the growth 
of both the total payroll and the average actual pay of 
workers and staff to remain lower than the growth of the 
labor productivity of the enterprise, work hard to 
increase income and economize on spending, oppose 
extravagance and waste, and eliminate the malpractice 
of overissuing pay and bonuses without regard to their 
production and profit. 


2. The issue of enhancing the quality and efficiency of 
economic growth. The recent central economic work 
conference put forward a very i t guiding prin- 
ciple for the economic work of 1995 and beyond: Vig- 
orous efforts need to be made to enhance the quality and 
efficiency of economic growth so as to enable the 
economy to follow a steady course upward. To do this, 
the central economic work conference set the following 
requirements: |) Starting in 1995, the whole country 
should concentrate its attention on accomplishing the 
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goal of enhancing the quality and efficiency of economic 
growth; 2) vigorously changing the mode of economic 
growth from an extensive to a primary intensive opera- 
tion is the core substance and major subject of the 
strategic change in China’s economic development; and 
3) progress in this aspect will be taken as a criterion for 
judging the results of the economic work and economic 
management of all departments, localities, and enter- 
prises. 

Today, the most essential problem plaguing China’s 
economic growth is not its speed, but its poor quality and 
efficiency. This problem is reflected, first, in the existing 
product mix, in which many enterprises are turning out 
unmarketable goods and can find no outlet for their 
overstocked products. I toure.i a number of provinces 
recently. Of the total turnout of one province, highly 
marketable products accounted for 20 percent, less- 
marketable ones 50 percent, and unmarketable ones 30 
percent. If we allow such a situation to go unchecked for 
a long time, we will find it very hard to enhance the 
quality and efficiency of our economic growth. Second, 
the problem is also reflected in the country’s present 
labor productivity. The per-capita steel output of our 
country is 20-40 tonnes, while that of the world’s 
advanced countries stands at 500-800 tonnes. In China, 
it takes 7 million people to produce 1.2 billion tonnes of 
crude coal, yet it takes only 150,000 people to produce | 

billion tonnes of commodity coal in the United States. 
From this we can see that the labor productivity of our 
country is very low. Third, the problem is also reflected 
in the low scientific and technological content and the 
low added value of our products. China’s annual export 
volume of garments and textile products stands at 
around $15 billion, of which the average export value per 
garment is $3-odd, compared with an average value of 
$80-100 per garment for those exported by advanced 
western countries. The contribution rate of China’s 
technological progress factor to the country’s economic 
growth is only 28 percent, a rate which not only falls far 
behind the rate of 50-70 percent enjoyed by advanced 
countries, but also proves to be lower than the 30-percent 
rate of other developing countries. Fourth, the problem 
is also reflected in the country’s high material and energy 
consumption. China’s consumptions of primary energy 
sources and of steel per unit of GNP are about four and 
seven times higher respectively than those of the United 
States. All this serves to show that China’s economic 
growth is not one of a high quality. Therefore, to 
successfully implement the spirit of the central economic 
SS ae 7 en ee aS 
enhance “three efficiencies,” namely, the efficiency of 
optimum structure, the efficiency of operations of scale, 

and the efficiency of scientific and technological 
progress. 


To enhance the efficiency of optimum structure, we need 
to increase the weight of our efforts to readjust the 
industrial structure, product mix, and organizational 
setup of enterprises; rationalize the structure of society- 
wide fixed-assets investment; draw up an overall plan 
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and make rational arrangements; act according to our 
capability; and pay attention to achieving practical 
results. To enhance the efficiency of operations of scale, 
we need to attach importance to developing the scale 
economy; continue to conduct experiments with large- 
scale enterprise groups; encourage them to expand their 
scales of operation, organize specialized production, and 
improve their economic returns; and establish more 
transregional and intertrade enterprise groups character- 
ized by the integration of industry, technology, trade, 
and banking. To enhance the efficiency of scientific and 
technological progress, we need to step up the technolog- 
ical transformation of existing enterprises, accelerate 
their pace of technological progress, and vigorously 
transform scientific and technological achievements into 
realistic productive forces. 


In short, vigorously enhancing the quality and efficiency 
of economic growth is an issue which has a bearing on 
the overall situation of reform, development, and sta- 
bility; and also on the overall situation of maintaining a 
sustained, rapid, and healthy national economic growth. 
The issue has a great strategic and immediate signifi- 
cance from the angles of both China’s long-term eco- 
nomic development strategy and its current economic 
situation. Comrades working in different localities and 
departments should seek unity of understanding on this 
issue, earnestly focus economic work on the enhance- 
ment of the quality and efficiency of economic growth, 
and regard the work as an extremely important and 
urgent task and pay close attention to its fulfillment. We 
should have the determination to remedy the incorrect 
trend of blindly pursuing high output value and speed; 
and strive to take the development road of less input, 
more output, better quality, lower consumption, and 
higher efficiency. 


3. The issue of placing the focus of the economic structural 
reform of 1995 on the deepening of state enterprise 
reform. It is a major policy decision of the party Central 
Committee and the State Council to place the focus of 
the economic structural reform in 1995 on enterprise 
reform. Improving the management of large and 
medium-sized state enterprises is not only this meeting’s 
main topic for discussion, but has also become a point at 
issue followed closely by peopk both at home and 
abroad. To our economic and trade sectors, the enter- 
prise reform is an extremely important task for the ye 
1995. 


To acquire a correct understanding of th. enterprise 
reform, in my opinion, stress must be put on the fol- 
lowing several issues. First of all, there is the issue of 
urgency. Let us analyze the following three groups of 
statistics: 1) The major economic indexes of state indus- 
trial enterprises as proportions of the country’s overall 
economic indexes of indusi:ial enterprises in 1993. Of 
the total, the number of enterprises accounted for 19.35 
percent; the number of workers and staff, 57.34 percent; 
the total value of assets, 69.54 percent; income from 
sales, 73.6 percent; and total profits, 54.92 percent. 
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These figures serve to show that state enterprises are the 
backbone and a pillar of the national economy, and a 
main source of financial revenue for the state. 2) Among 
existing state enterprises, 43.4 percent are loss-makers. 
This shows that generally speaking, state enterprises are 
still faced with many difficulties and problems in their 
production and operation, and their economic efficiency 
still remains poor. 3) During the period January to 
November 1994, the industrial output value of China’s 
industrial enterprises at and above the township level 
rose by 20.87 percent over the same period of the 
previous year; of which the output value of collectively 
owned industrial enterprises went up by 46.46 percent, 
while that of state enterprises went up by only by 5.79 
percent. From the above three groups of figures, we can 
easily see that on the one hand, state enterprises are a 
pillar of China’s national economy and also a major 
source of the country’s financial income; yet on the other 
hand, state enterprises are faced with numerous difficul- 
ties and lack the ability to compete in the market under 
the coexistence of mvitiple economic elements. Politi- 
cians in the West claim that China’s economy is bound 
to take the road of privatization. Therefore, successfully 
conducting the reform of state enterprises will have a 
great bearing not only on whether or not our economy 
can undergo sustained, rapid, and healthy growth, but 
also on whether or nor our basic socialist system can be 
consolidated and remain firm. Today, we must regard 
the reform of state enterprises as an extremely urgent 
task, and pay close attention to its successful fulfiliment. 
Deepening the reform of state enterprises is a major 
policy decision of the party Central Committee and the 
State Council, and also a common task for the whole 
party and the whole country. The State Economic and 
Trade Commission, as a leading department. should rely 
on and secure close coordination from all other depart- 
ments, while the latter are required to take part in 
deepening the enterprise reform with greater enthu- 
siasm, initiative, and creativeness; work closely with 
each other and improve unity and coordination among 
themselves; and create favorable conditions for the 
enterprise reform. 


Second, we should be fully aware of the arduousness of 
enterprise reform. The reform of state enterprises is a 
long-term task. The recent central economic work con- 
rence set a schedule: Efforts should be made to settle all 
he problems currently existing in state enterprises by the 
end of this century. Comrade jiang Zemin stressed that 
the management of state enterprises needs to be 
improved through a number of large-scale campaigns, 
and if one or two years are not enoug!i, we can make it 
three to five years. All this serves to show the arduous- 
ness and protractedness of the state «nterprise reform. 
The reasons are obvious to all: 1) Tne difficulties and 
problems with state enterprises have been brewing for 
quite some time. “It takes more than one cold day for a 
river to freeze three feet deep,” and the settlement of 
problems left over by history takes a historical process. 
2) The existing problems reflected in state enterprises are 
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not simply problems with enterprises, but a comprehen- 
sive expression of all deep-leve: problems currently 
facing the national economy. To solve these problems, 
we need to introduce coordinated reforms simulta- 
neousiy. 3) We need to take into consideration the 
-apacity of the masses to withstand strains, and correctly 
handle relations between reform, development, and sta- 
bility. In short, we must acquire a sober understanding of 
the complexity and arduousness of the state enterprise 
reform; and should, on the one hand, press forward in 
the face of difficulties and pay close attention to their 
settlement and, on the other hand, be prepared to put in 
a lot of hard work over a long period of time. It is 
incorrect for us to expect that all the goals of the 
enterprise reform can be accomplished in one move. 


Third, we must have a greater confidence in making state 
enterprises a success. To show the great significance of 
running large and medium-sized state enterprises well, 
Comrade Jiang Zemin stressed the following “three 
cruxes”’: To build socialism with Chinese characteristics, 
the crux lies in improving the management of large and 
medium-sized state enterprises; to accelerate the estab- 
lishment of a socialist market economic system, the crux 
lies in making substantive headway in the reform of large 
and medium-sized state enterprises; and to occupy a 
favorable position in the acute competition of the world 
economy of the 2! st century, the crux lies in enhancing 
the comprehensive ability of large and medium-sized 
state enterprises to compete in the market. I believe we 
should establish such a confidence that state enterprises 
can be turned into a success all the same under the 
conditions of market economic development. Since the 
1980s there have emerged a iarge number of state 
enterprises that enjoy a flexible operating mechanism, 
sound economic returns, and good reputations both at 
home and abroad. Now that the orientation, guiding 
ideology, and methods for conducting the reform of state 
enterprises have all been clearly defined, so long as we 
act in ne with the arrangements of the party Central 
Committee and the State Council and pay close atten- 
tion to fulfilling all tasks concerning the deepening of the 
enterprise reform, the difficulties and problems cur- 
rently faced by state enterprises can surely be c: acked 
and settled, and state enterpiises can surely be turned 
into a great success. 


_ 4th ilow and Medium Sized 
mprove t t 

State Enterprises 

The recent central economic work conference decided 
that in 1995 our efforts to deepen economic structural 
reform wiil be focused on the reform of state enterprises. 
We have done a great deal of work in this aspect, and are 
enjoying a fairly sound foundation and conditions. Over 
the past 15 years of reform and opening up, the enter- 
prise reform has experienced different stages, including 
decentralization of power and transfer of profits, 
replacement of profit delivery by taxes, contracted man- 
agement, and transformation of the operating mecha- 
nism; as a result, profound changes have taken place in 
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the appearance of state erterprises, and a large number 
of well-managed large and medium-sized enterprises 
have emerged which are providing us with valuable 
experience in deepening the enterprise reform. The 
“Decision on Several Issues Concerning the Establish- 
ment of a Socialist Market Economic System” adopted 
at the Third Plenary Session of the 14th CPC Central 
Committee points out the orientation for our future 
efforts to deepen the cnierprise reform; while the pro- 
mulgation and smooth implementation of five macro- 
economic reform measures on fiscal and taxation, 
banking, and foreign exchange systems have also created 
favorable conditions for the enterprise reform in 1995. 
During a recent period, the State Economic and Trade 
Commission has, together with relevant departments, 
put forward many good opinions and suggestions on the 
deepening of the enterprise reform and the establish- 
ment of a modern enterprise system; worked out a series 
of principles and policies; and made corresponding 
arrangements at a work meeting on experiments on the 
establishment of a modern enterprise system, which was 
held not long ago, and at this economic and trade work 
conference respectively. Generally speaking, the present 
situation of China’s economic structural reform is very 
good, and we are faced with a rare opportunity for 
deepening the enterprise reform. Here, I would like to 
focus on the following three issues concerning the work 
of enterprise reform. 


1. To successfully conduct experiments on the state enter- 
prise reform, we should carry out those experiments in a 
down-to-earth manner, and avoid both rushing headlong 
into mass action and imposing a rigid uniformity. We 
must acquire a clear understanding that inflation control 
is a task of top priority for the state’s macroeconomic 
control in 1995, a task which is proving to be extremely 
arduous. To curtail inflation, the state will adopt a 
financial policy which requires an appropriately tight 
control over the money supply, and will also keep under 
strict control the excessive growth of fixed-asset invest- 
ment and consumption funds. At present, many enter- 
prises are perplexed by the problem of debt chains 
among themselves, a problem which has seriously dis- 
rupted and rendered irrational normal production and 
circulation order. Such a rigid macroeconomic environ- 
ment has added to the difficulty of the enterprise reform. 
Under such circumstances, we cannot spread the exper- 
iments with the enterpzise reform to all localities, for we 
do not have the ability to take care of them all. On the 
other sand, we still lack experience and need to make 
further explorations in establishing a modern enterprise 
system and a state assets supervision system, in prac- 
ticing enterprise bankruptcy, and in setting up a social 
security system. Therefore, successfully conducting 
experiments will be the focus of the enterprise reform in 
1995. Earnest efforts should be made to conduct exper- 
iments with the modern enterprise system in 100 enter- 
prises selected by the State Council, experiments with 
enterprise groups in 56 enterprises, experiments with 
state share-hoiding co.npanies in three enterprises, and 
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experiments with the “optimum capital structure” of 
urban enterprises in 18 urban enterprises. In particular, 
supporting measures will be adopted to run well the two 
experiments conducted in 100 enterprises and 18 urban 
enterprises respectively. 


To run these experiments successfully, we must start in 
real earnest; and should not practice formalism, do the 
work as a mere formality, or evade contradictions and 
sticky issues. We must adopt workable and effective 
measures to help experimental enterprises solve their 
practical problems. At present, many state enterprises 
are indeed confronted with many difficulties; for 
instance, they are plagued by heavy burdens left over by 
history, an unduly high asset-to-liability ratio and an 
unduly low ratio of self-possessed working capital, a 
surplus work force, excessive social responsibilities, out- 
moded technologies and equipment, unexplicit functions 
between the government and themselves and unclear 
responsibilities of main investment bodies, losses 
incurred in production and operation, and debts and 
defaults among enterprises themselves. At the present 
stage, we have not yet had the necessary conditions to 
settle all these problems; however, we must vigorously 
seek solutions to these problems in the 100 experimental 
enterprises, and strive for considerable breakthroughs on 
a number of difficult issues. For example, on ways to 
help enterprises solve the problem of the unduly high 
asset-to-liability ratio, Comrade Jiang Zemin said in his 
speech at the recent central economic work conference: 
We must “adopt various measures to appropriately 
handle the problems of debts and social burdens cur- 
rently facing state enterprises, and help them solve 
problems existing in their production and operation.” In 
his speech, Comrade Li Peng dwelt on this matter in 
more explicit and concrete terms: “Next year, we can 
proceed with experiments with liquidation and realign- 
ment of enterprises’ debts between financial depart- 
ments, banks, and state enterprises in a number of 
selected cities or enterprises.” What he said has clearly 
pointed out our future direction and task, that is, 
exploring concrete methods for enhancing the quality of 
assets owned by state enterprises through experiments 
with the modern enterprise system. Their remarks ought 
to be seen as guiding principles for our efforts in 1995 to 
solve the difficulties and problems currently perplexing 
experimental enterprises. 


The enterprise reform is a systems project. While 
bringing forth new ideas to change old systems, we must 
also introduce coordinative reforms, with a view to 
bringing about a well-coordinated and simultaneous 
progress between the enterprises and macroeconomic 
reforms and other coordinative reforms, and between 
the reform and development of enterprises. In particular, 
we should strive to make breakthroughs on two issues in 
experiments, that is, separating the functions of the 
government from those of the enterprise and setting up a 
social security system. The formulation of 12 rules and 
regulations supporting the experiments conducted in 100 
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enterprises should be accelerated, so as to create a sound 
environment for the enterprise reform. 


In a word, we should, through experiments with the 
enterprise reform, give shape to new mechanisms and 
bring forth new ideas to change old systems; install in 
enterprises the mechanism of assuming sole responsi- 
bility for profits and losses, the mechanism of fostering 
the excellent and scrapping the obsolete in the competi- 
tion among enterprises, and the mechanism of inte- 
grating incentives with constraints; set up a modern 
enterprise sys em under which the property rights and 
responsibilities of an enterprise are clearly defined, the 
functions of government are separated from those of the 
enterprise, and the enterprise is managed in a scientific 
way; and accumulate experiences and make preparations 
for guiding and spreading the reform to other enter- 


prises 


2. The reform of state enterprises should be aimed at 
enhancing the quality of the entire national economy. One 
of the special features of the socialist market economy is 
to foster the excellent and scrap ihe obsolete in acute 
market competition, enable key production elements to 
flow toward economically efficient enterprises under the 
guidance of macrocontrol and in line with market rules, 
and realize the group optimizaticn of key production 
elements. In other words, even after a socialist market 
economic system has been set up, some enterprises will 
still go broke or be merged with enterprises superior in 
economic strength. To enhance the quality of the entire 
national economy, we are faced with the issue of how to 
support the growth of industries and enterprises superior 
in strength, that is, how to build up a number of 
enterprise groups. The criteria for measuring industries 
and enterprises superior in strength include the fol- 
lowing: 1) These enterprises must have a bearing on the 
economic lifeline of the country and are rvs in line with 
the state’s industrial policies; 2) they are leaders of major 
industries; and 3) they are large profits-tax payers with 
considerable assets. Please take a look at the following 
Statistics concerning 500 large-scale state industrial 
enterprises. Though these 500 large enterprises account 
for only 0.7 percent of the country’s total number of state 
industrial enterprises, their total assets value, sales tax 
paid to the state, and total profits respectively make up 
37, 46, and 63 percent of the country’s totals. These 
statistics show clearly that these 500 state enterprises are 
the minority on which our national economy relies; 
therefore, so long as we can run these enterprises suc- 
cessfully, we are in contro! of the principal part of the 
national economy. 


The significance of running well these 500-1,000 [as 
published] key large enterprises lies not only with the 
decisive roles they are playing in China’s entire national 
economy; but also with the fact that with a further- 
enhanced economic efficiency and economic scale, these 
economically superior enterprises can establish ties with 
and bring along a large number of enterprises through 
their assets links, step up the readjustment of the indus- 
trial structure and organizational setup of enterprises, 
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and provide economically inferior enterprises with 
greater space for closing down, suspending their opera- 
tions, amalgamating with others, or switching to the 
manufacture of other products. In this case, the rolling 
growth of these 500-1,000 enterprises can gradually 
improve and enliven the entire national economy. 


To run key enterprises and enterprise groups success- 
fully, one important step is to train and bring up a 
number of outstanding entrepreneurs. Comrade Li Peng 
has stressed on many occasions: To successfully run our 
enterprises, what counts is a competent leading body, a 
product that can be marketed well, and a sound mecha- 
nism. The role played by entrepreneurs is irreplaceable 
by any changes in the external environment. Training 
and bringing up a grand army of entrepreneurs who have 
professional knowledge on the practice of a socialist 
market economy serves as a foundation for improving 
the management of enterprises, and is also an important 
content of our efforts to make a success of state enter- 
prises. Entrepreneurs should have an earnest devotion to 
their duties, possess sound political and professional 
qualities, enjoy great ability, and have a good grasp of 
professional knowledge on the practice of a socialist 
market economy. Entrepreneurs need to temper them- 
selves in practice in order to enhance their quality and 
ability, renew their concepts, and develop a greater 
dedication to their duties. To this end, a favorable 
environment and necessary conditions need to be cre- 
ated for them. All localities should vigorously study 
methods of bringing up and supervising the work of 
factory directors and managers of enterprises; gradually 
build up in enterprises systems and methods for training, 
selecting, recruiting, and assessing senior management 
executives; establish corresponding mechanisms of 
incentives and constraints; and bring up an army of 
outstanding entrepreneurs who can meet the demands of 
the socialist market economy. 


3. Restructuring, reorganization, and technological trans- 
formation should be integrated in an organic way. The 
reform of state enterprises is aimed at improving the 
management of state enterprises, and at enhancing their 
quality and efficiency as well as their ability to compete 
in the market. This is also a criterion for measuring the 
success or failure of our reform. As for the criterion for 
judging the success or failure of the enterprise reform, we 
will continue to apply the “three beneficials” advocated 
by Comrade Deng Xiaoping, that is, whether or not our 
efforts are beneficial to promoting the productivity of 
society, beneficial to enhancing the comprehensive 
national strength, and beneficial to improving the living 
standards of the people. Therefore, the reform of state 
enterprises cannot be simply focused on property rights, 
but should integrate in an organic way the structural 
readjustments and technological progress of enterprises 
in line with the industrial policies and technological 
transformation programs of the state. Here, I am going to 
concentrate on the issue of technological transformation. 


First, we should increase the weight of technological 
transformation. Comrade Jiang Zemin pointed out in his 
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speech at the recent central economic work conference: 
“By relying on existing enterprises, we can save more 
financial and material resources and achieve quicker 
results than by building new enterprises of the same 
scale. Therefore, we need to increase the weight of 
technological transformation of existing enterprises and 
old industrial bases.”” According to an article, during the 
10 years between 1984 and 1994, every one yuan China 
put into technological transformation yielded two yuan, 
with earnings of profit and tax of 40-60 fen. Although 
investment in existing enterprises accounted for only 40 
percent of the investment entailed by new capital works 
of the same scale, the output as well as profit and tax 
turned out by the former was double the yields of new 
capital works, while >onstruction periods were half the 
length. Take for example the technological transforma- 
tion project of the Yanshan Petrochemical Corporation 
to expand its production capacity of 300,000 tonnes of 
ethylene to 450,000 tonnes. With an investment of 2.8 
billion yuan, the corporation increased its output by 
150,000 tonnes in 28 months. By contrast, the establish- 
ment of a new ethylene-manufacturing enterprise 
entailed a total investment of 6 to 7 billion yuan and a 
construction period of four to five years. From this we 
can see that accelerating the pace of technological trans- 
formation and increasing the weight of investment is 
beneficial to improving the quality and efficiency of 
national economic growth. 


Second, giving more prominence to the technological 
transformation of industries and enterprises superior in 
strength is an important principle of technological trans- 
formation. We should, i: line with the industrial struc- 
tural readjustment, cultivate new economic growth 
points in a number of selected key enterprises, and offer 
vigorous support to a number of key technological trans- 
formation projects. Through concentrating on the tech- 
nological transformation of economically superior 
industries and enterprises, we can eventually enhance 
the level of provision of the whole of industry. The 
implementation of the “double increase”’ project 
(increasing the weight of investment and increasing the 
speed of technological transformation) should be closely 
integrated with the two experiments conducted in 18 
urban enterprises and 100 enterprises respectively, with 
a view to supporting the deepening of enterprise reform. 


Third, to carry out technological transformation success- 
fully, we should gradually realize “three changes.” As for 
the main investment bodies, a change must be facilitated 
from relying mainly on government to relying on enter- 
prises. This requires enterprises to increase their self- 
accumulation, raise funds through various channels, 
increase the input of self-possessed funds, take great 
pains to select good projects, enhance the efficiency of 
investment, and improve their own ability to achieve 
further develorment. Regarding mode of management, a 
change should oe introduced from mainly relying on the 
examination and approval of projects to the guidance of 
policies. Regarding the coverage of management, a 
change should be realized from a simple management of 
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state enterprises to a society-wide management, with 
state enterprises as the focus. These “three changes” 
have given expression to new requirements set on the 
work of technological transformation under market eco- 
nomic conditions, and also to the orientation of the 
reform of technological transformation. In carrying out 
the work of technological transformation, we should try 
our utmost to adapi ourselves to the needs of the new 
situation, gradually bring about the “three changes,” and 
strive to open up a new prospect in the work of techno- 
logical transformation. 


III. Work Hard To Coordinate the Comprehensive 
Economic ion, and Improve the Quality and 
Efficiency of the Economic Operation 


In 1994, in a concerted effort with relevant departments, 
the State Economic and Trade Commission and the 
economic and trade commissions at all levels did a great 
deal of work in coordinating the comprehensive eco- 
nomic operation of the country. Thanks to their efforts 
in conducting comprehensive coordination, China’s 
national economic operation avoided big ups and downs 
in 1994 and a stable economic growth was maintained. 
Meanwhile, they also explored a number of workable 
and effective methods and ways in practice, and accu- 
mulated some experience. All these were difficult to 
attain. 


A major responsibility of the State Economic and Trade 
Commission is to make a success of the comprehensive 
coordination of the national economy; a main task for 
the economic work in 1995 is to reinforce and improve 
macroeconomic control and regulation in line with the 
requirements set by the recent central economic work 
conference; and a major manifestation of our efforts to 
reinforce and improve macroeconomic control in the 
work of the economic and trade commissions is to work 
hard to coordinate the comprehensive operation of the 
national economy, improve its quality and efficiency, 
and bring about a sustained, rapid, and healthy national 
economic development as well as overall progress of 
society. 


In 1995, we are faced with heavier tasks of comprehen- 
sive coordination, which will add to the difficulty of our 
work. Our comrades must acquire a sober understanding 
of and fully prepare for this situation. At present, the 
economic situation is grim, and problerns existing in the 
country’s economic operation take the following promi- 
nent forms: 1) Enterprises are short of working capital. 
Enterprises are generally reported to be plagued by the 
tight supply of working capital. 2) Commodity prices 
have reached a high level. At present, price rises stand at 
around 21 percent, registering an all-time high since the 
beginning of reform and opening up. 3) The economic 
and circulation orders continue to be in a chaotic state, 
and problems of excessive intermediate links and below- 
standard transactions still remain serious. All these prob- 
lems will affect the economic order in 1995 to a serious 
extent. Meanwhile, the rise in commodity prices late last 
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year will also have a lingering impact on 1995, while 
many new contradictions and problems will surely crop 
up in future economic operation. We can therefore say 
that the macroeconomic environment in 1995 will not be 
a relaxed one. Comrades working in economic and trade 
commissions should continue their good practices of 
1994 and continue to coordinate the country’s compre- 
hensive economic operation, and explore new ways of 
successfully coordinating the economic operation under 
difficult conditions. The following are my three require- 
ments. 


1. Continued efforts must be made to improve the building 
of “three systems.” The three systems set up by the Siaie 
Economic and Trade Commission, namely, the system 
of coordination meetings, the system of regional meet- 
ings for directors of economic and trade commissions, 
and the system of supervision and analysis of indicators 
of the economic operation, have rendered good results in 
coordinating and handling a number of issues involving 
production, circulation, and domestic and foreign trade. 
The practice of the “three systems” is a powerful means 
by which we can successfully coordinate the comprehen- 
sive operation of the economy. An objective requirement 
for a successful comprehensive coordination is tc uphold 
and constantly improve these “three systems.”’ At the 
present stage, we shouid pay particular attention to 
monitoring and forecasting work, so as to have a fairly 
good idea of the operational posture, development 
trends, and hidden problems of the national economy. 
To do a good job of monitoring and forecasting, we must 
set up and improve a monitoring and forecasting infor- 
mation system. Economic and trade commissions at all 
levels must pay close attention to the building of this 
system, regarding it as a foundation for all other under- 
takings. To successfully build up an information system, 
we should, first of all, do a good job in the real-time 
monitoring of major economic indicators. To do this, we 
should focus on the indexes of production, finance, 
balance of production and marketing, and economic 
efficiency of productive enterprises; as well as on infor- 
mation collection concerning the indexes of retail sales 
of consumer goods, purchase and sale of means of 
production, imports and exports, and commodity prices 
in the circulation field of the market. In the meantime, 
we should also conduct real-time tracking and moni- 
toring on both the total quantity of the economy and the 
operational trends of different industries and trades. On 
the basis of successful economic monitoring work, we 
should use scientific methods to conscientiously process 
and handle the information already gathered, detect in a 
timely way problems that have already arisen and that 
will emerge in economic operation, work out plans to 
solve these problems, and try to get a clear picture as to 
what results and effects these problem-solving plans 
might bring about. We need to try everything we can, 
through the implementation of these plans, to eliminate 
in the bud any hidden perils which may emerge during 
the process of economic operation. 
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2. We should learn how to solve problems with the method 
of market economic control and regulation. Alongside the 
gradual establishment of the socialist economic struc- 
ture, the number of control and regulation levers that 
once suited the planned economy is decreasing during 
the process of national economic operation, while more 
and more levers of market control and regulation are 
emerging. For example, since the prices of over 90 
percent of commodities have been decontrolled, the 
price regulation of the planned economy can hardly play 
its role. However, with the development of the market 
economy, the question as to how to make use of the lever 
of money control to regulate the flows of materials and 
commodities and to maintain balanced production- 
supply-marketing relations has become an increasingly 
grave concern for us as well as a problem awaiting our 
solution. These are facts of which many comrades have 
had personal experience. Facing the present new 
domestic and international situations characterized by 
two kinds of markets, two kinds of resources, and two 
kinds of funds, we must learn how to use the methods of 
the market economy to maintain the operation of the 
national economy within a controllable scope; and how 
to rely mainly on microcontrol and forward regulation to 
avoid big ups and downs when we try to exercise control 
over the national economic operation. In a word, along- 
side the deepening of the economic structural reform, the 
weight of market levers will be constantly increased, and 
the demand for solving problems with market methods 
will become more prominent. All these are new tests for 
the work of economic and trade commissions. Comrades 
working on the economic and trade front, especially 
leading comrades, should engage themselves in more 
studies, enhance their ability to keep a rein on the 
market, and render service to making the work of 1995 a 
success. 3. We should take earnest steps to serve units at 
the grass-roots level, carry out timely coordination, and 
help them solve difficulties and problems in production. 
One of the traditional items on the agenda of economic 
and trade commissions is to coordinate and organize 
industrial and transportation production. Economic and 
trade commissions at all levels should gear their work to 
the needs of enterprises, offer service to units at the 
grass-roots level, and help them solve difficulties and 
problems in production. During the concrete process of 
coordination, they should pay special attention to coor- 
dinating the market supply and demand of key commod- 
ities which have a bearing on the national economy and 
the people’s livelihood; and to dovetailing the relations 
between production and marketing of coal, energy, 
timber, oil-bearing crops, and cotton. They should vig- 
orously guide enterprises to adapt themselves to the 
requirements of both domestic and international mar- 
kets, organize efficient production of products that can 
be marketed well in light of the demands of the two 
markets, and increase the effective supply. In particular, 
they need to make painstaking efforts to limit produc- 
tion, reduce stocks, and promote sales; and put an 
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absolute end to the malpractice that unmarketable prod- 
ucts are overstocked yet their production is not sus- 
pended. 


It is necessary to bring the organization of industrial and 
transportation production in line with the readjustment 
of the industrial structure and product mix. As far as the 
industrial structural readjustment is concerned, China’s 
basic raw and semifinished materials industry is 
enjoying great production potential and ample stocks of 
finished steel and oil goods, and rational plans can 
therefore be worked out to build up an appropriate 
number of communications and public utility facilities 
and residential houses; continued steps should be taken 
to promote infrastructural construction and ease “bot- 
tleneck” restrictions; and textile and light industries 
should focus their attention on the improvement of 
production quality and standards in order to attain 
further development. On the issue of readjusting the 
product mix, efforts should be made to gear the product 
mix to the requirements of both international and 
domestic markets, organize production according to 
market demands, and use the funds, transportation 
capacity, energy, and raw and semifinished materials in 
the hands of the state to support economically efficient 
enterprises and their production of short-term goods that 
can be marketed well; enterprises turning out shoddy 
products that have been overstocked for a long period of 
time, entailed exorbitant expenditure, and caused envi- 
ronmental pollution should be ordered to restrict their 
production or to switch to the manufacture of other 
products; and vigorous strides should be taken to 
develop new products of new varieties and new types, 
upgrade existing products, and replace the older genera- 
tion of products with new ones. In short, production 
should be organized in line with the principle of 
“increasing the production of products that can be 
marketed well, restricting the production of the less- 
marketable, and suspending the production of the 
unmarketable.” 


Efforts should be made to clear up debts and make 
flexible and correct use of funds. At present, domestic 
enterprises are generally plagued by the serious problem 
of debt chains and heavy losses. Arrears of one yuan are 
usually doubled and redoubled like a chain of multipliers 
within a number of mutually linked enterprises and 
trades. Comrades working in economic and trade com- 
missions at all levels in all localities must work together 
with relevant departments and adopt various different 
measures to help grass-roots enterprises to clear up their 
debts. Once funds can be put into flexible use, the blood 
of the country’s economic operation can enjoy free 
circulation. 


It is imperative to reinforce the management of funds, 
accelerate funds circulation, and ease the tight supply of 
funds. Economic and trade commissions in all localities 
must see to it that sufficient funds are supplied to 
economically efficient enterprises which turn out prod- 
ucts which can be marketed well and are of fine-quality, 
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as well as to large and medium-sized state enterprises 
which have a bearing on the national economy and the 
people’s livelihood. They should, according to their 
capability, gradually set up a system of injecting capital 
into state large and medium-sized enterprises as well as a 
mechanism for replenishing the self-possessed funds of 
enterprises. For the enterprises’ part, they should try by 
every possible means to reduce both stocks of products 
and the amounts of funds irrationally withheld, so as to 
enhance the efficiency and efficacy of funds use. 


Vigorous efforts should be made to boost the production 
of goods for agricultural use which can be marketed well, 
with a view to supporting agriculture and bringing about 
overall development to the rural economy. Meanwhile, 
we should also set appropriate timing for the adoption of 
new price-readjusting measures, properly postpone the 
price readjustments for a certain number of commodi- 
ties, and ensure that economic efficiency can be 
improved through reinforcement of management. 


The year 1995 is the last year of the Eighth Five-Year 
Plan. During this year, we are faced with heavier eco- 
nomic tasks as well as more difficulties, and the party 
Central Committee and the State Council have set high 
demands on us. To adapt ourselves to the development 
of the situation and strengthen the leadership over the 
economic work, I hope that comrades of economic and 
trading commissions at all levels can put more efforts 
into their theoretical studies, and conscientiously study 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics as well as the party’s basic 
line, principles, and policies; emancipate their minds 
and seek truth from facts; constantly improve their 
ability to keep a rein on the overall economic work and 
to make scientific policy decisions; and enhance their 
consciousness and sense of responsibility in imple- 
menting all principles and policies of the party Central 
Committee. We should vigorously change our functions 
and improve work methods, and learn how to handle 
complicated issues by economic means. We should go 
deep into the realities of life, conduct investigations and 
studies, persistently proceed in all cases from reality, and 
try hard to help enterprises solve their practical prob- 
lems. We should concentrate our efforts on settling key 
issues, and see to it that all tasks are carried through 
successfully. We should take earnest steps to reinforce 
weak links, and pay close attention to summarizing and 
spreading advanced experiences. 


Academic on Economic Growth, Stability 


HK1603085395 Beijing RENMIN RIBAO in Chinese 
10 Mar 95 p 9 


[“Interviews With Academics” column interview with 
economist Dr Hu Angang by staff reporter Du Feijin 
(2629 7378 6651): “The Relationship Between Eco- 
nomic Growth and Economic Stability’’] 


[FBIS Translated Text] Abstract: China is now at a stage 
of economic take-off. Development speed is generally 


ECONOMIC AFFAIRS 53 


not a problem at this stage but the key to success lies in 
maintaining long-term economic stability. The basic 
principle to be followed in handling the relationship 
between economic growth and economic stability in a 
period of economic take-off is: “To maintain economic 
stability amid rapid growth and to achieve sustained 
growth in economic stability.” [end abstract] 


Now that China is at a stage of economic take-off, how to 
view and handle the relationship between economic 
growth and economic stability is a major question that 
draws general attention. This reporter recently had a 
very in-depth discussion on the topic with Dr. Hu 
Angang, a member of the China Academy of Sciences 
National Condition Analysis Group. 


China Is in a Period of Economic Take-off 


[Du] According to the 1994 World Bank Report, China’s 
GDP grew at an annual average growth rate of 9.1 
percent during the period 1980 to 1992, in contrast to 
the world’s 3 percent average growth rate for the same 
period. Thus, China is among the economies enjoying 
the most rapid growth in the world, with an economic 
growth rate inrce times as high as that of the world in 
general. This indicates that China is in a process of 
economic take-off. 


{Hu] China is not only in a period of economic take-off 
but is also facing a historic opportunity for it to rise as an 
economic power. The history of the modern world has 
offered this type of rare opportunity for development to 
three big countries. The United States was the first to 
enjoy an opportunity. Between the 19th and 20th centu- 
ries, the U.S. economy took off quickly and became the 
number one economic power, thus changing the world 
power structure. Japan was the second to benefit from 
another opportunity. After World War II, Japan spent 30 
to 40 years to achieve its economic take-off and became 
the world’s number two economic power, thus affecting 
the world’s power structure to a very large extent. In the 
late 1970s or the early 1980s, history offered the third 
opportunity to China. During the turn of the century 
between 1980 and 2020, China will have spent about 40 
years developing into another economic world power. 
The on-going economic take-off process can be regarded 
as the most crucial stage for China to rise as an economic 
world power. Therefore, the Chinese Government and 
people must seize this opportunity, value it, and make 
good use of it. If China fails to make proper use of this 
opportunity, this historic opportunity could be ruined. 


Economic Instability Is the Biggest Problem To 
Undermine China’s Economic Take-Off 


[Du] Since this is a historic golden opportunity, China 
should make efforts to constantly maintain its economic 
growth. In other words, development speed is the most 
important factor affecting China’s economic take-off. 
This is a view shared by many people when considering 
how to make use of the historic opportunity. What is 
your opinion on this? 
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[Hu] In the course of China’s economic take-off, devel- 
opment speed is generally not the biggest problem. This 
is because: First, China, which has been lagging behind 
in industrialization is relatively backward but the more 
economically backward a country is, the faster the eco- 
nomic growth rate it can achieve. Second, the motive 
force for economic growth stems from the economic 
entity itself. In the course of economic take-off, all 
economic entities have a very strong desire for rapid 
development, therefore, there is adequate motive force 
to support a high growth rate. Third, China has been 
maintaining a pretty high domestic savings rate and 
domestic investment rate which are nearly 40 percent at 
present. This is one of the major reasons why it is 
possible for China to achieve a high economic growth 
rate. Fourth, China has a sizable capital stock and has 
built up an industrial set-up with great capacity and a full 
range of industrial branches. This serves as the most 
important material foundation supporting China’s eco- 
nomic take-off. Fifth, China enjoys the prominent 
advantages of a big country and has a vast domestic 
market. This will greatly stimulate China’s economic 
take-off from the demand side. All the above factors will 
powerfully expedite the high economic growth rate in 
China, once they are combined with the reform and 
opening up process and interact on each other. 


[Du] What then is the biggest problem affecting China’s 
economic take-off? 


[Hu] The biggest problem would be macroeconomic 
instability. The history of the pasi 40 years or so since 
the founding of the PRC ia. showr ‘).at economic 
instability has always been a ‘‘ey . .ue which interferes 
with our country’s economic development. The main 
symptom of econoinic instability is the drastic ups and 
downs in the proces: of economic development: A pro- 
cess of cyclical fluctuation of the economic growth rate 
characterized by the pattern of rise- decline-rise-decline, 
accompanied by a process of change in economic policies 
characterized by the pattern of expension-retrenchment 
(adjustment)-reexpansion-re-retrenchment (readjust- 
ment). The phenomenon of drastic boom and drastic 
slump of the macroscopic economy has tremendously 
affected the trend of sustained and rapid economic 
growth in China. Macroeconomic fluctuation in China, 
which is different from the “commercial cycle” of the 
economy in Western countries, may have an overall 
influence on the national economy as a whole. It will not 
only cause fluctuation in the GDP but also fluctuation in 
10 other major economic variables, including fluctuation 
in production and fluctuation in investment. The expe- 
rience gained and lessons drawn over the past 40 years or 
more show that we have never suffered losses because of 
steady development but have tasted to the full the bitter- 
ness of economic leaps. The major factors that are most 
likely to interrupt the process of economic take-off in 
China would be, I am afraid, macroeconomic instability, 
high inflation, and the social upheaval arising therefrom. 
If this really happened, China would lose the historic 
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opportunity. Therefore, we should grasp hold of the fol- 
lowing common understanding: Economic stability is the 
foundation for social and political stability and the pre- 
requisite for the accomplishment of economic take-off. 
Therefore, the central government should take the main- 
taining of macroeconomic stability as its priority aim in 
guiding economic development. 


[Du] Some people say: The view that regards macroeco- 
nomic instability as the biggest issue affecting our coun- 
try’s economic take-off does not conform with Comrade 
Deng Xiaoping’s idea—‘‘development is the last 
word”’—and therefore it is not recommended. 


{Hu] In his remark “development is the last word,” by 
“development” Comrade Deng Xiaoping meant to denote 
not only economic development but also the overall, coor- 
dinated development of society. Economic stability does 
not mean stagnation but steady development which is 
conducive to economic development. Therefore, one must 
not set economic stability against economic development 
but try to integrate these two aspects. By the way, the idea 
that “development is the last word” does not simply mean 
that the growth in the GNP is the last word. From the 
view point of development economics, growth does not 
equal development. In many developing countries, because 
of such nuisances as high inflation, extensive unemploy- 
ment, and a deteriorating ecological environment, GNP 
growth has not brought the people as a whole any further 
improvement in the quality of life and the overall develop- 
ment of society. 


The Basic Principle for Handling the Relationship 
Between Economic Growth and Economic Stability 


[Du] As viewed from the economic development in 
many countries, economic growth and economic sta- 
bility seem to be the two aspects of a contradiction in the 
process of economic take-off. 


{Hu] The contradiction between economic growth and 
economic stability does exist in China and it is particu- 
larly complex. As the most populated country of the 
world and a country with a vast territory, China sees 
obvious differences between its various parts and the 
development standards vary greatly across the country. 
In a certain sense this makes it more difficult for China 
to achieve stable and balanced development. 


[Du] How then should we handle the contradiction 
between economic growth and economic stability? 


[Hu] To deal with the contradiction between economic 
growth and economic stability, I think we should observe 
the following principle: “maintaining economic stability 
amid rapid growth, achieving sustained growth in eco- 
nomic stability.” Specific measures can be taken by the 
following means: 


First, we must maintain macroeconomic stability to avoid 
drastic ups and downs and abrupt high inflation. Main- 
taining macroeconomic stability means to maintain high 
growth at a level commensurate to China’s long-term 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-051 
16 March 1995 


growth trend. This is neither a temporary extremely high 
development speed, nor a low development speed that 
will affect the long-term growth trend. Only by main- 
taining economic stability will we be able to achieve 
sustained high growth. From 1980 to 1992, both Singa- 
pore and Maiaysia’s inflation rates remained at 2.0 
percent on the average and Thailand’s at 4.2 percent. So, 
these three countries achieved high growth without infla- 
tion or with low inflation. This is an important charac- 
teristics of the process of economic take-off in these 
countries. China, as a large developing country, needs to 
maintain a relatively high domestic investment rate to 
realize economic take- off and to keep the process going. 
Main approaches to increasing the domestic investment 
rate are: |. Raising the domestic savings rate. 2. Raising 
the foreign investment rate. Both rely on a stable and 
orderly macroeconomic environment. No inflation or 
low inflation will attract people to long-term savings and 
will activate financing and encourage investment among 
the public; while low inflation and a stable exchange rate 
will attract foreign investors, ensure the actual invest- 
ment yield, reduce investment risk, increase confidence 
in investments, and encourage investors to run long-term 
investments and infrastructure projects. 


Second, the government must fully consider both tar- 
gets—economic growth and economic stability. When 
contradictions arise between the two aspects (especially at 
a time of high inflation), the principle of “economic 
stability first and economic growth second” must be 
observed. From a short-term point of view, economic 
growth and economic stability contradict each other, 
generally in the form of belated dynamic influence and 
cross-dynamic influence between the growth in GNP and 
the inflation rate. Therefore, a better strategy is to effect 
an early adjustment and fine tuning before high inflation 
happens. Only in this way will we be able to achieve a 
“soft landing” of the economy, and avoid the recurrence 
of high inflation. Otherwise, we will be forced to carry 
out a “hard landing,” thus causing huge economic losses. 


[Du] One standpoint argues that in the process of 
China’s economic take-off, the higher the rate of eco- 
nomic growth the better it will be for China. It is like 
riding a bike, the faster you ride the steadier you are and 
the slower you ride the less steady you are. 


[Hu] Such a viewpoint presupposes the ideal condition 
that China’s economic development is a royal road free 
of obstacles and hazards. This ideal condition is purely 
subjective and imaginary and does not conform with 
reality. There are many long-term constraints on China’s 
economic development which we cannot disregard such 
as overpopulation, the shortage of resources, a vulner- 
able ecology, transport bottlenecks, an insufficient agri- 
cultural support system, and so on. These factors inhibit 
China’s economy from developing rapidly and cannot be 
neutralized in the near future. Thus, the future of 
China’s economic development is not a royal road but 
one with many abrupt turns, steep slopes, and pot- 
holes—places where a bike travelling at high speed is 
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likely to overturn. This means that in the process of an 
economic take-off, we must pursue macroregulation and 
control to avoid overturning and to slow down by 
“pumping the brakes” in preparation for a “soft land- 
ing.” 


[Du] Inflation in our country has remained high—in 
double digits—for two years, beginning from the second 
half of 1993, and has become one of the most noticeable 
problems in our economic life. If nothing is done to 
effectively curb inflation it will become a key factor in 
social instability. 


[Hu] To effectively curb inflation, I believe that the 
country must pursue an economic stabilization policy. 
Economic stabilization is an important principle of 
macroeconomic regulation and control very commonly 
seen in countries at the stage of a changing economic 
structure. It is aimed at maintaining a basic equilibrium 
between aggregate supply and aggregate demand and a 
stable currency value; controlling high inflation; 
reducing financial deficits; maintaining a basic balance 
between financial revenue and expenditure; achieving 
full employment; and ensuring that the basic needs of the 
unemployed are met with a view to avoiding social 
turmoil. Only a policy of economic stabilization can 
ensure an economic “soft landing” and avoid drastic 
fluctuations in economic development. 


[Du] Some people say that the pursuit of an economic 
stabilization policy, in a certain sense, resurrects the 
macroregulatory and control method under the tradi- 
tional planned economy; that is, economic readjustment. 


[Hu] This is a great misunderstanding of the policy of 
economic stabilization. The tory and control 
method currently adopted differs fundamentally from the 
traditional macroregulatory and control method of eco- 
nomic readjustment. First, they differ in their microeco- 
nomic foundations. In the former case, agents of eco- 
nomic activities have independent economic powers and 
the prices of most of the commodities are deregulated. In 
the latter case, agents of economic activities do not have 
independent economic powers and the prices of most of 
the commodities are tightly regulated. Second, they differ 
in the means of macroregulation and control. The former 
employs mainly economic and legal means, supple- 
mented by the necessary administrative means, to main- 
tain macroeconomic stability. The latter employs mainly 
administrative means. Third, the two differ in the inten- 
sity and functions of macroregulatory and control mea- 
sures. The former is often characterized by “pumping 
the brakes” and “soft landings,” which have the function 
of stabilizing the economy internally. The latter is char- 
acterized by “sudden braking” and “hard landings,” 
which act on the economy from without. Fourth, the two 
differ in the outcome of macroregulation and control. The 
former is a process of institution-building and structural 
change, capable of improving on the characteristics of 
the economic system and reducing economic fluctua- 
tions. The latter is mainly a process of changes in 
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economic policies, without improving the economic 
system as a whole. The economy is stabilized for a while 
and then plunged into instability again with the intro- 
duction of new factors. 


[Du] Fundamentally speaking, or in the long term, what 
measures should we adopt to ensure economic stability 
which benefits economic growth? 


{Hu] I believe we should adopt the following three 
measures: One, make economic stabilization a policy 
goal in China’s long-term economic development, under 
which the central government will be a stabilizer for 
economic growth. Two, continuously boost the financial 
muscles of the central authorities, increase the indepen- 
dence of the central bank, and strengthen the macroreg- 
ulatory and control powers of the central authorities. 
Three, strengthen the authority and unity of central 
macroregulation and control and forbid localities and 
departments from going their own way. 


Ninth Five-Year Plan Sets Rare Earth Products 
Targets 

OW 1603112495 Beijing XINHUA in English 0818 
GMT 16 Mar 95 


{FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA)—China has set eight targets for promoting the 
development and application of rare earth products from 
the year 1996 to 2000, known as China’s Ninth Five- 
Year Plan period. 


Mapped out by the State Planning Commission, the 
eight targets are designed to popularize the application 
of rare earth in agriculture, forestry, agriculture and 
animal husbandry as well as energy-savings. 


Meanwhile, China plans to increase the annual produc- 
tion of color TV fluorescence powder to about 650 to 750 
tons from the current 300 tons, and to earn over 25 
million U.S. dollars by exporting 100 to 150 tons of the 
product. 


According to the commission, China will try to popu- 
larize the application of mini- and small-sized perma- 
nent magnet machines with an utilization quantity of 
one million units annually. 


Under the targets, the Chinese Academy of Sciences and 
related agencies will extend the use of rare earth 
rechargeable cells by increasing their production to 50 
million pieces from the current 100,000 and raise its 
production value to orie billion yuan (about 120 million 
U.S. dollars). 


Demand for Trucks To Increase by Year 2000 


OW 1603103895 Beijing XINHUA in English 0856 
GMT 16 Mar 95 


{[FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA)—China’s truck demand is expected to reach more 
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than 900,000 by the year 2000, accounting for 35 percent 
of the total vehicles, according to official sources here. 


The demand of trucks will jump to 1.4 million with an 
average increase rate at 4.5 percent each year during the 
2001-2010 period. 


By the end of the year 2000, China is expected to have 
some nine million trucks in operation, which will 
account for 51 percent of the total motor-vehicles. 


From 2001 to 2010, the total trucks in service will 
increase by five to six percent annually to reach 15 
million, about 35 percent of the total. 


Meanwhile, the demand of heavy and light duty trucks 
will increase year by year. The heavy duty trucks, the 
government sources said, will account for 10 percent of 
the total trucks by 2000 and rise to 15-20 percent by 
2010, while light duty trucks will account for about 50 
percent of the total by the year 2010. 


Largest Oil Pipeline To Commence Operation 


OW1503104495 Beijing XINHUA in English 0844 
GMT 15 Mar 95 


{[FBIS Transcribed Text] Beijing, March 15 (XIN- 
HUA)—A 254-kilometer pipeline for sending oil prod- 
ucts of the Fushun Petrochemical Corporation, one of 
China’s leading oil processing bases, is expected to be put 
into use in the first half of this year. 


The underground pipeline, the longest in the country, 
starts from Fushun in northeast China’s Liaoning Prov- 
ince, and leads to the coastal city of Yingkou, also in the 
province, passing through 12 counties. 


According to designers, the pipeline, which costs 580 
million yuan and adopts the world’s state-of-the-art 
technologies, can transport 2.4 million tons of finished 
oil a year. 


SEZ Director: Zones Still ‘Driving Force’ for 
Reform 


HK 1603043395 Beijing ZHONGGUO XINWEN SHE 
in English 1320 GMT 15 Mar 95 


{[FBIS Transcribed Text] Beijing, March 15 (CNS)}— 
China has never slowed down its pace in reform and the 
opening to the outside world. Special Economic Zones 
(SEZs), which are regarded as the experimental site for 
China’s economic restructuring and open door policy is 
still considered a driving force for further reform and 
openness, according to the Director of the SEZ Office 
under the State Council, Mr. Hu Ping. 


Although an imbalance was seen in China’s economic 
development, establishment of the market pushed for- 
ward step by step, Mr. Hu said. Although preferential 
policy applied to the SEZs extends to elsewhere across 
the country especially inland areas, the SEZs will take a 
new step forward for further development. 
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The SEZs have already become unique economic regions 
in China when taking into consideration historical con- 
ditions for formation of SEZs, such as the local favour- 
abie conditions possessed by the special zones; humane 
merits and economic strength accumulated from the 
reform and openness during the last decade. These 
special zones are free of influence from China’s tradi- 
tional norms, and have turned out to follow easily 
international practice. 


When talking of further development of the SEZs, Mr. 
Hu pointed out that under new historical conditions the 
SEZs had to fully exploit and exercise its industrial 
potential and functional strength, with the aim of cov- 
ering a large area both at home and abroad. A reasonable 
proportion of the primary, secondary and tertiary 
industry had to be looked for which in turn can help push 
domestic enterprises to move into the international 
community, while at the same time helping to introduce 
overseas enterprises into China. 


Shenzhen and Zhuhai, two of the current Si 7s, are also 
closely related to the reversion of Hong Kong and Macao 
to the mainland. They have to take into account the fact 
that they can converge with Hong Kong and Macao, as 
well as contribute to peaceful transition of these two 
territories as their special mission. The SEZs will there- 
fore see further development and views on the cancella- 
tion of the SEZs as groundless and unreasonable. [sen- 
tence as received] 


Old Age Pension Plan Attracts Few Farmers 


HK 1603050095 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Mar 95 p 10 


[By Chan Wai-fong] 


[FBIS Transcribed Text] Slow economic progress has 
hampered development of China’s rural old age pension 
scheme, which so far has attracted less than six per cent 
of the country’s 800 million farmers. 


Latest statistics showed per capita income of rural 
dwellers stood at 1,220 yuan (HK$1,118) last year, a 5 
percent increase on 1993 but only about 40 percent of 
what their urban counterparts got in the same year. And 
the situation is apparently worse still in the remote and 
mountainous villages in the western and central regions, 
where most of China’s 80 million poor live. 


Last year, Beijing vowed that within seven years it would 
elevate out of poverty those 80 million people surviving 
on 300 yuan a year. 


The rural pension scheme—introduced in 1991 and 
operated on a voluntary basis with farmers contributing 
more than 50 per cent of the payments aims to provide 
protection for farmers receiving no government support 
after retirement. 


Up to late lasi year, about 45 million farmers—less than 
6 percent of the total rural population—from 1,100 
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counties were taking part. Bai Hua, an official with the 
Old Age Insurance Department of the Civil Affairs 
Ministry, said yesterday that slow rural economic 
progress and the alien concept of an insurance scheme 
were hindering its development. “They do not under- 
stand what insurance is so we have to repeatedly explain 
to them what the scheme is all about,”” Mr Bai said. But 
he expressed satisfaction over progress, saying that the 
pace could not be too hasty since the scheme was 
adopted only four years ago and developments differed 
from place to place. It will be at least another two or 
three years before the scheme becomes compulsory. 
About 50 percent of the rural population would join the 
programme by 2020, Mr Bai said. 


Observers say, however, that a protective net is vital for 
the 800 million Chinese farmers who have only their 
families to turn to. They point out that the traditional 
concept of sons supporting parents was also collapsing in 
rural areas. 


Meanwhile, central Hunan Province has adopted a more 
aggressive approach and plans to popularise the scheme 
within five years. The director of the province's Civil 
Affairs Bureau, Li Dingkun, also argued that the pro- 
gramme should be compulsory. 


Finance & Banking 


CITIC President Wei Mingyu Tenders 
Resignation 

OW 1603071695 Beijing XINHUA in English 0704 
GMT 16 Mar 95 


[FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA)}—Wei Mingyi, president of the Chona Interna- 
tional Trust and Investment Corporation (CITIC). has 
applied for resignation “because of his advancing years,” 
a CITIC spokesman confirmed here today. 


Wei, 7!, handed his resignation several days ago to the 
State Council and the CITIC’s board of directors, the 
spokesman said. 


According to the spokesman, Wei is waiting for an 
acceptance of his resignation from the State Council, 
which appointed him as CITIC president two years ago. 


Barings Incident Not Directly Impacting China 


OW 1603091895 Beijing XINHUA in English 0850 
GMT 16 Mar 95 


[FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA} —China should learn from the Barings incident, 
although it did not have any direct impact on the 
country’s securities sector or its efforts to attract foreign 
capital. 


This was stated by Li Yao, an analyst at the Trust 
Company of the Bank of China, which previously had 
business connections with Barings. 
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Barings Securities, one of the three major sections of the 
Barings Group, which was forced to declare bankruptcy 
after a trader overextended positions in futures trading, 
was among the first international securities firms to 
enter the Chinese stock market in 1991, shortly after 
China opened its stock exchanges in Shanghai and Shen- 
zhen, said Li. 


He added that Baring Securities was one of the first three 
foreign securities companies granted a special seat at the 
Shanghai Securities Exchange in 1993. 


Until the bankruptcy incident, Baring Securities was one 
of the most active trading companies on the B share 
market, which is open to foreign investors only, Li said. 


“In this sense, the Barings incident will have some 
impact on China's securities sector,”” Li said. 


However, Li noted that the volume of foreign capital 
flowing into the Chinese stock market is very small, as 
China’s securities industry is still in its infancy and is far 
from being internationalized. Also, the number of Chi- 
nese stocks listed on overseas stock markets is still not 
large. 


“So the Barings incident will not have considerable or 
direct impact on China’s securities sector nor on the 
country’s efforts to attract foreign capital,” Li explained. 


The latest official reports say that China raised 5.7 
billion U.S. dollars from floating stocks overseas 
between 1991 and 1994. This amount is about 5.7 
percent of China’s outstanding foreign debt by the end of 
last year. 


Nevertheless, China should learn a lesson from the 
Barings incident, even though it has not inflicted direct 
losses upon China, Li noted. 


Now that China is shifting from a planned economy to z 
market economy, it should open its financial sector to 
the outside world in a gradual and planned manner, and 
not go too fast or too far before the national economy can 
handle tough financial competition, Li warned. 


The analyst also said that China’s financial sector should 
establish a risk management mechanism immediately 
and keep improving it. In addition, the country’s finan- 
cial institutions should bolster their risk awareness. 


Efforts should also be made to create more financial 
instruments and improve the country’s financial soft- 
ware so as to make China a more powerful competitor on 
the world financial stage, Li said. 


Official Rules Out Approval of Third Stock 
Exchange 


OW 1603103295 Beijing XINHUA in English 0827 
GMT 16 Mar 95 


{FBIS Transcribed Text] Beijing, March 16 (XIN- 
HUA)—The Chinese government is unlikely to approve 
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the opening of a third stock exchange in the country in 
1995, a senior securities official said. 


China currently has two stock exchanges, one in Shen- 
zhen, a booming special economic zone in south China, 
and another in Shanghai, China’s largest industrial city. 


In an interview with the press, Liu Hongru, director of 
the China Securities Regulatory Commission, ruled out 
the possibility of a third one by citing that the country 
will focus its economic work in 1995 mainly on control- 
ling inflation and stabilizing prices. 


The year 1995 will not see a great expansion in the scale 
of stock issues and listings, Liu said, adding that efforts 
will be concentrated on the standardization of the 
existing market and listing companies. 


Foreign Trade & Investment 


Song Jian on IPR Protection, High-Tech 
Enterprises 

HK 1603093495 Hong Kong TA KUNG PAO in Chinese 
16 Mar 95 p A3 


[Special dispatch: “Song Jian Says China’s Protection of 
Intellectual Property Rights Offers an Opportunity for 
Science and Technology Inc.ustries”’} 


{[FBIS Translated Text] Beijing, 15 Mar (TA KUNG 
PAO)—In an interview with TA KUNG PAO in Beijing 
today, Song Jian, the highest-ranking official in charge of 
China’s science and technology affairs, said: China and 
the United States recem\y reached an accord on the 
protection of intellectual property nghts [IPR]. The two 
sides promised to give suflicient and effective protection 
to IPR. From today on, we will step up law enforcement, 
sternly punish IPR violations, and further upgrade IPR 
protection. This is the earnest aspiration of owners of 
copyrights, trademarks, patents, and especially owners of 
intellectual property rights to computer software. It will 
create a good environment and conditions for the devel- 
opment of science and technology and related industries. 


Song Jian said: Developing high technology and applying 
high-technology in industry is one of China’s important 
national policies. High-tech industries are knowledge- 
and technology-intensive industries which entail huge 
investments, carry high risks, bring in good income, and 
rely on IPR. IPR are the lifeline of high-tech enterprises. 
Strengthening IPR protection is of significance to high- 
tech enterprises: First, it protects and stimulates the 
incentive and creativity of high technology developers 
and encourages invention, creativity, and the innovation 
of technology. Second, it further improves the legal 
environment, perfects market rules, and creates a fair, 
open, and just competitive order so that high-tech enter- 
prises can protect their competitive products with IPR 
protection, develop famous brands, and equip pillar 
industries. Third, it prompts the implementation of the 


policy of “respecting knowledge and respecting talented 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-051 
16 March 1995 


people,” and helps train and cultivate more high-tech 
development and research personnel and talented ei\ter- 
prise managers. Therefore, IPR protection will offer :.ew 
development opportunities for China’s high-tech inc \us- 
tries. 

Song Jian added: On the other hand, IPR protectiou also 
demands that high-tech enterprises respect each others’ 
intellectual property rights, that they research, develop, 
and produce their own high-tech products, that they rely 
on their own technological advantages for survival and 
development, and that they strive for, maintain, and 
develop advantages accorcing to international norms. 
This, however, will enhance to a certain extent enter- 
prises’ operational difficulties and risks. We can say that 
this is a tough challenge for China’s fledgling high-tech 
industries. But protecting intellectual property rights is a 
trend of the times that we are duty-bound to uphold [wo 
men jiang yi wu fan gu de jian chi xia qu 2053 0226 1412 
5030 2477 0646 7357 0966 1017 2170 0007 0637]. We 
believe that China’s high-tech enterprises will seize the 
opportunity, accept the challenge, and create glorious 
achievements worthy of the times. 


President of Airbus Office on Expansion Plans 


HK1503151195 Beijing ZHONGGUO XINWEN SHE 
in English 1351 GMT 15 Mar 95 


[FBIS Transcribed Text] Shanghai, March 15 (CNS)— 
The European Airbus Industry Corporation will take 
further steps to expand its Chinese market, and by the 
end of the year there will be 35 airbuses serving domestic 
routes in China, said its president in Shanghai today. 


As forecasted by the corporation, China is one of the 
countries in the world that enjoys the fastest growth in 
transport volumes of passengers and cargoes. From now 
to 2011, China will need a further 600 airplanes and, in 
view of such a number, the corporation has responded 
accordingly to cater for the needs of China. Its subsidiary 
company in Beijing is very well organized and is the 
second largest overseas subsidiary, after its U.S.A. sub- 
sidiary. 


As far as the Chinese market is concerned, the corpora- 
tion has caught up and beat Boeing and McDonald [as 
received]. Since 1985, it has become the main supplier to 
China’s big three in the airline industry, i.e. Northwest 
Airlines, Northern Airlines and Eastern Airlines. 


Eastern Airlines is by far the biggest customer of the 
corporation and it is estimated that by the end of the 
century, it will have 7 aircrafts of various models. In the 
meantime, the corporation has also agreed to manufac- 
ture aircraft for China Aircraft Equipment Company 
while the aircraft industry corporations in Xian and 
Shenyang have been contracted by the corporation to 
manufacture spare parts, on its behalf in China. 


It was known that last year, the corporation discussed 
witi the relevant authority to set up a customer service 
and logistics centre in Beijing and the plan is now being 
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carried out. The centre will be open in 1996. Moreover, 
the corporation will hold a demonstration show of its 
automatic landing aircraft with the guidance of a satellite 
in China at the end of the month. 


Qinghai Secretary Urges Efforts in Foreign Trade 
HK1503132595 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT I Mar 95 


[FBIS Translated Text] At the recent provincial meeting 
on foreign economic and trade work, provincial Party 
Secretary Yin Kesheng pointed out: It is necessary to 
make full use of and bring into full play the province’s 
own strong points, grasp the great opportunity of deep- 
ening reform and opening wider to the outside world, 
export more goods in a solid and effective way, carry out 
foreign economic and trade work, and strive to raise the 
work to a new level. 


The main purpose of the provincial meeting on foreign 
economic and trade work, which was sponsored by the 
provincial government, was to study, in a concentrated 
way, ways to expand local export commodities, attract 
foreign investment, and strive for foreign assistance so as 
to accelerate the implementation of the policy measures 
taken to raise the province’s forcign economic and trade 
work to a new level and comprehensively fulfill the 
province’s tasks of foreign economic and trade work this 
year in view of the current situation facing this year’s 
foreign economic and trade work. 


In his speech Yin Kesheng affirmed the achievements 
the province has made in foreign economic and trade 
work over the last few years. In foreign economic and 
trade work, we should grasp the opportunity of reform. 
On the issue of reform, what counts is policy implemen- 
tation. No matter what high-sounding remarks are 
uttered and no matter how much work is done, if 
preferential policies are not implemented, nothing can 
be accomplished. On the issue of opening up to the 
outside world, we should open our doors wide to the 
outside world and invite others to come in. Our prob- 
lems have not been solved satisfactorily to date. The 
isolationist mentality, which has prevailed for quite 
some long time, has not yet been completely discarded. 
This being the case, in order to grasp the opportunity of 
reform and opening up to the outside world, we should 
change our conceptions, be pragmatic, foster confidence, 
base ourselves on what we have produced, and strive to 
secure a market share for our own commodities. 


Yin Kesheng stressed: We should carry out foreign 
economic and trade work in connection with the overall 
situation of the party and the nation, aim high, have lofty 
aspirations, and bring the initiative of all sides into play. 
All localities, departments, and units should foster the 
idea of taking the country into account, proceed from the 
overall interest, and make contributions in invigorating 
the province’s foreign economic and trade work. 
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Present at the meeting were Wang Hanmin, Huanjue 
Cenam, Liu Guanghe, Zhao Ledi, Sang Jiejia, and other 
leading comrades and persons in charge of the relevant 
provincial departments. 


Shanghai "ir Nets $2.14 Billion in Export 
Contracis 


HK1503083295 Beijing CHINA DAILY in English 15 
Mar 95 p 1 


[By Cao Yong: “Shanghai Fair Sells $2.14 Billion in 
Exports”’] 


{[FBIS Transcribed Text] Shanghai—The 10-day East 
China Fair "95 ended in Shanghai yesterday. Yu 
Yongliang, secretary general of the fair, said a record 
$2.14 billion in export contracts were signed, up 18.5 per 
cent on last year. 


Textiles exports reached $625 million, followed by light 
industrial products at $347 million, and machinery at 
$111 million. 


The biggest customers were Hong Kong and Macao, 
which closed deals worth $469 million. 


Japan signed $342 million worth of contracts and the 
United States $307 million. 


A total of 36 Chinese provinces and major cities dis- 
played a wide variety of wares, including unprocessed 
materials from central and west China and industrial 
products from the coastal regions. “This met the needs of 
foreign buyers and helped increase the fair’s trade 
volume at a time when trade protectionism is becoming 
more prevalent around the globe,” Yu said. 


The fair attracted some 7,900 overseas buyers from 100 
nations and regions. The largest groups were from Japan, 
Hong Kong, Taiwan, the United States, Singapore, and 
South Korea. 


The attendance shows that the annual fair has become a 
major event for the Pacific-Rim region, promoting eco- 
nomic co-operation between East China and the region, 
Yu said. The fair also reflects the achievements of the 
systematic reform of China’s foreign trade. 


Trade Talks To Spur Zhejiang’s Economy 


OW 1603021695 Beijing XINHUA in English 0142 
GMT 16 Mar 95 


{[FBIS Transcribed Text] Hangzhou, March 16 (XIN- 
HUA)—East China’s Zhejiang Province plans to hold 
three trade talks and business conferences both at home 
and abroad this year in order to attract more foreign 
investment to this prosperous province, said a local 
official. 


“The trade talks will be held in Hong Kong this May, and 
in Germany and the capital city of Hangzhou during the 
second half of the year,” Zhejiang’s Deputy Governor, 
Long Anding, recently told XINHUA. 
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With its proximity to China’s economic center of 
Shanghai, Zhejiang has gone to the front rank in opening 
to the outside world and cooperating with foreign inves- 
tors. 

By the end of last year, foreign-funded enterprises in the 
province topped 10,000, and foreign funds being used 
surpassed 10 billion U.S. dollars, according to Long, who 
is in charge of the provincial foreign trade sector. 


He also told XINHUA that the upcoming trade talks in 
Hong Kong will provide more than !,000 opportunities 
for foreign investors in the fields of communications, 
energy, urban construction, agriculture, tourism, chemi- 
cals, building materials, and electronics. The planned 
total investment is expected to reach over 10 billion U.S. 
dollars. 


The province is very rich in fishing, natural gas, crude 
oil, and tourism resources. It is also a key center for tea, 
silk, oranges, and bamboo and aquatic products, 
according to Long. 


Zhejiang reported an average increase of 20 percent in its 
provincial gross domestic product (GDP) from 1991 to 
1994, with its 4,200-some commodity markets regis- 
tering about 100 billion yuan in trade volume annually. 


Agriculture 
Commentator on Supply, Marketing Cooperatives 
Reform 


HK1503134995 Beijing RENMIN RIBAO in Chinese 7 
Mar 95 p 1 


{Commentator’s article: “Put Services for Agriculture in 
the Most Important Position—Seriously Do a Good Job 
in the Reform of Supply and Marketing Cooperatives’ 


{[FBIS Translated Text] The “Decision on Deepening 
Reform of Supply and Marketing Cooperatives” by the 
Central Committee and the State Council is of great 
importance to further deepening rural reform and to 
promoting rural economic development and closer ties 
among the party, the government, and the broad peas- 
ants. 


Under the leadership of the Central Committee, the 
State Council, and party committees at various levels 
over the past 40-odd years, and especially since reform 
and opening up, supply and marketing cooperatives have 
adhered to the purpose of rendering services for the 
peasants and made important contributions to rural 
economic development as well as to reinvigorating com- 
modity circulation in both urban and rural areas. At the 
same time, the cooperatives themselves have also devel- 
oped into a system that boasts 5.8 million cadres, staff, 
and workers, approximately | million operational units 
in networks covering the entire country, with an annual 
business volume of 900 billion yuan, and an operation 
and service system with relatively great strength. How- 
ever, we must acknowledge that, for various reasons, for 
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some time past the supply and marketing cooperative 
system has failed to be ironed out and has suffered from 
a lack of operational vigor, with its work in rendering 
services for the peasants weakened, and has thus failed to 
give play to its due role. Such conditions are incompat- 
ible with the goal of building the socialist market eco- 
nomic structure as well as with the demands of rural 
economic development and of the peasants, and urgenily 
cali for a change through deepening reform. 


Rural economic development and prosperity are the 
starting point and basis of all work of supply and 
marketing cooperatives. With further deepening of rural 
reform, the rural areas are facing the arduous task of 
developing the socialist market economy. On the basis of 
stabilizing the contract responsibility system on a house- 
hold basis with remuneration linked to output, and 
establishing the subjective aspect of the peasants in 
production, hundreds of millions of peasant households 
urgently call for linking small-scale production to the 
large market to reduce the market risks facing them in 
commodity production and operation. That precisely 
requires supply and marketing cooperatives, as the peas- 
ants’ cooperative economic organizations, to render ser- 
vices in economy, technology, and information for the 
peasants, and to become a supporting force for the broad 
peasants to enter the market. On the other hand, the 
state has need of such economic organizations as the 
supply and marketing cooperatives to pass various state 
policies and measures for regulation and control on to 
the peasants relatively smoothly, while accepting the 
tasks entrusted by the state for the purchase, storage, 
supply, and marketing of important farm produce, to 
guide and organize the peasants to develop agricultural 
production in accordance with the demands of the state 
and the society. This is beyond doubt of great realistic 
significance to promoting sustained, rapid, and healthy 
growth of the rural economy and guiding the peasants to 
take the road of common prosperity. Such being the case, 
it is imperative to see and view the issue of reform and 
development of the supply and marketing cooperatives 
from the plan for agriculture and the rural areas, an 
important issue that has a bearing on the overall situa- 
tion. 


The Central Committee and the State Council attach 
great importance to the reform of the supply and mar- 
keting cooperatives. The “Decision on Several Issues 
Concerning Building the Socialist Market Economic 
Structure” by the Third Plenary Session of the 14th CPC 
Central Committee set out: “Supply and marketing 
cooperatives at all levels must continue to deepen 
reform, genuinely build themselves into peasants’ coop- 
erative economic organizations, and actively explore the 
new path of developing into organizations rendering 
comprehensive services,” which made explicit the nature 
of supply and marketing cooperatives, and illuminated 
the orientation of their deepening reform. This time, the 
“Decision on Deepening Reform of Supply and Market 
Cooperatives” by the Central Committee and the State 
Council has further made explicit the important place 
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and due role of supply and marketing cooperatives in the 
rural economy, and formulated a series of policies and 
measures to guide effectively the deepening reform of 
supply and marketing cooperatives. At the same time, 
the Central Committee and the State Council decided to 
set up an All-China General Supply and Marketing 
Cooperative. Beyond doubt, this will be helpful to aug- 
menting coordination and guidance to the work and 
reform of supply and marketing cooperatives, and pro- 
mote undertakings in this arena. 


The reform of supply and marketing cooperatives is not 
simply reform in the circulation arena, nor is it simply 
the organizational reform of supply and marketing coop- 
eratives themselves, but an important component of the 
entire economic structure, especially rural economic 
restructuring. It involves the relationships between the 
urban and rural areas, industry and agriculture, and 
production and circulation, affects a wide range of 
arenas, and calls for meticulous care in implementing 
policy according to specific conditions. Party commit- 
tees and governments at all levels must augment leader- 
ship over reform of supply and marketing cooperatives 
as well as protection and support of supply and mar- 
keting cooperatives in accordance with the requirements 
of the decision. Supply and marketing cooperatives at all 
levels must firmly and earnestly implement the decision 
by the Central Committee and the State Council, work 
hard to do a good job of reform of supply and marketing 
cooperatives, genuinely build them into the peasants’ 
cooperative economic organizations, and adhere to the 
purpose of rendering comprehensive services for agricul- 
ture, the rural areas, and the peasants, to better meet the 
multiple demands of peasants in production and liveli- 
hood. 


Shanghai, Other Cities Using Food Coupons 
Again 


HK 1603061795 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0636 GMT 23 Feb 95 


[“Over 20 Cities in China Have Restored the Use of 
Food Coupons To Curb Prices” 


{FBIS Translated Text] Beijing, 23 Feb (ZHONGGUO 
TONGXUN SHE)—Recently, over 20 cities in China 
have one after another restored the use of coupons such 
as grain books, grain coupons, oil coupons, and meat 
coupons. Public opinion here thinks that this is only an 
emergency measure taken by some cities to control the 
prices of some important commodities, not a long-term 
plan or an indication of a return to the old method of 
planned rationing. 

In Hefei City, the capital of Anhui Province, the govern- 
ment has already restored the use of grain books and 
supplied fixed quantities of grain to residents at a fixed 
price. 

Since the beginning of this year, Shanghai residents have 
been getting oil coupons with which they can buy one jin 
per person per month of government-subsidized edible 
oil at a low price. 
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In some cities in Jiangxi and Sichuan one might hear 
someone shout “I will give you eggs, you give me 
coupons” in the alleys—something that has not been 


Prices of food such as grain and oil increased 35 percent 
in China in 1994. Grain prices in bazaars soared by 49 
percent. The excessively high prices of food have had a 
significant impact on people’s livelihood. Precisely 
against this background, a number of cities have restored 
the use of coupons, and the prices of grain and oil in 
bazaars have quickly leveled off, and the broad masses of 
urban residents, especially those in low-income families, 
are very happy about this. 
Of course, the use of coupons again in some localities—a 
that had subsided for a year—reflects the 
lack of skill, ability, and method among commercial 
departments and local governments for mastering the 
market economy. Meanwhile, restoring the use of cou- 
pons is not conducive to development of a grain market 
and marketization of grain supply. Although the measure 
can soothe things a bit, it cannot tackle the problem of 
inflation at its roots. 
According to one person in charge, the general price level 
in China will decrease this year, and grain prices will not 
greatly fluctuate again. The restoration of the use of 
coupons will not last long. 


Guangxi Grain Work Meeting Opens in Nanning 
HK1503140495 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 3 Mar 95 


[FBIS Translated Text] The regional grain work meeting, 
which was held in Nanning on 3 March, conveyed the 
spirit of the national conference on commodity circula- 
tion and summed up and exchanged the experience, both 
positive and negative, of last year’s grain work in the 
province, analyzed the situation currently facing the 
region, and studied and worked a plan for this year’s 
work. Grain bureau directors of various prefectures and 
cities attended the meeting. 

The meeting pointed out: Last year, in the situation in 
which the region suffered from serious floods and water- 
loggings, registered a drop in grain production and a rise 
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in grain prices, and found it difficult to achieve a balance 
between grain shortfalls and supply, under the correct 
leadership of party committees and governments at all 
levels, in accordance with the guidelines, goals, and tasks 
of grain work, the broad numbers of staff members and 
workers of the region’s grain departments performed two 
functions, shouldered two loads, firmly grasped two 
efficiencies, built two civilizations, grasped the opportu- 
nity, deepened reform, broke new ground in operations, 
and thus achieved social benefit and economic results by 
closely focusing on the overall work of the entire party 
and state. By the end of last year, the region had fulfilled 
the tasks of grain procurement, which was revised by the 
regional party committee and t after the 
region suffered from floods and waterloggings, and in the 
region, Guilin, Wuzhou, Nanning, Baishi, and Hechi 
Prefectures fulfilled their grain procurement tasks rather 


Hunan Agricultural Bank Raises Funds for 
Farming 

HK1503 140595 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 3 Mar 95 


[FBIS Translated Excerpt] In the process of transforming 
itself into a commercial bank, the provincial Bank of 
Agriculture has given stronger aid, has extended more 
credits to agriculture, and has tried every possible means 
to raise funds for spring farming. 


by 2 March, the provincial Bank of Agriculture and its 
branches throughout the province have extended a total 
of 1.1 billion yuan of agriculture-aid and spring-farming 
loans, up 20 percent or so over the same period of last 
year. 


Early this year, the provincial Bank of Agriculture 
started making surveys and arrangements for the work of 
aiding agriculture this year, and its branches throughout 
the province have organized 138 investigation teams to 
go to over 1,200 townships and towns in our province to 
survey the situation of funding for spring farming. [pas- 
sage omitted] 
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East Region 


Fujian Formulates Plan for State Firms 


HK 1503151095 Beijing ZHONGGUO XINWEN SHE 
in English 1320 GMT 15 Mar 95 


[FBIS Transcribed Text] Fuzhou, March 15 (CNS)}— 
Fujian has recently worked out a plan to help state- 
owned enterprises to reverse their loss-making operation 
within three years. 


The above goal was set by Premier Li Peng when 
inspecting Fujian last month. The province then mapped 
out the plan, calling on Xiamen, Quanzhou and Putian 
cities to take the lead in ending the loss-making perfor- 
mance by state-owned enterprises. At present, there have 
been 22 counties and cities without Jossmaking enter- 
prises in the province; Fujian has planned to further 
reform state-owned enterprises across the province and 
urge other prefectures and cities to terminate the loss- 
making performance in state-owned enterprises. 


The province is going to classify 151 enterprises which 
made losses last year and adopt specific measures to help 
them. A foundation for reversing loss-making operations 
has been set up in the province. Enterprises with finan- 
cial difficulties will be put onto auction, or be con- 
tracted, leased, merged and amalgamated by other enter- 
prises and businessmen. Those operating at long-term 
loss and with their assets less than debts will be allowed 
to go bankrupt. Such enterprises are estimated to reach 
15 in number this year. 


Experts hold that the red operation of state-owned 
enterprises mainly resulted from shortage of raw mate- 
rials, fuel, power supply and transport problems. To 
counter loss-making enterprises, Fujian has adopted 11 
measures to ease their burdens by including capital 
input, exemption of debts and resettlement of surplus 
workers. 


In addition, the province will also set up a social security 
system mainly composed of a pension scheme and unem- 
ployment insurance, and also offering financial assis- 
tance to low-income employees in loss-making enter- 
prises. 


Fujian City To Build ‘Medium-Sized Airport’ 


HK 1603043595 Beijing ZHONGGUO XINWEN SHE 
in English 1351 GMT 15 Mar 95 


{[FBIS Transcribed Text] Fuzhou, March 15 (CNS}— 
With its abundant resources and solid industrial foun- 
dation, Sanming City in Fujian Province has in recent 
years become most attractive to Hong Kong, Macao, 
Taiwan, and foreign businessmen. To further improve 
investment environment and facilitate the development 
of tourist resources in the City, Sanming has decided to 
invest 430 million yuan for building a medium-sized 
airport and will start constructing the runway this year. 
The airport is expected to be completed by the end of 


REGIONAL AFFAIRS 63 


1997 and opened in 1998. Sanming welcomes overseas 
businessmen to participate in the construction of the 
new airport, said Chen Shize, Mayor of Sanming City. 


The plan to build a new airport in Sanming has been 
approved by the State Council as early as in 1993. 
Preliminary works for the new airport, including requi- 
sition of land, removal work, construction of highways, 
provision of water and electricity, etc, have been under- 
taken in recent years. This year runway construction will 
also be started, which include the building of a 2,800- 
metre runway. Once opened in 1998, the new airport will 
allow the departure and arrival of medium-sized air- 
crafts such as Boeing 737 and will have an annual 
passenger-handling capacity of 550,000, Chen stated. 


According to Chen, all the 430 million yuan for the 
construction of the new airport will be raised by local 
government, of which the municipal government of 
Sanming will allocate over 100 million yuan. The 
remaining funds will be raised through the establishment 
of a joint-stock airport company to attract the participa- 
tion of foreign businessmen. There will also be other 
fund-raising methods such as domestic and foreign bank 
loans. 


Application Reaps 100 Billion Yuan for Jiangsu 
OW 1603021595 Beijing XINHUA in English 0106 
GMT 16 Mar 95 


[FBIS Transcribed Text] Nanjing, March 16 (XIN- 
HUA)—Applying scientific methods added 100 billion 
yuan to Jiangsu’s provincial industrial and agricultural 
output value last year. 


According to local officials, the industrial value of the 
province stood at 210.3 billion yuan last year, 38 percent 
of which was brought about by using scientific and 
technological advances. 


The value to agriculture was 61.8 billion yuan in the past 
year, 47 percent of which resulted from the use of 
advanced agrotechniques. 


Jiangsu is one of the economically-developed areas in 
east China with a strong base in science and technology 
researc'', and has adopted regulations to give it the lead 
in supervision of technical progress, since implementing 
its “relying on scientific and technical progress to bring 
prosperity to Jiangsu” strategy in 1989. 


Vigorous promotion of its high-tech industry has been 
the means for developing the local economy, having set 
up four State-level high-tech industrial development 
zones in Nanjing, Suzhou, Wuxi, and CHangzhou cities 
and approving 285 high-tech industrial businesses there. 


Last year, the four zones had 10.3 billion yuan in total 
earnings, more than double the corresponding figure of 
the previous year. High-tech industries there achieved 27 
billion yuan in total sales and earned 450 million U.S. 
dollars from exports. 
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The province had 1,800 new major products in the past 
year, in addition to the completion of 200 major pro- 
grams for technical upgrading, and has made efforts at 
promoting the use of sophisticated science and tech- 
nology in farming. 


As a result of the scientific and technological reforms, 
the service trade related to these fields has gotten a boost. 


The province is now home to more than 2,000 organi- 
zations engaged in scientific and technological consulta- 
tion, with more than 30,000 employees, according to 
local officials, who added that 11 cities directly under 
provincial administration have permanent technology 
markets which are connected with each other. 


Central-South Region 


Guangzhou Urges Control of ‘Migrant Population’ 


HK 1603043495 Beijing ZHONGGUO XINWEN SHE 
in English 1351 GMT 15 Mar 95 


[FBIS Transcribed Text] Guangzhou, March 15 (CNS)}— 
Administration over 1.7 million migrant population in 
Guangzhou has aroused concern of departments of the 
municipal government. Tighter administration over this 
group of people have been urged by deputies of the 3rd 
Session of the 10th Municipal People’s Congress, which 
is going on in the city. 


According to a survey by departments concerned, there 
are some 60,000 people roaming streets in Guangzhou 
every day. Guangzhou is the city with the largest migrant 
population in China. Some 4,000 to 5,000 people sleep 
in streets in Liwan of Guangzhou every night. Besides, 
many of them are professional beggars. 


The people concerned suggested that Guangzhou should 
make legislation to get rid of beggars in streets and regard 
sleepire in streets as a crime as soon as possible. 


In addition, in order to reduce the number of migrant 
labourers coming for a job, it is suggested that every 
districts and business sectors in Guangzhou should co- 
operate with other provinces and cities in the Mainland 
to employ the labourers recommended by labour depart- 
ments in order to stop the floating of migrant people. 


Shenzhen Airport Police Seize Passenger 


HK1503154095 Beijing ZHONGGUO XINWEN SHE 
in English 1351 GMT 15 Mar 95 


{[FBIS Transcribed Text] Shenzhen, March 15 (CNS)— 
The Shenzhen Airport recently seized a gun-carrying 
passenger first discovered this year. [as received} Nearly 
20 guncarriers were reported by the Airport last year. 


On March 11, safety-checking staff of the Shenzhen 
Airport safety guards discovered a metal lighter-like 
object in a bag when being screened. Therefore, they 
opened the bag and took out a heavy metal object. After 
careful examination, they found two smali holes at the 
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top of this “lighter”, one was hollow and the other filled 
with a “tube”. Further investigation confirmed that the 
metal thing cou!< be used both as a lighter and a pistol, 
the “tube” was but a special bullet to be triggered by 
electronic ignition. 


Initial investigation found that gun-carrier, identified as 
Li, aged 29, who came from Guangxi and was to take 
flight No. 46801 bound for Beijing. Further investigation 
was being conducted by Shenzhen police. 


Hainan’s Wang Xiaofeng Addresses Meeting 


HK1503140395 Haikov Hainan People’s Radio 
Network in Mandarin 2300 GMT 3 Mar 95 


[FBIS Translated Text] The provincial work meeting on 
party conduct and a clean government, which lasted two 
days, concluded in Haikou yesterday afternoon. Wang 
Xiaofeng, deputy provincial party secretary and execu- 
tive vice governor, was present and made a speech at the 
meeting. 


Chen Yuyi, Dong Fanyuan, Liu Xuebin, Wei Zefang, 
and Lin Mingyu, leaders of the provincial party com- 
mittee, the provincial people’s congress, the provincial 
government, and the Chinese People’s Political Consul- 
tative Conference provincial committee, attended the 
meeting. Chen Yuyi, deputy provincial party secretary 
and party secretary of Haikou City, presided. 


Wang Xiaofeng said in his speech: Since the second 
session of the Central Commission for Discipline Inspec- 
tion, the provincial party committee and the provincial 
government have taken strong measures, closely in line 
with the actual conditions of the Hainan Special Zone, to 
strengthen the building of party conduct and of a clean 
government and to launch the anticorruption struggle in 
an in-depth manner, and have achieved, to varying 
degrees, phasic results. However, a few localities and 
departments are not so successful in building party 
conduct and a clean government and in enforcing the law 
against corruption and have not yet been able to check 
corrupt phenomena and unhealthy tendencies, thus 
evoking strong resentment among the masses. One of the 
reasons is key party and government leaders there do not 
have a full understanding of the work of combating 
corruption and advocating a clean government. 


Wang Xiaofeng urged key party and government leaders 
at all levels to further deepen their understanding of the 
importance, urgency, and long-term nature of combating 
corruption and advocating a clean government, to cor- 
rect the wrong idea of setting the anticorruption struggle 
against reform, opening up, and construction, and to 
overcome the fear of difficulty in accomplishing the 
work. [words indistinct] 


Wang Xiaofeng pointed out: [words indistinct] Cadres 
and party members must withstand this test and pre- 
serve a correct outlook on life and values. It is necessary 
to strengthen ideological education while focusing this 
education on communism, on the idea of serving the 
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people wholeheartedly, and on the fine tradition of hard 
struggle and plain living by integrating the education 
with construction and combating corruption and advo- 
cating a clean government. It is furthermore necessary to 
help vast numbers of party members and cadres settle 
problems of outlook on the world and life. 


Speaking on the anticorruption work this year, he 
stressed: As far as the anticorruption work this year is 
concerned, efforts must be made to deepen it, to bring it 
into effect, and to achieve new results. The leading 
comrades must set an example and take the initiative in 
being honest and self-disciplined and observing disci- 
pline and the law and must be held responsible for the 
building of party conduct and a clean government and 
the anticorruption work in their respective localities and 
departments. 


Comrade Wang Xiaofeng stressed: Departments in 
charge of discipline inspection and their procuratorial 
and judicial counterparts must adhere to their principles, 
dare to face setbacks, and strictly enforce discipline and 
the law. No matter who we encounter and how strong the 
resistance is, as long as they have violated discipline and 
the law, we must mete out severe punishment on them, 
and we must also seriously deal with those who shield 
offenders and deliberately obstruct others from bringing 
them into justice. We must promptly and seriously deal 
with those who refuse to handle cases or handle them 
only when asked to do so, and, regarding those who 
practice fraud, feign compliance, and resort to local and 
departmental protectionism, their leaders must be held 
responsible. 


Hubei Secretary Addresses Anticorruption 
Meeting 


HK1503140295 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 2 Mar 95 


{FBIS Translated Excerpt] The Hubei Provincial CPC 
Committee held a provincial meeting on fighting corrup- 
tion and encouraging honesty in Wuchang from 27 
February to | March. 


The main tasks of the meeting were to convey and 
implement the spirit of General Secretary Jiang Zemin’s 
important speech at the Fifth Plenary Session of the 
Central Commission for Discipline Inspection and of the 
session, sum up the experience of the province’s anticor- 
ruption work in 1994, and work out the plan for the 
province’s work of fighting corruption and encouraging 
honesty for the upcoming year. 


Provincial Party Secretary Jie Zhijie delivered an impor- 
tant speech at the meeting. Provincial Deputy Party 
Secretaries Qian Yunlu and Yang Yongliang and Ding 
Guoying, standing committee member of the provincial 
party committee and secretary of the provincial commis- 
sion for discipline inspection, presided over the meeting 
one after another. Leaders of the provincial party com- 
mittee, the provincial people’s congress, the provincial 
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government, the provincial committee of the Chinese 
People’s Political Consultative Conference, and the pro- 
vincial military district, such as Li Daqiang, Liu Guoyu, 
Huang Zhiyuan, Xiao Quantao, and Wang Qigang, and 
Zhong Shugin, chief procurator of the provincial peo- 
ple’s procuratorate, attended the meeting. 


In his speech, Jia Zhijie said: Over the past few years, our 
province has earnestly implemented the spirit of the 
series of important directions of the party Central Com- 
mittee on fighting corruption and encouraging honesty, 
has adopted a series of measures, has done a great deal of 
work, and has made greater efforts in the work of 
fighting corruption and encouraging honesty, particu- 
larly since the party’s 14th National Congress. Thanks to 
the concerted efforts of the party and government and 
the active participation of the masses, new achievements 
have been continuously made in this work. 


In 1994, the provincial party committee further grasped 
the work of fighting corruption and encouraging honesty, 
set the four-in-one goal of reform, development, sta- 
bility, and clean government, laid down specific 
demands on implementing the three tasks of anticorrup- 
tion set by the central authorities, and worked hard to 
form a work pattern of fighting corruption and encour- 
aging honesty, in which the whole party and society work 
together carry out anticorruption work and comprehen- 
sively manage social order. The struggle against corrup- 
tion was thus carried out in depth step by step, ard the 
province achieved phased results in the three tasks of 
anticorruption work in varying degrees. 


Nevertheless, it must be pointed out that a small number 
of party and government leading comrades still lack a 
correct understanding of the importance and urgency of 
anticorruption work; the development of the work is 
unbalanced; some tasks have not yet been carried out 
adequately; and some corrupt practices have not yet 
been checked. Therefore, the work of fighting corruption 
and encouraging honesty is still facing a grim situation 
and the burden is heavy and the road is long in this 
regard. Leaders at all levels must foster the idea of 
fighting corruption for a long time and enhance their 
confidence and determination to do a good job of this 
work. 


Jia Zhijie stressed: The key to whether the work of 
improving party style and building clear government can 
be carried out thoroughly and whether good results can 
be attained in the struggle against corruption in a locality 
or a unit lies in whether their leaders can set an example. 
For leading cadres to set an example, above all else, they 
should make sure that they perform their official duties 
honestly and exercise self-discipline. One importance 
aspect of leading cadres performing their official duties 
honestly and exercising self-discipline is making correct 
use of personnel. This is a question which is much 
discussed by the masses of people. From a certain sense, 
corruption in the issue of cadres is the most serious one, 
and this is the source of all other corrupt practices. If the 
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issue is solved, it will mean cutting off the source of 
infective agents. For leading cadres to set up an example, 
not only should they perform their official duties hon- 
estly and exercise self-discipline; they should also take 
the lead in safeguarding the inviolability of party disci- 
pline and state laws and effectively assume the respon- 
sibility of struggling against corruption. 


At conclusion, Jia Zhijie said: In the work of fighting 
corruption and encouraging honesty, attention should be 
paid to the following points: We should have a clear-cut 
stand and firm attitude, should place great stress on the 
main points and policy implementation, should have a 
good grasp of the party’s policies, and should strengthen 
leadership over discipline inspection and supervision 
work. 


In his speech, Provincial Deputy Party Secretary Yang 
Yongliang stressed three issues. First, we should have a 
correct grasp of the situation, unify our thinking, and 
further enhance our confidence and determination to 
struggle against corruption. Second, we should make 
greater efforts to carry out the work in a down-to-earth 
manner and comprehensively fulfill the various tasks of 
anticorruption work this year. Third, party committees 
at all level should further strengthen leadership over 
discipline inspection and supervision work. 


During the meeting, Ding Fengying, standing committee 
member of the provincial party committee and secretary 
of the provincial commission for discipline inspection, 
delivered a work report entitled “Continuously Carry 
Forward the Province’s Work of Fighting Corruption 
and Encouraging Honesty by Doing Ov~ Work Thor- 
oughly and Paying Attention to Policy Impiementation.” 
Hao Guodao, deputy secretary of the provincial party 
committee and director of the provincial supervision 
department, conveyed the spirit of the Fifth Plenary 
Session of the Central Commission for Discipline 
Inspection. 


During the meeting, the Xiafan city party committee, the 
Huanggang prefectural party committee, and six other 
units exchanged their experiences in the work of fighting 
corruption and encouraging honesty. Approximately 400 
persons attended the meeting. [passage omitted] 


Hunan’s Wang Addresses Ideological Work 
Meeting 


HK1503130495 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT I Mar 95 


{[FBIS Translated Text] In a speech at a provincial 
propaganda and ideological work meeting, Secretary 
Wang Maolin pointed out the need for all levels of party 
committees to earnestly strengthen their leadership over 
propaganda and ideological work. 


Wang Maolin said: All levels of party committees must 
strengthen their leadership over propaganda and ideo- 
logical work so that ideological work remains firmly in 
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our hands. Our purpose in ideological work is to estab- 
lish and strengthen the guiding position of Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics, to adhere to the socialist orientation, to 
propagate the relations between economic construction, 
reform, and opening up on the one hand and the people’s 
fundamental interests on the other, and to encourage the 
people to actively support and participate in reform. 


In conclusion, Wang Maolin said: The purpose of 
strengthening the party committees’ leadership over pro- 
paganda and ideological work is to bring the party 
committees’ powerful coherent force, combat worthi- 
ness, and appeal into better play and to more effectively 
lead cadres and masses in triumphantly moving toward 
the grand target of reform and modernization with one 
heart and one mind. 


Shanghai Orders Five More Planes From Airbus 


OW1603110795 Beijing XINHUA in English 0818 
GMT 16 Mar 95 


{FBIS Transcribed Text] Shanghai, March 16 (XIN- 
HUA)—Eastern Airlines, based in this coastal metrop- 
olis, has ordered five new passenger planes from Euro- 
pean Airbus Industrie. 


The first A340-300 aircraft is expected to be delivered in 
May next year, according to Jean Piesson, president of 
Airbus. 


The Airbus can fly more than 7,000 nautical miles 
without refueling and carry 275 passengers. An installed 
satellite piloting system enables automatic landing. 


Eastern Airlines already has eight Airbus planes. The 
first, an A310 aircraft, was imported in June of 1985 
and, by 1997 the company will have 17. 


The European company is building a support center in 
Beijing, which will start training programs and provide 
parts and accessories from 1996. 


Northeast Region 


Liaoning’s Economic Development Communique 


SK0803121995 Shenyang LIAONING RIBAO in 
Chinese 15 Feb 95 p 2 


[Statistical Communique of the Liaoning Provincial 
Statistical Bureau on Liaoning’s 1994 Economic and 
Social Development] 


{[FBIS Translated Text] In 1994, under the leadership of 
the provincial party committee and provincial govern- 
ment, the province as a whole conscientiously imple- 
mented the central authorities’ principles of ‘seizing 
opportunity, deepening reform, opening up wider to the 
outside, promoting development, and maintaining sta- 
bility”; worked hard to pioneer the road of advance; and 
profoundly carried out the second pioneering program, 
thus effecting a sustained increase in the economy and 
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achieving new progress in reform, opening up, and all 
other undertakings. According to preliminary statistics, 
the 1994 GNP was 251.2 billion yuan, up 11.2 percent 
over the previous year. Of this, the primary industrial 
added value was 30.5 billion yuan, up 2.1 percent; the 
secondary industrial added value was 133.4 billion yuan, 
up 13.4 percent; and the tertiary industrial added value 
was 87.3 billion yuan, up 11.9 percent. Major problems 
in economic development were: losses caused by serious 
natural calamities to agriculture were fairly serious; 
market commodity prices increased by a wide margin; 
and some state-owned enterprises had difficulties in 
production and management. 


1. Agriculture and Rural Economy 


Despite serious natural calamities, the province basically 
maintained the stability of agriculture and the rural 
economy, and diversified management, township, and 
town enterprises developed in a sustained and rapid 
manner. In 1994, the added value of rural society 
(including agriculture, industry, construction, transpor- 
tation, and commerce) was 83.7 billion yuan, up 10.2 
percent over the previous year. 


Except for the cropping industry whose output 
decreased, the output of forestry, animal husbandry, and 
fishery steadily increased. The annual added value of the 
cropping industry was 16.1 billion yuan, a decrease of 
15.8 percent; the added value of forestry, animal hus- 
bandry, and fishery was 14.4 billion yuan, up 37.5 
percent over the previous year. 


Affected by droughts and waterlogging, the output of 
grain crops decreased by a fairly wide margin. The 
annual grain output was 13.37 million tonnes, a reduc- 
tion of 3.59 million tonnes from the previous year. 
Except for oil-bearing crops whose output increased, the 
output of cotton, beets, flue-cured tobacco, vegetables, 
and fruit decreased by varying degrees. 


The output of major agricultural products was as follows: 


Products 
1994 Percentage increase 
over 1993 
Grain 13.37 million tonnes -21.2 
Of which: Paddy rice | 2.977 million tonnes -23.6 
Corn 6.139 million tonnes -37.9 
Cotton 17,000 tonnes -13.9 
Oil-bearing seeds 244,000 tonnes 11.8 
Of which: Peanuts 200,000 tonnes 18.8 
Beets 392,000 tonnes -27.1 
Flue-cured tobacco 24,000 tonnes -25.5 
Silkworm cocoons 28,000 tonnes -23.5 
Vegetables 11.306 million -2.8 
tonnes 
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Fruit | 1.846 million tonnes | -2.2 


New headway was achieved in forestry development and 
construction. The afforested area in 1994 was 193,000 
hectares, up 19.1 percent over the previous year, of 
which the afforested area for the use of projects was 
110,000 hectares. Timber output was 12.17 million 
cubic meters. New progress was made in building the 
“three north” shelterbelt, the coastal shelter-forest, the 
desertification control project, and the green industry. 
Efforts in preventing forest fire and in preventing and 
curing plant diseases and insect pests were further 
strengthened. 


Animal husbandry production continued to increase, 
and the output of meat, poultry, eggs, and milk as well as 
livestock inventories increased by varying degrees. In 
1994, total meat output was 1.847 million tonnes, up 
31.6 percent, of which pork was 1.216 million tonnes, up 
19 percent. The output of poultry and eggs was 963,000 
tonnes, up 29.6 percent. At the end of 1994, the number 
of hogs in stock was 13.401 million; that of sheep, 3.019 
million; and that of draft domestic animals, 4.389 mil- 
lion, up 9.1 percent, 14.2 percent, and 19.2 percent over 
the previous year, respectively. 


Fishery was further developed. The annual output of 
aquatic products totaled 1.677 million tonnes, up 10.5 
percent from the preceding year. Of this, sea water 
aquatic products totaled 1.521 million tonnes, up 8.9 
percent, and fresh water aquatic products 156,000 
tonnes, up 30 percent. 


Agricultural investment and the dissemination of appli- 
cable agrotechnology made new headway. The annual 
local expenditure on agriculture totaled 1.55 billion 
yuan, up 12.3 percent from the preceding year; invest- 
ments by peasants in agricultural production totaled 
10.5 billion yuan, up 52 percent; and the year-end 
amount of agricultural loans from agricultural banks and 
credit cooperatives totaled 7.87 billion yuan, up 20.6 
percent from the year-end amount of the preceding year. 
The investment of materials for farm use continued to 
increase, with the annual amount of chemical fertilizer 
applied (100 percent effective content equivalent) 
totaling 1.002 million tonnes, up 5.4 perceat from the 
preceding year; the amount of plastic sheets for farming 
totaled 62,000 tonnes; the plastic sheet mulched acreage 
totaled 145,000 hectares; and rural electricity consump- 
tion totaled 7.27 billion kilowatt hours [kwh]. The exten- 
sive application of high-yield fine seeds and standard- 
ized cultivation of crops, the rational use of fertilizers, 
interplanting and rotational planting, the technology for 
building fast-growth and high-yield forests, and the tech- 
nology for breeding fine strains of livestock, poultry, and 
aquatic products played an important role for us to reap 
a fairly good harvest in a year of serious disasters. The 
year-end power of farm machines totaled 10.074 million 
kilowatts, up 1.3 percent from the preceding year. 


Rural nonagricultural industries with township enter- 
prises as the mainstay maintained a continuous and 
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rapid growth. The added value of rural nonagricultural 
industries, such as rural industries, construction, trans- 
portation, and commerce, totaled 53.2 billion yuan, up 
19.5 percent from the preceding year, of which that of 
rural industries totaled 35.34 billion yuan, up 28.1 
percent. 


The major problems in agriculture and the rural 
economy were the weak capacity for resisting natural 
disasters; the large increase in prices of the means of 
agricultural production, which led to increased expenses 
in the production of farm products; and the rather heavy 
tasks of some disaster areas to restore production and 
rebuild homes. 


2. Industry and Construction 


Industrial production continued to grow fairly rapidly 
despite the strained macroeconomic environment. The 
annual added value of industry was 119.1 billion yuan, 
up 13.7 percent from the preceding year. Of the total, the 
added value of industry at and above the township level 
totaled 95.74 billion yuan, up 11.7 percent. As the new 
growth points, urban and rural collective enterprises, the 
three types of foreign-funded enterprises, private enter- 
prises, and other nonstate-owned sectors of the economy 
created a trend of rapid development. The annual added 
value of nonstate-owned sectors of industry was 57.82 
billion yuan, up 25.1 percent from the preceding year; its 
proportion to the added value of the entire industry of 
the province rose from 44.1 percent in the preceding year 
to 48.6 percent. Translated, a 23.3-percent increase was 
registered in urban and rural collective enterprises, and a 
25-percent increase was registered in the three types of 
foreign-funded enterprises. The annual added value of 
the state-owned sector of industry was 61.28 billion 
yuan, up 3.2 percent from the preceding year; a 2.1- 
percent increase was registered in state-owned large and 
medium enterprises. 


Light industrial production was accelerated to initially 
change the low yields that had lasted for several years. 
The annual added value of light industry was 18.19 
billion yuan (excluding the added value of industry at 
and below the village level, the same below), up 16.9 
percent from the preceding year; the annual added value 
of heavy industry was 77.55 billion yuan, ur 9.8 percent, 
a sluggish growth due to state control over the scale of 
fixed asset investments and changes in the market 
demand for the means of production. 


Industrial enterprises achieved new progress in adjusting 
their product mix to meet market demands; the produc- 
tion of expensive durable consumer goods, high-tech 
products, and agriculture-oriented products witnessed a 
fairly rapid increase; the production of energy resources 
and raw materials was relatively slow; and the produc- 
tion of machinery and electric products and some prod- 
ucts for investment purposes declined by varying 


degrees. 


The output of major industrial products is listed as 
follows: 
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Preducts 1994 increase 
over 1993 

Chemical fiber 178,000 tonnes 13.5 

Cloth $20 million meters -7.3 

Garments 150 million pieces 25.1 

Crude salt 2.612 million tonnes -7.1 

Machine-made paper | 739,000 tonnes -2.0 

and paperboard 

Synthetic detergents 33,000 tonnes 13.1 

Television sets $53,000 10.8 

Video recorders 168,000 47.6 

Household washing 250,000 20.8 

machines 

Household refrigera- 122,000 7.9 

tors 

Raw coal 54.413 million 5.4 
tonnes 

Crude oil 15.023 million 5.8 
tonnes 

Natural gas 2.09 billion cubic -12.4 
meters 

Electricity $1 billion kwh 3.6 

Pig iron 12.597 million -4.1 
tonnes 

Steel 13.197 million -6.6 
tonnes 

Rolled steel 11.759 million -7.4 
tonnes 

Tens kinds of non- 473,000 tonnes 6.8 

ferrous metals 

Soda ash 736,000 tonnes -1.3 

Ethylene 297,000 tonnes 18.2 

Plate glass 12.976 million -3.9 
weight boxes 

Cement 19.175 million -1.6 
tonnes 

Chemical fertilizer! | 785,000 tonnes 39.7 

Machine-cutting 17,000 -29.2 

tools 

Motor vehicles 33,000 -37.9 


Note 1: (100 percent effective content equivalent) 


Positive results were achieved in enterprise reform 
focusing on establishing a modern enterprise system. By 
the end of the year, 128 enterprises at the national, 
provincial, and city levels throughout the province had 
experimented with the modern enterprise system; share- 
holding-oriented reform proceeded steadily while being 
standardized, and enterprises experimenting with the 
shareholding system had increased to 1,150; 123 enter- 
prises continued the practice of overall input-output 
contract; and large and medium industrial enterprises 
transplanted with foreign funds to carry out technical 
transformation had increased to 286. The property rights 
reform of state-owned small enterprises continued to 
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deepen, and 54.5 percent of Liaoning’s state-owned 
small enterprises had conducted a reform of the property 
rights system and asset management methods to become 
nongovernmental-run enterprises, remaining state- 
owned or shareholding cooperative enterprises by the 
end of the year. 


The quality and efficiency of the operation of the entire 
industrial economy was not high. Industrial enterprises 
practicing independent accounting at and above the 
township level generated 28.32 billion yuan in profits 
and taxes, up 21.9 percent from the preceding year. The 
profits they generated totaled 8.79 billion yuan, down 
18.9 percent; the comprehensive industrial economic 
efficiency index was 90.9 percent, down 2 percentage 
points from the preceding year. Overstocks of products, 
defaults in payments for goods ordered, and increased 
deficits remained conspicuous. The year-end amount of 
funds tied up by stockpiled goods from industrial enter- 
prises practicing independent accounting at and above 
the township level increased by 4.3 billion yuan as 
compared with the end-year amount of 1993; the net 
amount of debts receivable totaled 63.71 billion yuan, up 
74.5 percent; and the deficits from loss- generating 
enterprises totaled 5.73 billion yuan, up 13.7 percent. 


Major problems in the industrial economy lied in enter- 
prises, especially in state-owned, enterprises, which had 
yet to fundamentally resolve their contradictions in 
mechanisms and structures; which the overall level of 
products was low; and which lacked brand-name and 
highly competitive products, had a poor ability to cope 
with market changes, shouldered heavy historical bur- 
dens, and lacked the vigor for market competition. 


Construction continued to develop fairly rapidly. The 
annual added value of the construction industry was 
14.29 billion yuan, up 11.2 percent from the preceding 
year, of which the added value of state-owned construc- 
tion enterprises grew by 10.3 percent. State-owned con- 
struction enterprises started or continued the construc- 
tion of 24.383 million square meters of houses, up 2.8 
percent from the preceding year, and completed the 
construction of 8.497 million square meters, of which 
2.982 million square meters were of good quality. The 
reform of the construction industry continued to deepen, 
and more and more projects were built under contract 
through bidding. 


3. Investment in Fixed Assets 


The increase margin of investment in fixed assets 
decreased remarkably. In 1994, the completed invest- 
ment in the province’s fixed assets was 87.31 billion 
yuan, an increase of 21.6 percent over the previous year, 
with the increase margin declining by 42.8 percentage 
points from the previous year. Of this, investment by 
state-owned units was 76.39 billion, up 27.8 percent; 
investment by urban and rural collective units was 6.52 
billion yuan, a decline of 22.2 percent; and the invest- 
ment in private house building was 4.41 billion yuan, up 
20.2 percent. Of the investment by state-owned units, 
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the investment in capital construction was 33.3 billion 
yuan, an increase of 23.6 percent; that in technological 
transformation, 23.24 billion yuan, up 30.8 percent; and 
that in real estate development, 15 billion yuan, up 32.6 
percent. 


Investment structures continued to be readjusted, and 
the input in such infrastructures as basic industries and 
transport, postal, and telecommunications services 
increased. Of the investment by state-owned units in 
capital construction and technological transformation, 
investment in the raw materials industry was 15.6 billion 
yuan, up 64.1 percent over the previous year, with its 
proportion of the total investment rising from 21.3 
percent in 1993 to 27.6 percent in 1994. The investment 
in traffic, postal, and telecommunications facilities; in 
urban public service facilities; in rebuilding of city 
proper; and in such tertiary industries as scientific 
research, banking, insurance, culture, education, and 
public health was 18.8 billion yuan, up 40.7 percent, 
with its proportion of the total investment rising from 
29.9 percent in 1993 to 33.2 percent. Of this, the 
investment in traffic and communications facilities was 
9.19 billion yuan, up 96.7 percent, with its proportion 
rising from 10.4 percent to 16.3 percent. 


The construction of key projects proceeded smoothly. In 
1994, the completed investment in capital construction, 
technological transformation, and key projects was 18.42 
billion yuan, accounting for 32.6 percent of the com- 
pleted investment by state-owned units in capital con- 
struction and technological transformation. Of the 57 
large and medium capital construction projects that were 
under construction, four were completed and put into 
production, and two had their single items commis- 
sioned. Of the 66 above-norm key technological trans- 
formation projects, 12 were completed and went into 
operation. Guanyinge Reservoir put its sluice gate into 
operation and began to store water. The Shenyang- 
Xiaobao section of the Shenyang-Benxi high-grade 
highway, and the south section of the Shenyang outer 
ring highway, were completed and opened to traffic. The 
acrylic project of the Fushun Petrochemical Industrial 
Plant and the first- and the second-phase projects of the 
Huludao Zinc and Copper Plants were put into opera- 
tion, and the generation unit no. 3 of the Tiel. »g Power 
Plant were linked to the power grid. 


In 1994, 3,543 projects using fixed assets investment 
were completed and put into operation, of which 1,301 
were Capital construction projects and 2,242 were tech- 
nological transformation projects. The floor space of 
completed houses of various kinds totaled 22.08 million 
square meters; the newly added fixed assets amounted to 
38.45 billion yuan. The newly added major production 
capacity and efficiency included: 324,000 kilowatts of 
power generation, 2.5 million tonnes of oil extraction, 
200,000 tonnes of oil processing, 150 million cubic 
meters of natural gas extraction, 7,000 tonnes of rolled 
steel, 8,000 tonnes of cast iron pieces, 2,400 metal 
cutting machine tools, 10,000 tonnes of refractory mate- 
rial products, 30,000 tonnes of synthetic fiber, 300,000 
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tonnes of synthetic ammonia, 3,000 tonnes of machine- 
made paper and paperboard, 331,000 tonnes of daily tap 
water supply in cities, and 1.019 million tonnes of harbor 
handling capacity. 

Major problems in investment in fixed assets included: 
the investment structure was unreasonable, investment 
efficiency was not high, and the input in urban and rural 
collective economy was insufficient. 


4. Transport, Post, and Telecommunications 


The volume of transportation and postal and telecom- 
munications output continued to increase. The annual 
added value of transportation and postal and telecom- 
munications industries totaled 14.33 billion yuan, an 
increase of 7.6 percent over the previous year. The 
transportation structure was further readjusted. The 
strain on railway transportation was relatively alleviated 
due to a shortage of goods. Freight transported by 
various means totaled 898 million tonnes, a decrease of 
2 percent from the previous year, and that of passengers 
totaled 494 million persons, an increase of 5.8 percent. 


Categories 1994 Increase 
Over 1993 

Cargo: 

Railway 140.32 milhon 47 
tonnes 

Highway 689.53 million -1.4 
tonnes 

Waterway 24.26 million tonnes 3.9 

Air 30,000 tonnes 13.0 

Petroleum and gas 44.28 milhon tonnes 2.2 

Pipelines 

Passengers: 

Railway 150.98 million per- 2.1 
sons 

Highway 336.55 million per- 5.5 
sons 

Waterway $.01 millon persons -3.8 

Al 1.31 million persons 16.7 

Goods loaded and 73.96 million tonnes 5.6 

unloaded through 

ports 


The construction of highway networks was further accel- 
erated, and the quality of road surfaces continued to 
improve. A total of 1,773 high-grade and secondary 
high-grade highways were newly built during the year. 
The year-end mileage of the province’s high-grade and 
secondary high-grade highways totaled 17,200 kilome- 
ters, and the proportion of these highways in the prov- 
ince rose from 36.9 percent in 1993 to 40.1 percent. 


Rapid progress was achieved in post and telecommuni- 
cations service. Business transactions totaled 3.48 billion 
yuan, an increase of 41.3 percent over the previous year. 
Of this, the post business volume was 44 million yuan, 
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an increase of 27.5 percent; the business volumes of 
express mail, special express delivery, paper and period- 
ical distribution, and post office savings deposits 
increased by varying degrees. The year-end postal service 
areas (one-way) totaled 139,000 kilometers in length, an 
increase of 9,000 kilometers over the 1993 year-end 
figure. The telecommunication service volume totaled 
2.78 billion yuan, an increase of 44.8 percent. The 
domestic long-distance telephone service volume and the 
volume of long-distance telephone services with Hong 
Kong and foreign countries increased 25.5 percent and 
36.4 percent, respectively. Telecommunication service 
capacity continued to increase. A total of 914,000 urban 
telephone switchboards, 184,000 rural telephone switch- 
boards, and 96,000 long-distance automatic telephone 
switchbwards were added during the year. By the end of 
the year, the province had 3,497,000 telephone switch- 
boards and 1,555,000 urban and rural telephone users, 
an increase of 567,000 over 1993. Of this, 909,000 
telephones were used by urbanites, an increase of 
438,000. Rapid headway was made in portable radio 
telephones and beepers. 


5. Domestic Trade and Market Goods Prices 


Urban and rural trades developed steadily, and the 
management level of urban and rural trades further 
improved. The added value of wholesale, retail, and 
catering trades totaled 30.66 billion yuan, an increase of 
10.9 percent. Consumer goods markets were continu- 
ously brisk. The total volume of retail sales of consumer 
goods totaled 86.73 billion yuan, an increase of 27.2 
percent. (The real increase was 5.5 percent when factors 
for the prices of goods are deducted.) Viewing the 
situation of urban and rural areas, sales of consumer 
goods in rural areas noticeably rose after a decline, and 
the volume of retail sales of consumer goods in areas at 
or below the county level totaled 17.72 billion yuan, an 
increase of 20.3 percent, and the volume of retail sales of 
consumer goods in cities totaled 69.01 billion yuan, an 
increase of 29 percent. 


Nonstate-owned enterprises continuously played a back- 
bone role in the circulation field, and their commodity 
sales showed a large increase. Their annual retail sales 
totalled 62.19 billion yuan, a 38.2 percent increase over 
1993. Of this increase, that achieved by collectively- 
owned enterprises totaled 9.7 percent; that achieved by 
“three categories of foreign-funded enterprises”, jointly- 
operated enterprises, and shareholding enterprises 
totaled 54.1 percent; that achieved by individual-run 
and privately-owned enterprises totaled 47.3 percent; 
and that achieved in the direct sales by peasants to urban 
residents totaled 54.2 percent. The proportion of retail 
sales conducted by nonstate-owned enterprises in the 
province's total retail sales of consumer goods increased 
from 66 percent in 1993 to 71.7 percent in 1994. The 
annual retail sales in consumer goods conducted by 
state- owned enterprises totalled 24.54 billion yuan, a 5.8 
percent increase over 1993. 
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The quality and grade of residents’ consumption were 
continuously upgraded. Of the consumption volume of 
various consumer goods, that of foodstuffs showed both 
an increase and decrease. For example, that of grains 
showed a 13.6 percent increase; that of fresh eggs showed 
an 11.3 percent increase; that of aquatic products 
showed a 12.2 percent increase; and that of pork, mar- 
garine, and sugar showed a decrease by varying degrees. 
Sales of small packed foodstuffs, frozen foodstuffs, and 
gift commodities were steadily brisk. Sales of clothing 
commodities—such as medium-and-high-class wool 
materials, sweaters, seasonable and fashionable dresses, 
and children clothes—showed a large increase. Sales of 
traditional commodities—such as cotton cloth, woolen 
goods, and silks and satins—showed a decrease by 
varying degrees. Of daily necessities, sales of famous- 
trade-mark and high-class durable consumer goods— 
including golden and silver ornaments, health-care 
goods, and cosmetics—became brisk. Of these durable 
consumer goods, sales of air conditioners showed a 
2.5-fold increase, of electric fans a 1.1- fold increase, of 
washing machines a 5.1 percent increase, and of refri, - 
erators a 2.7 percent increase. 


The supply of means of production was abundant, and 
their sales were stable. The prices of some means of 
production fell after an increase. The purchase and sale 
volume of enterprises in charge of material supplies 
showed a decrease because of multiple changes in the 
markets’ circulation channels of means of production, 
and because of the alleviated trend for investments. The 
annual total volume of purchases and sales in the means 
of production conducted by enterprises in charge of 
material supply and marketing at or above the county 
level totalled 71.81 billion yuan, a 27.3 percent decrease 
over 1993. Of this total volume, that of sales totalled 
37.81 billion yuan, a 25 percent decrease over 1993. 
Sales of various means of production showed a decrease 


by varying degrees. 


The construction of commodity markets achieved 
greater progress. Commodity markets and marketing 
networks that regarded large wholesale markets as a 
center; that conducted combination among large, 
medium, and small markets; and that performed mul- 
tiple functions and were in multiple styles, all achieved 
further development and were further improved. Annul 
investments made in building commodity markets 
totalled 1.52 billion yuan, a 6.2 percent increase over 
1993. By the end of 1994, the number of trade fairs and 
markets in both urban and rural areas totaled to 2,762. 
Of this number, that of large and comprehensive markets 
whose annual business volume reached 100 million yuan 
totalled 105. The annual business volume of markets and 
trade fairs in both urban and rural areas totalled 60.95 
billion yuan, a 94.6 percent increase over 1993, 
accounting for 70.3 percent in total retail sales of con- 
sumer goods across the province. The number of markets 
in charge of supplying and marketing means of produc- 
tion totaled to 178. The annual business volume of these 
markets totalled 36.1 billion yuan, a 3.7 percent increase 
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over 1993. The construction of futures markets was 
steadily expedited. Commodity trade centers in Dalian 
and Shenyang have been assigned by the state as units to 
take up the pilot work of running the futures business. 
Their annual business volume in futures transactions 
totalled 116.5 billion yuan in Dalian and 43.1 billion 


yuan in Shenyang. 


The mechanism for conducting price reform and read- 
justment was steadily perfected. The increased scale of 
market prices was overly high because of the adverse 
influence caused by the rate of exchanges in straight- 
ened-out prices, by the serious natural disasters encoun- 
tered by agriculture, by the strained supply of certain 
farm products, and by the increase of factors in sponta- 
neous price increases. The general price levels of various 
commodities showed a large increase, and the pressure of 
inflation increased. 


The percentage increase of the general level of com- 
modity prices for 1994 as compared with 1993 is listed 
as follows: 


1. Commodity 20.6 
retail prices 
Of which: 20.7 
urban areas 
rural areas 20.4 
of which: food 32.4 
grain 46.0 
clothes, shoes, 21.4 
and hats 
textiles 21.5 
books, newspa- 34.7 
pers, magazines 
cosmetics 18.5 


building and 13.4 
decoration 
materials 
means of agri- 21.5 
cultural produc 
tion 
2. Cost of living 24.3 
prices for resi- 
dents 
of which: urban 26.1 
areas 
rural areas 20.9 
3. Producer's 19.9 
prices of manu- 
factured prod- 
ucts 
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4. Purchasing 18.2 Kong, Macao, and Taiwan tourists in the year, up 5.5 

prices for raw percent from the preceding year; the foreign exchange 

— ae fuels, earned from this totaled $170 million, up 22 percent. 
power 


6. Foreign Economic Exchange 


Foreign econonuic exchange developed steadily. Imports 
and exports were expanded continuously, with the 
annual volume of exports totaling $6.87 billion, up 10.5 
percent from the preceding year, of which exports of 
local products totaled $5.29 billion, up 24.2 percent. The 
volume of imports was $2.83 billion, up 25.5 percent 
from the preceding year. Further improvement was seen 
in the export commodity mix. The export of industrial 
manufactured goods totaled $3.83 billion that year, up 
18.4 percent from the preceding year; its proportion to 
the total volume of exports rose from 52.1 percent in the 
preceding year to 55.8 percent. In exports of industrial 
manufactured goods, exports of machinery and elec- 
tronic products totaled $1.15 billion, up 19.8 percent, 
and that of light industrial goods and textiles totaled 
$2.17 billion, up 31.3 percent. Exports of traditional 
primary products showed a decline. Exports of forcign- 
funded enterprises continued to increase by a large 
mara, reaching $1.62 billion in 1994, up 45.9 percent 
from the preceding year; its proportion to the total 
volume of exports rose from 17.9 to 23.6 percent. 


More foreign funds continued to flow in, and the actual 
amount of foreign investment increased substantially. In 
1994, 2,810 foreign investrnent contracts were signed, 
with contractual foreign investment totaling $4.99 bil- 
lion, up 15.6 percent from the preceding year, the actual 
input of foreign investment totaled $1.98 billion, up 17.2 
percent, of which $1.42 billion was direct foreign invest- 
ment, up 16 percent. The scope of foreign investment 
was expanded, and foreign investment projects were 
improved. During the entire year, 2,677 foreign-funded 
enterprises of the three types were approved, and con- 
tractual foreign investment totaled $4.48 billion, up 18 
percent from the preceding year. The three types of 
foreign-funded enterprises whose investment exceeded 
$10 million each numbered 91, and contractual foreign 
investment totaled $3.51 billion, accounting for 43.4 
percent of the total investment. By the end of the year, 
the three types of foreign-funded enterprises increased to 
10,565 in Liaoning, of which 3,969 had been put into 
operation or started business. 


Contracting of labor service cooperation abroad, tech- 
nology exports, and international tournsm steadily made 
headway. The annual amount of foreign exchange earned 
from sources other than trade totaled $760 million, up 
13.4 percent. A total of 609 contracts worth $560 million 
were signed for construction projects and labor service 
cooperation abroad, and 22,000 people were sent abroad 
for labor service during the year. Fifty-eight technology 
export contracts worth $130 million were signed, up 18.2 
percent. Fairly good results were achieved in interna- 
tional tourism. We received 231,000 foreign, Hong 


Major problems in foreign economic exchange were the 
incompatibility of the scope and level of exports with the 
needs in developing an export-oriented economy, and 
the small number of technology-intensive projects and 
large number of ordinary projects using foreign invest- 
ment. 


7. Finance, Banking, and Insurance Business 


The old financial and tax systems were steadily replaced 
by new ones. The work of separating state tax organs 
from local ones was smoothly accomplished, and state 
and local tax organizations basically embarked on 
normal operations. Financial and tax departments at 
various levels across the province eliminated the influ- 
ence of serious agricultural disasters and great difficul- 
ties in enterprise production and management. Reve- 
nues increased steadily. Industrial and commercial tax 
revenues totaled 29.24 billion yuan, and local revenues 
totaled 15.33 billion yuan, an increase of 16 percent over 
1993 when calculated in terms of comparahe items. 
Local expenditures totaled 22.17 billion yuan, an 
increase of 22.4 percent. The province struck a balance 
between revenues and expenditures if the revenues 
refunded by the state are included. Of local expenditures, 
expenditures for tapping the potential of enterprises and 
for conducting enterprise transformation increased 10.7 
percent; expenditures on trial manufacturing of new 
scientific and technological products, intermediate 
experiments, and subsidies for key scientific research 
increased 47.2 percent, and expenditures on education 
increased 34.2 percent. 


New progress was achieved in reforming the banking 
system. The credit and currency regulation and the 
control capacity were enhanced. The banking situation 
was comparatively stable. Savings deposits increased. 
The year-end bank savings deposits increased by 48.65 
billion yuan over the beginning of the year. Of this, 
urban and rural savings deposits increased by 34.5 
billion yuan. Various loans steadily increased. The credit 
input orientation was basically reasonable. More funds 
were used to support the construction of key projects; the 
purchase of farm and sideline products, agriculture, 
town and township enterprises; state-owned large and 
medium enterprises with good economic results and 
good markets; and enterprises with foreign exchange 
earnings from exports. Year-end bank credits increased 
by 41.95 percent over the beginning of the year. Of this, 
short-term loans increased by 22.75 billion yuan, and 
medium and long-term loans by 6.39 billion yuan. 


The insurance undertaking was further develoved. The 
premium for property insurance and life insurance 
totaled 442.29 billion yuan. At the end of the year, 
33,000 enterprises participated in property insurance, 
6.02 million households participated in household prop- 
erty insurance, and 15.45 million persons participated in 
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life insurance programs. The annual insurance business 
income totaled 2.92 billion yuan, an increase of 25.1 
percent. Insurance companies dealt with 970,000 com- 
pensation cases, and 3.58 billion yuan was paid out in 
compensation. All this positively ensured the normal 
operation of the economy and the stability of society. 


8. Science and Technology, Education, and Culture 


The reform of the scientific and technological system 
was ceaselessly deepened, and the development of the 
scientific and technological industries was accelerated. 
At the end of the year, the province had 355 state-owned 
independeni scientific research and development organs 
at or above the county level, 118 scientific research 
organizations run by institutions of higher learning, 780 
technological development organizations run by the 
large and medium industrial enterprises, and 1.82 mil- 
lion specialized technicians of various categories at 
enterprises and institutions. Civilian-run scientific and 
technological enterprises developed rapiiiy. A total of 
1,020 civilian-run scientific and technological enter- 
prises were newly established during the year. There 
were 6,100 civilian-run scientific and technological 
enterprises with an employment of 80,0C0 persons. 


Scientific research and technological development cease- 
lessly developed. The “123 Project” with the “Spark 
Plan,” the “Torch Plan,” and the rejuvenation of the 
rural economy witnessed profound progress; better 
results were achieved from this project. The develop- 
ment of new high-tech industries was continuously 
strengthened. A total of 131 new high-tech projects were 
arranged during the year. A group of projects have 
passed technological assessments and are being popular- 
ized and applied in the course of production. Better 
economic results and social effects were achieved. The 
construction of new high-tech development zones was 
further accelerated. The scientific and technological 
level of projects developed in the new high-tech devel- 
opment zones was ceaselessly upgraded. The province 
made 3,453 natural scientific and technological findings 
of various categories, including 1,292 major scientific 
and technological findings. Among the scientific and 
technological findings, 2,473 were popularized and 
applied to varying degrees. 


Patent work developed steadily. Liaoning received 4,608 
patent applications in the year, of which 2,715 were 
approved; patent right protection was strengthened con- 
tinuously. Technology markets remained brisk. In the 
entire year, 20,200 technology contracts were signed, the 
transactions totaling 2.16 billion yuan, up 5.9 percent 
from the preceding year. 


Technological supervision and meteorological work were 
further strengthened. By the end of the year, Liaoning 
had established 135 product quality supervision and 
monitoring institutions and had investigated and han- 
died 5,131 law-breaking cases regarding production and 
sales of counterfeit and inferior commodities. The work 
of standardization focusing on adopting internationai 
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standards was steadily implemented. Weather forecast 
services were improved, which played an important role 
in Organizing production and in preventing and in com- 
bating disasters. 


Education made new headway amid 1 *form and adjust- 
ment. Schools of higher learning made active efforts to 
restructure disciplines and expand their scale continu- 
ously. They enrolled 52,000 students for regular and 
specialized courses to make the total number of students 
171,000, and enrolled 2,818 graduate students to make 
the total number 6,830. Secondary vocational and tech- 
nical education developed continuously. Students of the 
various categories of vocational and technical schools 
totaled 4)*,000, accounting for 60.7 percent of the total 
number of students at the senior high school level. 
Elementary education was further intensified, and 
progress was made in making the nine-year compulsory 
education universal. Students in ordinary junior high 
schools totaled 1.655 million, and those in primary 
schools 3.951 million; counties (cities) where compul- 
sory junior middle school education was made universal 
increased from 26 in the preceding year to 43; coimpul- 
sory elementary education was implemented in all pri- 
mary schools. The school attendance rate of school-age 
children was 99.08 percent, and the proportion of pri- 
mary school graduates attending higher-level schools 
increased from 90.4 percent in the preceding year to 93.4 
percent. Special education and pre-school education 
developed steadily. 


Adult education was further consolidated and improved. 
Adult schools took in 251,000 new students to make the 
total number of students 399,000. On-the-job training 
for staff members and workers and continued education 
activities were extensively conducted, with the partici- 
pation of 191,000 persons throughout the year. Signifi- 
cant achievements were won in the basic literacy courses 
for young and middle-aged people, enabling Liaoning to 
prefulfill the goal of eliminating illiteracy among young 
and middle-aged people to be attained by the end of this 
century. 


New achievements were made in cultural undertakings. 
Art performing groups staged 10,000 shows for an audi- 
ence of 12.788 million during the year, and a group of 
new plays that advocated the national spirit and culture 
were presented. Film-projection units of all categories 
presented 518,000 movies for an audience of 130 mil- 
lion. Mass cultural activities remained vigorous, and 
cultural service facilities were continuously improved. 
By the end of the year, Liaoning had 128 mass art and 
cultural halls, 127 public libraries that provided services 
to 8.227 people, and 26 museums. The quality of radio 
and television programs as well as pictures, books, 
newspapers, and magazines was improved to enrich the 
people's spiritual and cultural life, and initial success was 
achieved in rectifying the markets for publications as 
well as audio and video products. 


9. Public Health, Physical Culture and Sports, and Envi- 
ronment Protection 
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The reform conducted by public health and medical 
units was steadily deepened, and the quality of medical 
service was further upgraded. By the end of 1994, the 
number of public health institutions across the province 
totalled 6,849, with 204,000 sickbeds. Of this number, 
that of hospitals totalled 2,108, possessing 183,000 sick- 
beds. The number of specialized technical personnel of 
various categories on the public health front totalled 
233,000. Of this number, that of doctors totalled 93,000. 
Hospitals on the public health front received 97.875 
million ; atients during the year. Rural medical service 
systems were steadily improved. By the end of 194, the 
number of public health centers at the township-town 
level totalled 878, and 97.1 percent of villages across the 
province were equipped with medical centers or outfits. 
The level of medical services was somewhat upgraded. 


Work to conduct public health work and epidemic 
prevention, to bring occupational diseases under control, 
and to carry out public health supervision were contin- 
uously strengthened. The achievements made in the 
immunity plan, with the elimination of polio as a focal 
point, were further consolidated. More than 1.724 mil- 
lion children under the age of four throughout the 
province were forced to receive immunity injections. 
The network in charge of controlling epidemic and 
endemic diseases was steadily perfected, and the rate of 
disease prevailingness continued to decline. There were 
236,000 staff members and workers across the province 
who were engaged in poisonous and harmful chemical 
production; they received regular health checks. Work to 
check food sanitation, to conduct pharmaceutical super- 
vision, and to deal blows at fake and shoddy commodi- 
ties achieved new progress. The rate of coverage of 
Sanitation supervision over foodstuffs enterprises 
totaled 95 percent, and 1,328 cases related to fake and 
shoddy drugs were investigated and handled. Some 
illegal mobile doctors and drug dealers were checked. 
Thus, the safety and effectiveness of residents for seeing 
a doctor and for taking medicine were ensured. 


Undertakings of physical culture and sports scored out- 
standing achievements. The level of sports skills was 
newly upgraded. The province’s sportsmen won 88 gold 
medals during the year in national key events, 38 gold 
medals in Asian events, and 12 gold medals in interna- 
tional events. There were five sportsmen who broke five 
world records in five events, three sportsmen who broke 
three Asian records in three events, and nine sportsmen 
who broke !0 national records in nine events. During the 
12th Asian Games, the province’s athletes won 34 gold 
medals, 31 silver medals, and 12 bronze medals. The 
number of participating sportsmen and of medals ranked 
the province first in the country. During the Sixth Far 
East and South Pacific Sports Games for Handicapped 
People, the province’s sportsmen scored marked 
achievements and won nine gold medals, eight silver 
medals, and six bronze medals. The Wanda soccer team 
of Dalian won the championship in the A-class teams 
tournament sponsored by the National Professional 
Soccer Club. Mass sports activities, with the purpose of 
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making the people strong and healthy, achieved pros- 
perous development. The annual number of people who 
had joined in sports activities totalled 14.7 million, 
accounting for 36.6 percent of the province’s total pop- 
ulation. There were 18,600 schools across the province 
which enforced the “state criterion on sports training,” 
and 4.29 million students qualified. All of these further 
upgraded the physical quality of the residents. 


Environmental protection undertakings were further 
enhanced. By the end of 1994, the number of personnel 
in charge of environmental protection across the prov- 
ince totalled 5,395; that of environmental supervisory 
and survey stations totalled 103, accommodating 1,840 
personnel. Fulfilled during the year were 516 projects of 
bringing environmental pollution under control. Invest- 
ments made in these projects totalled 140 million yuan. 
Environmental pollution was somewhat brought under 
control. However, the pollution of rural environments 
became prominent day by day. 


10. Population and the People’s Life 


According to the sample survey of Liaoning’s population 
changes, the annual birth rate was 12.26 per thousand, 
the death rate 6.03 per thousand, and the natural growth 
rate 6.23 per thousand. The year-end population total 
was 40.67 million, an increase of 255,000 over the 1993 
year-end total. 


The people’s income continued to increase. According to 
sample surveys, the annual cost of living income of 
urban people was 2,751 yuan per capita, an increase of 
33.2 percent over the preceding year, or an increase of 
5.6 percent when allowing for price increases. Urban 
households whose per capita cost of living income was 
4,000 yuan or more totaled 16.5 percent, and those 
whose per capita cost of living income was !,200 yuan or 
less amounted to 2.7 percent. Urban people’s consump- 
tion expenses were 2,588 yuan per capita, up 30.9 
percent from the preceding year. The annual net income 
of peasants was 1,423 yuan per capita, up 22.6 percent 
from the preceding year, or the same as the preceding 
year when allowing for price increases. Peasant house- 
holds whose per capita net income was 2,000 yuan or 
more accounted for 18.9 percent of the total, and those 
whose per capita net income was 600 yuan or less 
accounted for 10.1 percent. The peasants’ per capita 
consumption expenses were | ,241 yuan, up 31.9 percent 
from the preceding year. The income gap between dif- 
ferent localities and different households widened, and a 
decline was seen in the actual standard of living of the 
workers of the enterprises in the red or facing difficulties 
in production and operation due to the large price 
increases; a decline was also seen in the actual standard 
of living of the peasants in localities heavily hit by 
disaster. 


Overall support for labor reform made new headway. 
Throughout the province, 2,859 enterprises imple- 
mented reforms in personnel, wage distribution, and 
social insurance systems, involving 1.758 million staff 
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members aad workers. The reform of old-age insurance, 
unemployment insurance, and medical care systems was 
accelerated, and 44,000 enterprises throughout the prov- 
ince implemented the old- age insurance system, 
involving 5.38 million staff members and workers. By 
the end of the year, staff members and workers 
throughout the province totaled 10.304 mullion, 38,000 
fewer than the year-end number of 1993; laborers of 
individual urban household businesses and private 
enterprises totaled 959,000, up 236,000. 


The workers’ wages increased. The annual wage of staff 
members and workers totaled 43.92 billion yuan, up 28.2 
percent from the preceding year; the average wage was 
4,249 yuan, up 28.6 percent. 


The housing conditions of urban and rural people con- 
tinued to improve. In urban areas, 17.71 million square 
meters of new houses were built during the year, making 
it possible to improve the housing conditions of most 
difficult urban households whose per capita living space 
was smaller than 4 square meters; 11.15 million square 
meters of new houses were built in rural areas. At the end 
of the year, the per capita living space of urban people 
was 7.4 square meters, and that of rural people was 18.7 
square meters, both showing an increase over the pre- 
ceding year. 

Social welfare undertakings continued to development. 
By the end of the year, social welfare units of all 
categories in the province accommodated 34,000 people; 
the production and efficiency of the social welfare enter- 
prises grew steadily; good results were achieved in social 
relief; and 716,000 people received relief funds in the 
year. Notes: 1) All figures in this communique are 
preliminary figures. 


2) The absolute figures on GNP and the added value of 
various industries quoted in this communique are at 
current prices, whereas growth rates are calculated at 
comparable prices. 


3) The added value is newly created value, namely the 
value after the intermediate consumption is deducted 
from total output. GNP means the added value of the 
entire society plus the net income from factors abroad. 


Northwest Region 


Gansu Military Region Commander Visits Home 


HK1503140695 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 5 Mar 95 


[FBIS Translated Excerpt] Yesterday was the 32d anni- 
versary of the publication of Chairman Mao’s inscrip- 
tion “To Learn From Comrade Lei Feng.” Early in the 
morning, Cao Pengsheng, political commissar of the 
Lanzhou Military Region; Yang Zhenjie, deputy provin- 
cial party secretary; Zou Yuqi, deputy commander of the 
Lanzhou Military Region; (Shi Yongqing), deputy polit- 
ical commissar, and Guo Kun, executive vice governor, 
went to the Lanzhou City Social Welfare Sanatorium to 
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express sympathy and concern for the elderly handi- 
capped inmates living in solitude here. 

Cao Pengsheng said: Launching the activities of learning 
from Lei Feng is the Army’s fine tradition. We are 
paying a visit to the sanatorium today in order to 
perform our social obligations and set an example for 


Yang Zhenjie wished, through such an activity of 
showing respect and love for the aged, to further carry 
forward the spirit of Lei Feng and to promote the 
building of spiritual civilization. 


Along with leading comrades of the Commun:st Youth 
League provincial committee, of the provincial civil 
affairs department, and of Lanzhou City, who also went 
there, the leaders went to the dormitory to give elderly 
inmates blankets and other gifts and to try to understand 
their living conditions. [passage omitted] 


Shaanxi Doubles Investment in Electricity 
Network 


OW 1603075895 Feijing XINHUA in English 0734 
GMT 16 Mar 95 


[FBIS Transcribed Text] Xian, March 16 (XINHUA)— 
Northwest China’s Shaanxi Province has been beefing 
up electrification in its rural areas to pave the way for 
economic development. 


The investment in the electricity network in the province 
totalled 130 million yuan in 1994, more than double the 
previous year’s figure. A batch of key projects for power 
construction have been completed in the form of joint- 
stock ventures. 


Meanwhile, the province has reported the establishment 
of four substations of 110 kv and seven 35-kv ones 
during the past five years. 


The electricity supply capacity in the province stood at 
3.3 billion kwh last year or a nearly ten percent increase 
over 1993. 


More than 90 percent of its townships and 80 percent of 
its villages now have access to electricity. 


Xinjiang Acting Secretary on Fire, Ethnic Issue 
HK1503130995 Hong Kong TA KUNG PAO in Chinese 
11 Mar 95 p a3 


[“Special dispatch” by staff reporter Chiang Tao (1730 
3447) from Beijing on 10 March: “On the Theater Fire 
and Nationality Issue—Interview With Wang Lequan, 
Acting Secretary of Xinjiang Uygur Autonomous 
Regional CPC Committee”] 

{[FBIS Translated Text] Wang Lequan, a deputy to the 
National People’s Congress and acting party secretary of 
Xinjiang Uygur Autonomous Region, granted an inter- 
view to a reporter from this newspaper; he told this 
reporters that the fire in Xinjiang’s Karamay on 8 
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December killed 323 people and that compensation of 
70,000 yuan, excluding funeral expenses and policies, 
was paid for each of them; and that the amount of 
compensation was similar to that for a plane disaster and 
set a record for accident compensation in China. 


The Big Fire in Karamay Has Been Handled 


Wang Lequan said that the big fire in Karamay was a 
serious incident of responsibility which was caused by 
dereliction of duty among work personnel. After the 
incident, the Ministry of Public Security sent fire 
disaster experts from across the country to investigate 
the case. The fire was caused by the ignition of one of six 
gauze curtains. The four emergency exits were all 
blocked by antitheft doors, only the main door being 
open, and suffocation by poisonous gas was the cause of 
death. Wang Lequan said that on the evening the fire 
broke out, 14 medical teams from across Xinjiang 
rushed to Karamay to rescue the injured. On the second 
and third day after the accident, medical teams from 
across the country came to give support, and the prompt 
rescue work made it possible for only two of the injured 
to die. 


Wang Lequan said that regarding the handling of the 
issue of the big fire in Karamay, the speed of Xinjiang 
Regional Government is well-known in the whole 
country. Regarding the big fire, 13 persons were found 
guilty of dereliction of duty. Six were charged with 
responsibility and punished according to party and 
administrative discipline. For example, the chief of 
Karamay Petroleum Management Bureau, who was vis- 
iting Europe at that time, was dismissed from all party 
and government posts and allowed to remain in the party 
under observation. 


Wang Lequan said that after the big fire in Karamay was 
handled, the people's emotions were basically stable, 
though there were indeed some persons who were dissat- 
isfied and asked for more compensation money. The 
government was doing things according to law, and the 
relevant issue of compensation was decided by the civil 
law »xperts invited to do so by the state. Regarding the 
excessively agitated remarks by a small number of rela- 
tives of victims, the government had full understanding 
and comprehension. Now every child is an only child, 
and the loss of a child is indeed very sorrowful. The 
government has mainly tried to persuade them, and now 
all the problems have been basically solved. 


Xinjiang People Do Not Want Separation 


Since the disintegration of the former Soviet Union, 
people overseas have been very keen on relations 
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between Xinjiang and four former Soviet republics. 
Wang Lequan told reporters that Xinjiang shares some 
3,000 km of border with the four former Soviet repub- 
lics. As far as strength is concerned, these four central 
nations are all superior to Xinjiang, but at present the 
peoples there have a living standard far lower than that 
in Xinjiang, therefore the last thing the people in Xin- 
jiang want to see is separation. Concerning the relations 
between Xinjiang and the four central Asian nations, 
more of their peoples come to Xinjiang, fewer people 
from Xinjiang going there. Every day, many people come 
to Xinjiang from these central Asian nations to buy 
things, and a small number of them stay in Xinjiang to 
work. Xinjiang handles the matter strictly according to 
the country’s relevant laws. Wang Lequan said that 
China is a big family composed of 56 nationalities, 46 of 
them being represented in Xinjiang, and that in Xin- 
jiang, a place inhabited by minority nationalities, no 
ethnic group feels discriminated against. He said smil- 
ingly: I went to work in Xinjiang four years ago, and as 
a Shandong native I do not feel any inconvenience. 
Because the people of various nationalities in Xinjiang 
trust me as I now perform the role of acting party 
secretary, it shows all the more that Xinjiang is a big 
friendly family. 


Wang Lequan said that the separatist phenomenon does 
exisi amid the unity in Xinjiang. “Aisha [5337 3087],” 
who fled the country from Xinjiang before the liberation, 
has constantly engaged in so-called “Independence of 
East Turkestan” in neighboring countries, while apart 
from the old separatist elements, there are some new 
ones, such as Wuer Kaixi, who is known to everyone. 
Some explosion incidents that have occurred in Xinjiang 
in recent years have all been related to separatist ele- 
ments, and these incidents have caused great indignation 
among the people of various nationalities in Xinjiang. 


Protect Freedom of Religious Belief 


Wang Lequan said that Xinjiang is a place in which the 
people have religious belief. China protects freedom of 
religious belief for minority nationalities according to 
law, but will never allow invasion by resigious forces 
from abroad. China allows Moslem brothers to go to 
Mecca for pilgrimage; however, Xinjiang’s economic 
development level is still low, while a trip to Mecca 
requires the savings of over half a lifetime. Xinjiang is 
arranging the yearly pilgrimage in an organized manner, 
so that people’s religious belief and livelihood will not be 
affected. 
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SEF Chairman Invited to Beijing for Talks 


OW 1603123195 Beijing XINHUA Domestic Service in 
Chinese 0817 GMT 16 Mar 95 


{FBIS Translated Text] Hong Kong, 16 Mar (XIN- 
HUA)—According to reports from Taibei [Taipei], Gu 
Zhenfu [Ku Chen-fu], chairman of the Straits Exchange 
Foundation [SEF] Board of Directors, said on 15 March 
that the Association for Relations Across the Taiwan 
Strait [ARATS] had invited him to visit Beijing on two 
occasions, and that he was thinking accepting [kao lu jie 
shou 5072 1982 2234 0649] ARATS president Wang 
Daohan’s invitation to Beijing to hold the second Wang- 
Gu talks. 


Gu Zhenfu said: The purpose of cross-strait consulta- 
tions is, first, to discuss routine matters; and second, to 
communicate ideas through exchanges. Through discus- 
sions and exchanges, the two sides c2n increase mutual 
trust. eliminate hostility, and together explore ways for 
benign interaction, thereby facilitating cross-strait rela- 
tions to continuously advance on the basis of mutual 
understanding, trust, and benefit. He added: To promote 
mutual understanding, the SEF will increase cross-strait 
exchanges and invite more personalities involved in 
Taiwan affairs in various strata and circles from the 
motherland to visit Taiwan. 


Association Explains Case of Taiwan 
Businessman 


HK1403110995 Beijing ZHONGGUO XINWEN SHE 
in English 0822 GMT 13 Mar 95 


{[FBIS Transcribed Text] Beijing, March 13 (CNS)}—The 
Mainiand-based Association for Relations Across the 
Taiwan Straits (ARATS) sent a letter to the Taiwan- 
based Straits Exchange Foundation (SEF) today, 
explaining the case of murdering Li Huanzhang, a 
Taiwan businessman in Haikou of Hainan Province. 


The ARATS says that according to departments con- 
cerned in Hainan Province, Guo Meiling, the wife of Li 
Huanzhang (aged 36, a Taiwan businessman in Haikou), 
reported that at around 1:00 a.m. on the 4th of March in 
1995, his husband was kidnapped from home and seri- 
ously beaten by five persons including two men from 
Taibei: Xu Jinhe (born in 1964) and Zhang Zhicheng. At 
about 6:00 a.m. on that day, Xu, Zhang and others sent 
Li to the Hainan Provincial People’s Hospital; Li died, 
though emergency treatments were taken by the hospital. 
Then Xu, Zhang and others took away the corpse of Li 
from the hospital in secret. 


The ARATS says that, at present, authorities concerned 
are investigating the case and searching for the corpse of 
Li. If there is any result, it will inform the SEF at once. 
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Aviation Official on Direct Air Links 
OW 1603122295 Beijing XINHUA Domestic Service in 
Chinese 0709 GMT 15 Mar 95 


[By reporter Liu Gang (0491 0474)) 


{[FBIS Translated Text] Beijing, 15 Mar (XINHUA)}— 
Yin Wenlong, vice president of the China Civil Aviation 
Association and chairman of the China’s International 
Aviation Group, recently visited Taiwan. In an inter- 
view with XINHUA after he returned as the first avia- 
tion official to have visited Taiwan, he said: Direct 
cross-strait air services are the common aspirations of 
countrymen on both sides of the strait; and airlines on 
both sides have completed the technical aspects of their 
preparations for direct links. It is hoped that Taiwan 
authorities will comply with the public aspirations and 
facilitate direct cross-strait air services as early as pos- 
sible. 


Yin Wenlong was invited to attend Taiwan's “Sympo- 
sium on Changing Cross-Strait Economic and Trade 
Relations” held in Taibei [Taipei] from 2 through 9 
March. During his stay, he had extensive exchanges with 
airline operators in Taiwan, and visited the training and 
computer centers of China Airlines, the largest air com- 
pany in Taiwan, as well as airport facilities. Yin Wenlong 
said that all airline operators he had contact with in 
Taiwan expressed a strong desire for direct cross-strait 
air services as early as possible. 


During his stay, Taiwan media extensively reported the 
Taiwan authorities’ plan to set up an “off-island ship- 
ping center” with the intention of dividing direct cross- 
strait shipping services into many parts, based on the 
policy of “separating passenger and cargo transport and 
letting sea transport take the lead.”” Commenting on this 
plan, Yin Wenlong said that as the world economy and 
the air transport business are both undergoing profound 
changes, cross- strait economic cooperation is impera- 
tive in the face of fierce international competition. Both 
sides now possess the technical resources for direct air 
services. When we consider the issue from the angle of 
promoting cross-strait economic development, we 
should consider the issue as a whole and need not 
consider passenger, cargo, sea, and air transport sepa- 
rately. 


He said: After direct shipping services have been estab- 
lished, it will take only two hours and 40 minutes from 
Taibei to Beijing by air. For the development of cross- 
strait economic and trade relations and for personnnel 
exchange, this certainly is important for lowering costs, 
improving efficiency, making business more competi- 
tive, and saving travellers’ money and time. 
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Yin Wenlong also described the situation of exchange 
and cooperation between airlines on both sides. He 
said: Many Taiwan airlines have sent groups to the 
mainland to discuss cooperation. The China Interna- 
tional Aviation Company and Taiwan’s Honglin Air 
Transport have set up a joint venture, Huali Air 
Transport, Ltd. He hoped airlines on both sides will 
understand each other better through more exchange. 
He maintained that the two sides’ airlines will coop- 
erate in combined passenger and cargo transport, 
account settlement, personnel training, agent ser- 
vices, technological research, and other fields; and set 
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up joint ventures and cooperative businesses. Yin 
Wenlong added: based on current needs, irregular 
charter flights for sports, tourist, and business groups 
may be established first to create the conditions for 
gradually developing scheduled civil air services 
between the two sides. 


In conclusion, Yin Wenlong said: Under the one China 
principle, the two sides should discuss direct air links at 
an early date; and airlines on the two sides should 
cooperate more closely so that direct air services can 
soon become a reality. 
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Premier Calls For Closer South African Ties 


OW 1603030295 Taipei CNA in English 0131 GMT 16 
Mar 95 


{By Bear Lee] 


{FBIS Transcribed Text] Taipei, March 15 (CNA}— 
Premier Lien Chan on Wednesday called for closer 
relations between the Republic of China [ROC] and 
South Africa. 


Lien made the call while meeting with a four-member 
South African delegation led by Ben Ngubane, minister 
of arts, culture, science and technology. The delegation 
arrived Wednesday for a six-day visit. Lien said he was 
happy to see that both nations not only have maintained 
firm diplomatic, trade and economic links, but also have 
expanded cooperation into the cultural, science and 
technology, and tourism fields. 


Ngubane is the fourth South African cabinet member, 
and the first from the Inkatha Freedom Party, which is 
one of the three leading political parties in South Africa, 
to visit the ROC since President Nelson Mandela formed 
his coalition government last may. During their stay, the 
South African group will also call on Foreign Affairs 
Minister Chien Fu, Education Minister Kuo Wei-fan 
and other ranking officials, and visit local economic and 
cultural establishments. 


At the invitation of the National Science Council, Ngu- 
bane and his party will explore opportunities for science 
and technology cooperation. The ROC and South Africa 
maintain a science-technology agreement. 


Air Force To Take Delivery of 20 T-38 Trainers 


OW 1603045495 Taipei CNA in English 0156 GMT 16 
Mar 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, March 15 (CNA)—The 
first 20 T-38 trainers the ROC [Republic of China] Air 
Force has leased from the United States are scheduled to 
arrive in Hualien, eastern Taiwan, on Thursday, an air 
force official said on Wednesday. 


““The unloading of the aircraft will begin on Friday,” the 
official, who spoke on condit: »n of anonymity, said. The 
remaining 20 T-38s are scheduled to be shipped to 
Taiwan in May. 


The trainers, to be stationed at the eastern air base of 
Chiashan, are being leased to Taiwan for three years at a 
cost of US$49 million, which is being entirely used to 
finance the refurbishing and delivery of the aircraft, the 
purchase of spare parts and support equipment. “The 
ROC Air Force is not required to pay rent for the deal,” 
the officer explained. 


The two-seated trainers are badly needed by the ROC 
Air Force, which has grounded its vintage F-104 fighters, 
leaving it with only its F-5 fleet. The shortage of combat 
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aircraft has caused the flight hours of each pilot to fall 
below the minimum average of 15 a month. “With the 
delivery of the 40 trainers, each pilot will be able to fly at 
least 15 hours a month,” the officer said. 


The T-38, a supersonic jet trainer, was designed by the 
United States in the 1950s. From 1960 through 1972, the 
U.S. produced 1,187 T-38s, and 685 remain in the 
service of the U.S. Air Force. Taiwan also has contracted 
to purchase 150 US-made F-16 jet fighters and 60 
french-made Mirage 2000-5s, but the first of the F-16s 
will not be commissioned until the middle of 1996. 


Offshore Centers To Begin Operations by May 


OW 1603045395 Taipei CNA in English 0159 GMT 16 
Mar 95 


[By Flor Wang] 


{FBIS Transcribed Text] Taipei, March 15 (CNA)}— 
Taiwan’s five offshore transshipment centeis may begin 
operations starting in may, Transportation and Commu- 
nications Minister Liu Chao-shiuan revealed on 
Wednesday. 


By then, foreign-registered vessels and those Taiwan and 
mainland Chinese ships flying the flag of a third country 
will be allowed to freely transport goods between Taiwan 
and Mainland China, Liu said. The five offshore trans- 
shipment centers, appointed by the Executive Yuan, will 
be accommodated in Taiwan’s top five ports of Keelung, 
Taichung, Kaohsiung, Suao and Hualien, Liu added, 
noting that cargos from Mainland China wiil be able to 
be unloaded at those five ports under the condition that 
they don’t enter Taiwan’s territory. 


Currently, the government still bans direct transship- 
ments between the two sides of the Taiwan strait. Liu 
said his ministry still has to consult with customs and 
port authorities on the plan. 


Taiwan, Seoul Begin Talks on Resumiag Airlinks 


OW 1603110495 Taipei CNA in English 0936 GMT 16 
Mar 95 


{By Lilian Wu] 


{[FBIS Transcribed Text] Taipei, March 16 (CNA)}— 
Taiwan on Thursday [16 March] opened two days of 
talks with South Korea on resumption of direct airlinks. 


Tsai Ching-yen, director-general of the Civil Aeronautics 
Administration [CAA], said before the meeting began 
that the focus of the talks will be on the number of 
Taipei-Seoul flights South Korea will allow per week, 
rather than on what hubs South Korean airlines can fly 
to after landing in Taipei. 


He said the CAA had a meeting and decided to ask for 10 
Taipei-Seoul flights per week in the first year after the 
resumption of airlinks. 
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Taipei and seoul cut direct airlinks in September 1992 
after Seoul switched diplomatic recognition to Beijing in 
August that year. 


The Taiwan delegation is being led at the talks by CAA 
Vice Deputy Director Chang Kuo-cheng. 


Media Cover St. Vincent Leader’s Visit 


Meets With Premier Lien 


OW 1603030995 Taipei CNA in English 0133 GMT 16 
Mar 95 


[By Flor Wang] 


{[FBIS Transcribed Text] Taipei, March 15 (CNA)—The 
Republic of China [ROC] will continue working to let 
the voice of Taiwan’s 21 million population be heard 
internationally, Premier Lien Chan said on Wednesday 
at a meeting with the Prime Minister of Saint Vincent 
and the Grenadines, James Mitchell. 


“The ROC should rightfully be represented in the inter- 
national community, and we will never stop pursuing 
that until the day of justice and fairness comes,” Lien 
told Mitcheil. Lien and Mitchell, on behalf of their 
respective governments, signed an amity agreement 
vowing to continue cordial bilateral relations. 


While calling for worldwide support of the ROC’s bid to 
join the international community, Lien expressed appre- 
ciation to Mitchell for his country’s firm support. In 
return, Mitchell thanked Lien for the economic and 
technical assistance the ROC has extended to Saint 
Vincent and the Grenadines, and stressed that his 
country will remain a strong backer of the ROC. 


Meets With President Li 


OW 160.2 105495 Taipei CNA in English 0916 GMT 16 
Mar 95 


[By Danielle Yang] 


[FBIS Transcribed Text] Taipei, March 16 (CNA}— 
President Li Teng-hui met with visiting Saint Vincent 
and Grenadines Prime Minister James Fitz-Allen 
Mitchell on Thursday [16 March], extending a warm 
welcome to Mitchell at the presidential office. 


Li said the Republic of China [ROC] is willing to give 
feedback to the international community concerning its 
infrastructural achievements and also can provide its 
national development experiences to Saint Vincent so 
the Caribbean country can enhance the welfare of its 


people. 
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Li told Mitchell that the ROC is now concentrating on 
the high- tech development of its agricultural sector and 
that Taiwan farmers are helping research new farming 
methods. 


Mitchell, who is on his second visit here, said Saint 
Vincent hopes to further strengthen its cooperative rela- 
tionship with the ROC and said his country welcomes 
foreign travelers to boost its tourism industry. Saint 
Vincent boasts beautiful scenery and abundant tourism 
resources, he added. 


Also present at the meeting were ROC Foreign Affairs 
Minister Chien Fu and Secretary General to the Presi- 
dent Wu Po-hsiung. 


Minister Heads Delegation to Latin America 


OW 1603030795 Taipei CNA in English 0127 GMT 16 
Mar 95 


{By Benjamin Yeh] 


{[FBIS Transcribed Text] Taipei, March 15 (CNA)—A 
70-member economic and trade delegation, led by Eco- 
nomic Affairs Minister P.K. Chiang, left for Central 
America on Wednesday to seek closer ties with countries 
in the region. 


“There is a great potential for Central America, given its 
rich natural resources, ongoing economic reforms and 
market liberalization policies,” Chiang said prior to his 
departure. “Strengthening ties with central American 
countries would not only help ensure the country’s 
supply of resources, but also would help local enterprises 
develop overseas markets,”’ Chiang said. 


The six-leg visit will take the group to Panama, Nica- 
ragua, Guatemala, El Salvador, Costa Rica, and Hon- 
duras. The delegation is composed of Board of Foreign 
Trade Deputy Director-General Tseng Lien-feng, China 
Steel Corp. Chairman Wang Chung-yu, Chunghua Insti- 
tute for Economic Research President Yu Tsung-hsien, 
and various business leaders. 


Panama, which has attracted 36 Taiwan investment 
projects worth US$160 million, is the primary target of 
Taiwan capital in Central America, while only four 
Taiwan enterprises have made investments in the post- 
war Nicaragua, including a hotel, a textile plant, and a 
shirt factory. Costa Rica has courted a total of 25 Taiwan 
ventures worth US$18 million. The biggest project is a 
US$5 million plan to develop a 32-hectare export pro- 
cessing zone in San Jose, the capital. Taiwan also has 
extended a US$9 million low-interest loan to Costa Rica 
under the name of the international economic coopera- 
tion development fund. Taiwan enterprises in Hon- 
duras, meanwhile, have set up six apparel factories, a 
trading firm and a shrimp-growing farm. 
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Hong Kong 
Media Cover Joint Liaison Group Talks 


Experts Begin Exploratory Talks 


HK1503051995 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Mar 95 p 5 


[By Chris Yeung] 


{[FBIS Transcribed Text] Joint Liaison Group (JLG) 
experts will today begin talks before the next full plenary 
session, which is due to be held in the territory next 
month. Legal and aviation experts will meet today to 
discuss air services agreements between Hong Kong and 
other countries. 


Defence experts are also expected to meet soon on the 
implementation of the agreement reached by the JLG 
last year on the disposal of military sites. 


Other meetings in the pipeline include talks on the 
sewage strategy and international agreements. 


But sources said there was no sign of a meeting on the 
Court of Final Appeal, which is set to be the most 
contentious issue at the JLG session. The British side 
wants a definite answer from their Chinese counterparts 
at next month’s plenum on the draft bill to set up the 
court. It would then decide whether to table the bill to 
the Legislative Council [Legco] and when. 


Government thinking is that enough time has to be given 
to the legislators to deliberate on the bill so it can be 
passed at the current session, which ends in July. 


Despite warnings by some Chinese officials against any 
unilateral move by Britain to put the bill to the Legco, it 
is understood the British side remains firm that an early 
establishment of the court is essential to uphold the rule 
of law. London was prepared to pay the price of a setback 
in the Sino-British relationship for the court plan, a 
source said. 


The source said it was likely the upcoming JLG session 
would enjoy some moderate success on some less polit- 
ically sensitive issues. These would include the air ser- 
vices agreements, franchises, and international treaties. 


According to a JLG announcement yesterday, the British 
team at today’s expert talks on air agreements will be led 
by Alan Paul. His Chinese counterpart will be Wang 
Weiyang. The British side is expected to seek Chinese 
endorsement on air agreements reached by the govern- 
ment and foreign countries. Hong Kong has already 
concluded 10 such agreements with other countries. It is 
believed about 10 more will have to be signed before 
1997 to enable continued aviation arrangements after 
the territory’s handover. 


Privately, officials said they were confident the issue 
would be resolved in view of the common interest both 
sides have in maintaining the status of the territory as 
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the region’s hub. Among the major air agreements to be 
concluded between both sides include those with the 
United States and Britain. 


Leader on Air Transport Accords 


HK1503150895 Beijing ZHONGGUO XINWEN SHE 
in English 1227 GMT 15 Mar 95 


[FBIS Transcribed Text] Hong Kong, March 15 (CNS)— 
The Chinese Government has persistently attached great 
importance to solving problems concerning Hong 
Kong’s civil air transport agreements with foreign coun- 
tries. This is an important issue for maintaining the 
continuous development of Hong Kong’s civil aviation 
industry, and is also vital for maintaining Hong Kong’s 
position as an international and regional aviation centre 
after 1997, said Wang Weiyang, a Chinese representative 
in the Sino-British Joint Liaison Group (JLG) and the 
team leader of China’s specialist sub-group on Hong 
Kong’s civil air transport agreements. 


Mr. Wang made the above statement during an adjourn- 
ment of a JLG expert meeting, which was held in Hong 
Kong this morning with specialists from both sides 
exchanging their opinions. The meeting will continue 
tomorrow. 


When asked by reporters whether the Hong Kong- 
Taiwan civil air transport agreement had been discussed 
in the meeting, Wang emphasized that the specialists 
meeting of the Sino-British JLG had talked about Hong 
Kong’s civil air transport agreements, concerning Hong 
Kong and foreign countries only. 


‘Stumbling Blocks’ Reported 


HK 1603053095 Hong Kong EASTERN EXPRESS in 
English 16 Mar 95 p 4 


[By Michael Bociurkiw and Wing Kay Po] 


{[FBIS Transcribed Text] Hong Kong negotiators 
reported ‘“‘quite a few” stumbling blocks in talks yes- 
terday with China on post-1997 air services. 


British and Chinese experts in the Joint Liaison Group 
(JLG) are reviewing 10 agreements that have been con- 
verted into free-standing air services agreements that 
will straddle 1997. 


One official said the controversial renewal of the avia- 
tion pact with Taiwan did not come up in the meeting, 
which will continue into today. “There were quite a few 
stumbling blocks,” a Hong Kong official said, adding 
that further sessions might be able to resolve some of the 
differences. 


Alan Paul, the head of the British team, said the talks 
were “useful”. 


Because agreements with Japan, the United States, and 
the Philippines have not yet been completed, the nego- 
tiators have not dealt with them. 
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The spokesman for the British Foreign Office in Hong 
Kong, Bill Dickson, said the talks should be seen as 
“preparations” for the next plenary JLG session. The 
talks did have “‘any determination to make to substan- 
tive progress on the issue,” he said. [sentence as pub- 
lished] 


The leader of the Chinese team, Wang Weiyang, said the 
Chinese government had “all along taken seriously” civil 
aviation matters. “This is important in keeping the 
development of Hong Kong civil aviation after 1997,” 
he said. 


Routine talks were also held yesterday between Hong 
Kong and Canadian officials and airline executives on 
the air services agreement with Canada. A Hong Kong 
official described those talks as “interesting” because Air 
Canada was seeking to gain entry into Hong Kong. He 
said the flag carrier’s entry into Hong Kong would 
probably be “‘subject to certain safeguards.” 


Hong Kong officials will be looking at the total number 
of proposed flights by Air Canada and existing services 
by Canadian Airline International to make sure they do 
not pose hardship on Cathay Pacific, which flies daily to 
Vancouver and three times a week to Toronto. An 
official said that the entry of two airlines against Cathay 
may produce an imbalance. 


JLG Talks Reportedly To Focus on Court 


HK1603115295 Hong Kong AFP in English 1059 GMT 
16 Mar 95 


{[FBIS Transcribed Text] Hong Kong, March 16 (AFP)— 
Sino-British diplomatic talks on Hong Kong’s return to 
China in July 1997 are to be held early next month, 
Radio Television Hong Kong reported Thursday. 


Quoting unnamed sources, the government-owned radio 
said the Sino-British Joint Liaison Group (JLG) would 
tackle the thorny issue of setting up a Court of Final 
Appeal in time for the change of sovereignty. 


Governor Chris Patten’s administration is hoping that 
China will soon approve its blueprint for the court so 
that a bill creating it can be put before the Legislative 
Council later this year. 


The JLG is also expected to discuss China’s role in 
preparing Hong Kong's budgets in the run-up to 1997, as 
well as the transfer to Beijing of information on civil 
servants, the radio said. 


Firm dates for the meeting have yet to be set, it added. 


Expert-level JLG talks on Hong Kong's air service agree- 
ments with foreign states continued Thursday for a 
second day, with British negotiator Alan Paul saying: 
“We will continue our efforts in the weeks to come to 


make progress.” 


The JLG, which normally meets at least three times a 
year, has been slipping behind in its arcane but essential 
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work since China reacted furiously to Patten’s push to 
extend democracy in Hong Kong before 1997. 


Fujian Extradites Murder Suspect to Hong Kong 


HK1503051895 Beijing ZHONGGUO XINWEN SHE 
in English 1404 GMT 14 Mar 95 


{[FBIS Transcribed Text] Fuzhou, March 14 (CNS)}— 
Officers of the Fujian Provincial Police Force today 
handed over a suspected murderer Yeung Fung-ming, 
who was alleged to have killed his wife in Hong Kong, to 
the Royal Hong Kong Police Force (RHKPF) at the 
Fuzhou Airport. 


It was revealed that some time in July 1994, a murder 
case occurred in the Western District of Hong Kong. The 
victim was later certified by police as a Chinese woman 
named Cheng Sau-ling. Her husband Yeung Wun-ming, 
who sneaked out of Hong Kong and went to Fuzhou, was 
suspected by the police. 


At the request of the RHKPF, the Interpol asked for 
assistance from the Fujian provincial police force to 
detect the whereabouts of Yeung, who was subsequently 
arrested. In August 1994, Hong Kong police officers went 
to Fuzhou to obtain further evidence in relation to the 
case. And in February 1995, the Fujian police force 
acceded to RHKPF’s request to send police officers to 
Hong Kong to assist their investigation. 


As the suspect is a Hong Kong citizen and the case took 
place in Hong Kong, he was therefore extradited to Hong 
Kong where he would face the trial. 


Legislators Criticize Lack of Consultation 


HK1503060795 Hong Kong HONGKONG STANDARD 
in English 15 Mar 95 p 4 


[By Moira Holden] 


{[FBIS Transcribed Text] Legislators have severely criti- 
cised the government's failure to let them scrutinise a 
draft document on human rights before it is sent to the 
United Nations. They accused officials of “making a 
mockery of democracy and the Legislative Council 
[Legco]” by not allowing a proper consultation exercise 
to be carried out. 


The government is due to submit its progress report on 
human rights in the territory to the British Government 
by the end of April. Britain will pass it to the United 
Nations for the autumn session of its International 
Covenant on Civil and Political Rights. 


Legislators and human rights campaigners will only be 
allowed to read its contents once the United Nations has 
received it. 


A joint meeting of Legco’s Constitutional Affairs panel 
and Home Affairs panel had expected to be given a 
completed draft report yesterday. However members 
were dismayed when the only document they received 
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was an outline of the topics to be included in the final 
report. The document is still being drafted, and the 
government says it will not be published until it is with 
the United Nations. 


Legislators and nongovernmental organisations (NGOs) 
will be allowed to give their thoughts on what should be 
in the document, but not give direct comments on its 
actual contents. 


The chairman of the panel, Democratic Party legislator 
Yeung Sum, told officials: ‘““This is not a genuine consul- 
tation. If we accept this so-called consultation, it is a 
mockery of democracy in Hong Kong, it is a mockery of 
Legco. If we let you get away with it, the role of Legco in 
monitoring the government will amount to nothing.” 


The panel passed a motion to call on the government to 
give the draft report to Legco and will attempt to win its 
disclosure by putting forward a request under the 
recently introduced code of access to information. 


Principal Assistant for Home Affairs Jeremy Croft said: 
“We have offered to Hong Kong, members of this 
council, and NGOs a formal opportunity to comment on 
the state of implementation of the covenant. If they are 
unhappy with the report submitted, they can clearly have 
their own channel to the United Nations by commenting 
or writing in any form they choose. We have produced 
an outline. It is not intended to limit debate and does not 
stop znyone raising any other issues they might like to 


Progress will be tabled on topics including legal aid, 
equal opportunities, the Bill of Rights, and access to 
information on the three years up to December 1994. 


The decision not to show the report to legislators was 
taken jointly by the British and Hong Kong Govern- 
ments. Veteran legislator Jimmy McGregor said: “You 
are not giving the Hong Kong people the ability to test 
the information, knowledge, and ideas because you are 
not telling them what the government intends to do— 
you have just given us a list of headings.” 


Police Arrest ‘Pablo Escobar of Hong Kong’ 


HK1503064295 Hong Kong HONGKONG STANDARD 
in English 15 Mar 95 p 10 


[By Laura Beck] 


{[FBIS Transcribed Excerpt] A drug baron dubbed by 
police the “Pablo Escobar of Hong Kong” has been 
arrested. The kingpin was caught in his luxury villa in 
Tai Po after police stormed the heavily guarded com- 
pound on Wednesday, crashing through the gate with a 
four-wheel-drive vehicle. 


Inside the house, they seized 42 kilograms of heroin 
worth $54 million and $1.5 million in cash. They also 
arrested the suspected syndicate boss along with three 
accomplices, including his wife. 
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Police are examining the drug baron’s assets. It is pos- 
sible that much of his financial assets could be stashed in 
offshore accounts which would take time to uncover. 


The house had apparently been turned into a “fortress” 
with a three-metre high spiked fence and eight guard 
dogs. The centre of operations, where heroin was mixed 
with additives, was hidden under a stairwell. The lab 
could only be reached through a secret door at the side of 
a cupboard. It was secured by electronic hydraulic 
presses. 


Police say they caught the boss actually cutting heroin 
and that it is unusual to find the head of a syndicate 
doing such a thing. [passage omitted] 


Police belive the drugs came from the Burmese part of 
the Golden Triangle and passed overland into Hong 
Kong through Yunnan, Guangxi and Guangdong prov- 
inces and then through the local border in small consign- 
ments. [passage omitted] 


Meanwhile, Commissioner of Police Eddie Hui has 
scheduled a visit to Guangxi border to discuss the 
problem of drug smuggling with officials. He said he 
would visit Beijing in April for the 21st bilateral Interpol 
meeting and would meet with Guangxi Public Security 
Bureau [PSB] heads on tackling drug smuggling. “I just 
want to see for myself what the situation is there. 
Another purpose is to have face to face talks with PSB 
officers in Guangxi to understand their situation and 
problems,” Mr Hui said. “One of my main points is to 
discuss the exchange of intelligence in relation to drug 


smuggling.” 


Secretary-Designate Briefs Beijing Officials 
HK 1603043095 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Mar 95 p 2 


[By Linda Choy in Beijing and So Lai-fun] 


{[FBIS Transcribed Text] The Financial Secretary- 
designate, Donald Tsang Yam-kuen, yesterday gave an 
unprecedented briefing to China on the drafting of Hong 
Kong's budget. Officials from the Hong Kong and Macao 
Affairs Office, the Tax Bureau, and the Ministry of 
Finance were in the audience. Mr Tsang said the Hong 
Kong side had explained its budgetary systems and the 
preparation of estimates as well as budgetary guidelines. 


China is about to form a group of experts to participate 
in the making of the territory's future budgets. Ministry 
of Finance officials will be represented. A proposal for 
the group was put forward by Britain in November last 
year. China has yet to reply on the matter of its compo- 
sition. 


Chinese officials also asked about the $2.6 billion deficit 
in this year’s budget. Mr Tsang stressed that Hong 
Kong's public finances were in a sound condition. 


Mr Tsang, the first local to be promoted to the top post, 
is leading a delegation of civil servants to China. He 
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called the meetings “fruitful.” The group will today 
travel to Tianjin, a city under central government con- 
trol, to examine the way its budgetary system works. 
“We want to learn about how the city directly deals with 
the central government financially. so as to find the best 
way for Hong Kong after 1997,” he said. 


In Hong Kong, his deputy, Kwong Ki-chi, refused to 
elaborate on the government’s role in formulating the 
1997-98 budget, despite repeated challenges from legis- 
lators. 


The Democratic Party’s Lee Wing-tat doubted whether it 
was right that the administration should assume a dom- 
inant position in “consulting” China on the 1997-98 
budget, since the pre-1997 government would only exist 
for another three months. “Should it be understood that 
it will be in co-formulation with China or should the 
Government be consulted by China?” he asked . 


But Mr Kwong said: “Digging into the meaning of 
consultation will do no good. The Government has 
raised the proposal to the Chinese side through the Joint 
Liaison Group and we are waiting for a reply. He said the 
chief-executive designate would be involved in the 1997- 
98 budgetary process. He asked legislators not to assume 
there would be a different society after June 30, 1997. 


Patten Denies Snub of ‘Secretary-Designate’ 


#1K 1603051395 Hong Kong EASTERN EXPRESS ir 
English 16 Mar 95 p 2 


[By Wing Kay Po] 


{[FBIS Transcribed Text] The Governor, Chris Patten, 
has made a veiled criticism of the Hong Kong and Macao 
Affairs Office for allegedly snubbing the Financial Sec- 
retary-designate, Donald Tsang, now on a week-long 
official visit to Betjing. 


Denying a suggestion that Tsang has not been welcomed 
by Chinese officials during his tnp to Beijing, Patten said 
“any Chinese official” visiting Hong Kong will be 
treated with the “maximum courtesy.” He said if the 
Director of the Hong Kong and Macao Affairs Office 
visits Hong Kong, he will be welcomed. 


“I always said that we would like Director Lu Ping to 
come to Hong Kong more frequent', and we would 
always want to treat him as a welcomed guest and visitor. 
That 1s the way we do things in Hong Kong and I hope 
others will behave in an equally civilised way,” Patten 
said. 


Tsang, who was last week appointed as the first local 
Financial Secretary, arrived in Beijing on Sunday for an 
official visit. Tsang had requested a meeting with Lu, but 
so far there has been no response. 


Patten denied Tsang had been snubbed, saying he is “a 
guest of the Hong Kong and Macao Affairs Office.” He 
said the visit is “one of a regular series of visits in both 
directions.” 
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Tougher Penalties Designed To Slow Disc Sales 


HK 1603043295 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Mar 95 p 6 


[By Wanda Szeto] 


[FBIS Transcribed Text] Sales of pirated compact discs 
in the territory are likely to drop by 50 per cent following 
yesterday’s announcement of tougher penalties, music 
industry representatives predict. A series of crackdowns 
on mainland factories producing copies of CD record- 
ings has also meant that there are fewer pirated versions 
of new releases currently available from street hawkers. 


Patrick Wong Tsz-tin, a spokesman for the International 
Federation of Phonographic Industry, said the market 
would make a slow recovery with only half of last year’s 
three million fake CDs expected to make their way to 
street stalls. ““The Chinese Government started to raid 
pirated CD factories on March 1. I think their effort is 
effective. You can see many old stocks sold on the streets 
lately,” Mr Wong said. 


The Secretary for Trade and Industry Brian Chau Tak- 
hay announced details of his tough copyright bill amend- 
ment yesterday, proposing an increase in fines of up to 
25 percent [the Hong Kong Television Broadcast in 
English 1200 GMT 15 Mar cast announced the increase 
as 25 times]. The maximum penalty for selling pirated 
CDs will increase from a fine of $1,000 per copy and 12 
months’ imprisonment to $25,000 per copy and two 
years’ imprisonment for first time offenders. 


The fine for manufacturers will be raised five times to 
$250,000, and jail terms will be doubled to four years. 


The penalties for repeated offenders will be double those 
for first offenders. 


“Clearly the existing penalties have failed to provide 
sufficient deterrent against copyright piracy,” Mr Chau 
said. We need to increase the penalties substantially to 
demonstrate to both the local and international commu- 
nities our determination to combat copyright piracy,“ 
Mr Chau said. 


The bill also targets existing loopholes in which corpo- 
rate owners or their partners can escape liability. Ronny 
Tsang Hing-kam, head of the Customs’ Intellectual 
Property Investigation Bureau, said he had deployed 
some of his 140 investigators on intensive corporate 
investigations. 


Mr Tsang also expects heavy fines to devastate the 
pirates’ businesses. “It is like running any other business. 
They (the counterfeiters) have to add the fines on top of 
their production costs. The high penalty will force them 
to increase the price of fake CDs,” he said. 


Hong Kong’s music industry lost about $200 million or 
20 per cent of its total revenue to piracy last year. 


Mr Chau will present his copyright bill to the Legislative 
Council on March 29. 
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PRC Endorses New Telecommunications Licenses 


HK 1603042995 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Mar 95 p 1 


{By Connie Law and Chris Yeung] 


{[FBIS Transcribed Text] China has endorsed four new 
telecommunications licences for Hong Kong marking a 
significant step in the opening up of the local telephone 
market. Secretary for Economic Services Gordon Siu 
Kwing-chue revealed at yesterday’s Legislative Council 
Finance Committee meeting that China had given its 
blessing to fixed telecommunications network service 
licences for Hong Kong Telephone, Hutchison Commu- 
nications, New T and T, and New World Telephone. 
“Subject to the completion of certain procedural mat- 
ters, I expect the licences could be issued in the next few 
weeks,” he said. 


Hong Kong Telephone’s local monopoly expires on June 
30. The government announced in November 1993 that 
it would open the local telephone market to the three 
consortiums. The administration tabled the four 15-year 
licences to the Sino-British Joint Liaison Group last 
June. It originally planned to give out the licences in the 
middle of last year. 


A Beijing official said the Chinese side had taken into 
account the fact that the existing franchise of Hong Kong 
Telephone would soon expire. ““There are always some 
flexible arrangements to approve the franchise so that we 
don’t have to wait for a plenary session (scheduled to be 
held in early April), he said. The official said the Chinese 
side had had direct contact with the consortiums. 


All four companies welcomed the news but the new 
operators would not say whether they would be ready to 
offer services in July. 


New T & T president Leslie Harris blasted the govern- 
ment for lacking “proactivity and farsightedness.”’ ““Mr 
Siu’s indication is to be welcomed. But it only marks a 
tiny step towards breaking a hugely profitable, long- 
standing monopoly. It cannot honestly be described as a 
robust effort. It 1s a timid step towards effective dereg- 
ulation,” he said. 


New T & T spokesman Benny Chan said the operators 
encountered difficulties and delays in agreeing on 
number portability, networks interconnection, and local 
access, which were essential for the industry to have real 
competition. He said the Government should take a 
more proactive approach and not just let the operators 
work things out themselves. “What incentives does 
Hong Kong Telephone have to open its system for 
competition?” he asked. 


He said that even if the licence were issued today, it 
would be impossible to build a phone system in four 
months. New T & T would offer competitive services in 
12 months within the remit of the licence. 
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Hutchison Communications spokesman Laura Cheung 
said time was running short to start in July. Managing 
director Patricia Leung said the company aimed at 
commencing services later this year and the first phase 
would cover key business districts. 


Commercial director of New World, Franky Lai Wing- 
hung, believed his organisation would be ready to pro- 
vide fixed telecommunications network services in Tsim 
Sha Tsui between August and September. 


Director-General of the Telecommunications Authority 
Alex Arena denied that the authority had been sitting on 
its hands over the past year. He said its principle was 
always to give commercial negotiations a chance and if 
that failed, the Telecommunications Authority would 
intervene. ““We haven’t been passive. We have been 
monitoring the negotiations,” he said. 


He noted, until the licences were issued, there was a limit 
to what the authority could do. The Telecommunica- 
tions Ordinance gave him the power to arbitrate disputes 
only between licensees. 


Government Ready To Amend Court Bill 


HK1603052995 Hong Kong EASTERN EXPRESS in 
English 16 Mar 95 p 2 


[By Wing Kay Po} 


[FBIS Transcribed Text] The government last week told 
China it was prepared to make an amendment to the 
court of final appeal bill in an attempt to meet Beijing's 
concerns, the Director of Adminstration Richard Hoare, 
said yesterday. 


The debate on the court is heating up, with the govern- 
ment fast running out of time to iron out a deal with 
China so that it can table the bill before the end of this 
legislative session in July. Both the Governor, Chris 
Patten, and the Chief Justice Sir Ti-liang Yang, have 
reiterated the urgency of setting up the court before 
1997. 


Hoare said the Government last Friday replied to four 
questions raised by the Chinese side at the end of last 
month on the revised draft bill. “In one of the answers 
we made, we said that we would be prepared to make an 
amendment if that was what the Chinese really wanted,” 
he said. 


Hoare said it was not clear from the Chinese questions 
whether they wanted to make any changes to the bill. 
“One or two of the amendments we handed over to them 
at the end of January were in fact points they have made 
earlier,” he said. 


Hoare said the amendments were merely “technical” 
without any substantial change to the bill. 


He rejected Chinese criticisms that the government had 
not given them enough time to consider the revised draft 
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bill. The revised draft bill only contained minor amend- 
ments and the Chinese had had the “main bill” for more 
than 10 months since it was first given the draft last May, 
Hoare said. “And even the questions they asked us this 
time weren't to do with the amendments,” he said. 


The Chinese have so far not given their blessing to the 
bill and have accused the government of delaying the 
setting up of the court. The government insists that if the 
court is to be set up and running before 1997, the bill 
must be tabled to Legco [Legislative Council] before it 
rises in July. 


Hoare said that so far no meetings had been arranged to 
discuss the draft bill. He said he hoped the Chinese side 
would respond before the next Joint Liaison Group 
meeting in early April and the Chinese would be 
“pounded on” to resolve the issue at that meeting if the 
matter was still not concluded. 


Patten yesterday also rejected the Chinese accusations 
that they had not been given enough time to consider the 
draft bill. “With the best will in the world, nobody can 
accuse us, having passed over the bill last May, of trying 
to rush anybody,” he said. “Indeed, I suspect that before 
too long, the community is going to start to press us to 
get on with things.” 


Patten challenged the Chinese side to show “sincerity” 
in resolving the issue. ““We have had the word ‘sincere’ 
used very often by one or two propaganda ageiicies. Here 
is a good opportunity for a show of sincerity and I hope 
it will be taken,” he said. 


Yang said the court would be crucial for three kinds of 
cases: Criminal, commercial, and test cases where legal 
authority must be established to remove any doubt. 


Editorial Views Importance of Qian’s Visit 


HK1103054895 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Mar 95 p 16 


[Editorial: “Qian’s Visit Overdue”) 


[FBIS Transcribed Text] The long-awaited visit to 
London by China’s Foreign Minister, Qian Qichen, 
looks as though it may have to wait a little longer. It is 
five months since he accepted an invitation from his 
British counterpart, Douglas Hurd. Yet he has not only 
failed to set a date for the trip, he continues to hint that 
a visit will be inappropriate until Britain’s wish for 
improved relations is translated into what Beijing 
regards as concrete action. He said yesterday he would 
find an appropriate time, but it would not be before 
Michael Heseltine, the President of Britain’s Board of 
Trade, made his trip to China in May. 


That is not an attitude likely to promote the more 
constructive relationship Mr Qian is looking for. On the 
contrary, it is an obstruction of the mechanism set up by 
the two governments to promote greater understanding 
and to iron out differences. The commitment (written 
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into the 1991 Memorandum of Understanding on the 
Construction of the New Airport) for the two foreign 
ministers to meet twice a year to discuss matters of 
mutual concern may sound to China like a quaint 
leftover from the pre-Patten past, but that does not make 
it any less of an obligation. Unlike the agreement con- 
tained in the same paragraph for the Director of the 
Hong Kong and Macao Affairs Office and the Governor 
of Hong Kong to “hold regular meetings”’, it is specific 
about the frequency of the encounters. Since Lu Ping and 
Chris Patten have not met since November 1992, and 
are unlikely to meet in the near future, the obligation on 
the two foreign ministers is even greater. 


Mr Qian and the Foreign Secretary met only once in 
1994, in New York. Since Mr Hurd went to Beijing in 
July 1993 in a last-ditch attempt to resolve the dispute 
over the constitutional reforms, and met Mr Qian again 
in New York later that year, it is more than time for a 
return visit. Mr Qian should have gone to London 
already. 


China should be aware that the timing of these visits is 
not a matter for political point-scoring. The twice-yearly 
meetings were intended to provide a chance to talk 
problems through, not to create more of them. With so 
little progress in the Joint Liaison Group, precisely 
because the two governments seem unable or unwilling 
to hold any coherent dialogue, no opportinity to smooth 
the final years of the transition to Chimese rule should be 
foregone simply for the sake of gaining a little extra face. 


Editorial Lauds Li Ruihuan Remarks on Mistakes 
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(Editorial: “A Reassuring Burst of Realism”’] 


{[FBIS Transcribed Text] After nearly three years of 
hearing little but accusation, compiaint, and invective 
whenever a Beijing official broaches the subject of Hong 
Kong, the remarks of Li Ruihuan are as welcome and as 
reassuring as was the sight of the rainbow after the flood. 


Li, the chairman of the Chinese People’s Political Con- 
sultative Conference and a member of the Standing 
Committee of the Politburo, is a noted moderate, an 
advocate of reform, and, it would seem, a realist into the 
bargain. 


His candour and his frank statement that sections of the 
mainiand administration fail to grasp the significance of 
Hong Kong, or the intricacies involved in its transfer, 
makes a refreshing, even radical, change to the usual 
Beijing line. 

It may be that Li deciéed to speak out because there is 
some kind of rciitical baitle going on behind the scenes 
between the hardliners and the reformers and that he has 
reasons of his own for saying what he did at this 
particular time. As far as Hong Kong is concerned, ii 
really doesn’t matter. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-051 
16 March 1995 


The fact is that here, eventually, is a long-awaited sign 
that there is a measure of understanding in the Great 
Hall of the People about the enormity of the task 
involving the transfer of 6 million people from one 
sovereign power to another of a totally different com- 


plexion. 


Nothing of this nature has ever been attempted, so 
neither side has any experience in handling it. Both have 
to feel their way very carefully through a minefield of 
legal, political, practical, and administrative difficulties. 
Therefore the closer the cooperation between the two 
governments, the less fraught the process should be. As 
Li rightly says, however, it is China on whom the eyes of 
the world will turn in 1997. 


He is correct to assume that there is scepticism among 
the onlookers but wrong in believing that there is any 
tendency toward laughter. On the contrary, there is more 
anxiety in the international gaze than any other reaction; 
and for two reasons. 


One is a widespread concern that Hong Kong’s people 
will be deprived of some of the essential freedoms that 
are theirs by right. The other is fear that the influence of 
China in the territory will have a negative effect on its 
prosperity and status in the global money markets. He 
summa ‘ised the situation perfectly in his metaphor 
about the Yixing teapot. 


It does sometimes seem from here that China is at such 
pains to denigrate anything done by the Hong Kong 
Government that, to translate it into an English meta- 
phor, when they take over and have things their own 
way, they are in danger of throwing out the baby with the 
bath water. 


Whatever opinion Beijing holds about Britain and the 
British Government, in the last century or the present, 
and however indefensible past acts of colonialism and 
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gunboat diplomacy, the inescapable fact is that it is a 
blend of British and Chinese enterprise and endeavour 
which has created and sustained this great territory. 
Retaining the main elements of the recipe is not a bad 
policy to pursue. 


Now, perhaps, the people of Hong Kong have real reason 
to hope that things will begin to improve. Li’s words may 
mark the beginning of a new chapter where this kind of 
positive candour graces future exchanges between the 
two sides, instead of the negativity, mistrust, suspicion, 
and hostility that have marred it up till now. 


Nothing is ever achieved by mudslinging. No country 
embellishes its diplomatic image by name-calling. States- 
manship is the practice of international politesse, while 
the hard talking goes on behind closed doors. 


Li deserves full marks for acknowledging the difficulty of 
the task ahead. It is a most daunting responsibility to 
take over a territory of such international value as Hong 
Kong, with no previous route map to show the way or to 
warn against possible pitfalls. If the British side will now 
come out and speak in a similar fashion, adimitting 
shortcomings and speaking candidly of its difficulties, 
the way ahead might be considerably smoothed. 


Li’s startling statement has revitalised hope here that, 
henceforth, negotiations will be conducted on an ami- 
cable and cooperative basis. Every help that the territory 
can give must be offered to them, to lighten the task. 


We cannot know, as yet, what effect his words are likely 
to have on his colleagues in the Politburo. They may 
learn, however, that his frank admission that Beijing 
needs to understand the phenomenon that is Hong 
Kong, will pay greater dividends than insulting language 
and constant carping. 


His is the kind of attitude that we need to see from both 
sides. 
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